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Instructions for Form 
1099-CAP
(Rev. April 2025)
Changes in Corporate Control and Capital Structure

Section references are to the Internal Revenue Code 
unless otherwise noted.
Future Developments
For the latest information about developments related to 
Form 1099-CAP and its instructions, such as legislation 
enacted after they were published, go to IRS.gov/
Form1099CAP.

You can get the General Instructions for Certain 
Information Returns at IRS.gov/1099GeneralInstructions.
Reminder
In addition to these specific instructions, you should also 
use the current General Instructions for Certain 
Information Returns. Those general instructions include 
information about the following topics.
• Who must file.
• When and where to file.
• Electronic reporting.
• Corrected and void returns.
• Statements to recipients.
• Taxpayer identification numbers (TINs).
• Backup withholding.
• Penalties.
• Other general topics.
Continuous use revision. Use these instructions for tax 
year 2025 and subsequent years until a superseding 
revision is issued.
E-filing Form 1099-CAP. The Taxpayer First Act of 2019 
authorized the Department of the Treasury and the IRS to 
issue regulations that reduce the 205-return e-file 
threshold. T.D. 9972, published February 23, 2023, 
lowered the e-file threshold to 10 (calculated by 
aggregating all information returns), effective for 
information returns required to be filed on or after January 
1, 2024. Go to IRS.gov/IRIS for e-file information.
Online fillable form. Due to the very low volume of 
paper Forms 1099-CAP received and processed by the 
IRS each year, this form has been converted to an online 
fillable format. You may fill out the form, found online at 
IRS.gov/Form1099CAP, and send Copy B to the recipient. 
For filing with the IRS, follow your usual procedures for 
filing electronically if you are filing 10 or more forms. If you 
are filing this form on paper due to a low volume of 
recipients, for this form only, you may send in the 
black-and-white Copy A with a Form 1096 that you print 
from the IRS website.

Specific Instructions
File Form 1099-CAP, Changes in Corporate Control and 
Capital Structure, for shareholders of a corporation if 

control of the corporation was acquired or it underwent a 
substantial change in capital structure. Form 1099-CAP is 
furnished to shareholders who receive cash, stock, or 
other property from an acquisition of control or a 
substantial change in capital structure.
Who Must File

Any broker who holds shares on behalf of a 
customer in a corporation that the broker knows or 
has reason to know based on readily available 

information has engaged in a transaction of acquisition of 
control or substantial change in capital structure must file 
Form 1099-B unless the customer is an exempt recipient. 
Readily available information includes information from a 
clearing organization, such as the Depository Trust 
Company (DTC). Information is also published on the IRS 
website. Go to IRS.gov and enter keyword “Form 8806” in 
the upper right corner.

A domestic corporation that is required to file Form 
8806, Information Return for Acquisition of Control or 
Substantial Change in Capital Structure, must file Form 
1099-CAP with the IRS and furnish a copy to each 
shareholder who receives cash, stock, or other property 
as a result of the acquisition of control or substantial 
change in capital structure and who is not an exempt 
recipient. However, if the corporation can reasonably 
determine that the receipt of such stock would not cause 
the shareholder to recognize gain, then the corporation is 
not required to report the fair market value (FMV) of any 
stock provided to a shareholder. Corporations do not file 
Form 1099-CAP under one of the following conditions.
• The transaction involves the acquisition of control within 
an affiliated group or involves stock valued at less than 
$100 million.
• The corporation makes the consent election on Form 
8806. Under the election, the corporation is not required to 
file Form 1099-CAP with respect to shares held by a 
clearing organization because it allows the IRS to publish 
information necessary for brokers to meet their reporting 
obligations.
• The corporation properly reports the transaction under 
section 6043(a) on Form 966, Corporate Dissolution or 
Liquidation.
• Information returns are filed under section 6042 (Form 
1099-DIV) or section 6045 (Form 1099-B), unless the 
corporation knows or has reason to know that such 
returns were not filed.

Exempt Recipients
The corporation is not required to file Form 1099-CAP for 
the following shareholders including brokers who are also 
exempt.
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• Any shareholder who receives stock in an exchange 
that isn't subject to gain recognition under section 367(a) 
and the regulations.
• Any shareholder whose amount of cash plus the FMV 
of any stock and other property does not exceed $1,000.
• Any shareholder from whom the corporation has 
received a properly completed exemption certificate.
• Any one of the following indicators:

1. A corporation, except a subchapter S corporation.
2. A tax-exempt organization.
3. An individual retirement account (IRA).
4. The U.S. Government or a state.
5. A foreign government, an international organization, 

or a foreign central bank of issue.
6. A real estate investment trust (REIT).
7. A regulated investment company (RIC).
8. A securities or commodities dealer.
9. An entity registered under the Investment Company 

Act of 1940.
10. A common trust fund.
11. A financial institution such as a bank, savings and 

loan, credit union, or similar organization.
• Any foreign person the corporation associates with a 
valid Form W-8BEN, Certificate of Foreign Status of 
Beneficial Owner for United States Tax Withholding and 
Reporting (Individuals), or other documentation upon 
which the corporation relies in order to treat the 
shareholder as a foreign beneficial owner or foreign 
payee. See Regulations section 1.6049-5(c) for more 
information.

Corporations are not relieved of their withholding 
obligations on nonresident aliens under section 
1441.

Acquisition of Control
An acquisition of control of a corporation (first corporation) 
occurs if, in a transaction or series of related transactions, 
before an acquisition of stock of the first corporation 
(directly or indirectly) by a second corporation, the second 
corporation does not have control of the first corporation; 
after the acquisition, the second corporation has control of 
the first corporation; the FMV of the stock acquired in the 
transaction and in any related transactions as of the date 
or dates on which the stock was acquired is $100 million 
or more; the shareholders of the first corporation receive 
stock or other property pursuant to the acquisition; and 
the first corporation or any of its shareholders is required 
to recognize gain under section 367(a) as a result of the 
transaction.

For these purposes, control is defined as the ownership 
of stock possessing at least 50% of the total combined 
voting power of all classes of stock entitled to vote, or at 
least 50% of the total value of shares of all classes of 
stock.

See Form 8806 and Regulations section 1.6043-4 for 
details and special rules with respect to constructive 
ownership of stock. Section 318(a) (relating to 

CAUTION
!

constructive ownership of stock) will apply for purposes of 
determining control.
Section 338 election. An acquisition of stock of a 
corporation under which a section 338 election is made is 
treated as an acquisition of stock and not as an 
acquisition of the assets of the corporation. See the 
instructions for the Form 8023 for more information.

Substantial Change in Capital Structure
A substantial change in capital structure occurs if a 
corporation:
• Has a change in capital structure,
• The amount of cash or other property provided to its 
shareholders is $100 million or more, and
• The corporation or any of its shareholders is required to 
recognize gain under section 367(a) as a result of the 
transaction.

A corporation has a change in capital structure if the 
corporation in a transaction or series of transactions:
• Merges, consolidates, or otherwise combines with 
another corporation or transfers all or substantially all of its 
assets to one or more corporations;
• Transfers all or part of its assets to another corporation 
under bankruptcy proceedings including distributing its 
stock or securities; or
• Changes its identity, form, or place of organization.
When To File
See part C in the current General Instructions for Certain 
Information Returns and its Guide to Information Returns 
for filing and furnishing dates. But see the separate 
guidance for clearing organizations in Special reporting 
date–clearing organizations next.

Special reporting date–clearing organizations. A 
corporation must file Form 1099-CAP and furnish a copy 
to each of its shareholders who receives any stock or 
other consideration in the transaction and who is not an 
exempt recipient. A clearing organization, such as the 
DTC, is not an exempt recipient. The corporation is 
therefore required to file and furnish a copy of Form 
1099-CAP to a clearing organization with respect to 
shares held by the clearing organization unless it makes a 
consent election, as discussed below. Furnish Form 
1099-CAP to the clearing organization by January 6, 
2025. For subsequent years, furnish Form 1099-CAP to 
the clearing organization by January 5th of the year 
following the calendar year in which the transaction took 
place. See Guide to Information Returns, in the General 
Instructions for Certain Information returns, available at 
IRS.gov/Form1099, for due dates that fall on a weekend or 
holiday. If you are furnishing the DTC with Forms 
1099-CAP, see also Notice 2004-9, 2004-04 I.R.B. 334, 
available at IRS.gov/irb/2004-04_IRB#NOT-2004-9.
Penalties for Failure To File
The penalties under section 6652(l) for failure to file 
information returns under section 6043(c) apply. For 
purposes of the section 6652(l) penalty, Form 8806 and all 
Forms 1099-CAP required to be filed are treated as one 
return. Thus, the penalty will not exceed $500 for each day 
the failure continues, up to a maximum of $100,000, for 
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any acquisition of control or any substantial change in 
capital structure. If a corporation (transferor) transfers all 
or substantially all of its assets to another entity 
(transferee) and is required to file Form 1099-CAP, the 
transferor must satisfy the reporting requirements. If the 
transferor fails to file Form 1099-CAP, then the transferee 
must meet the filing requirements. If the filing 
requirements are not met by either the transferor or 
transferee, then both are jointly and severally liable for the 
applicable penalties.

Failure to file Forms 1099-CAP also includes the 
requirement to file electronically. For more information on 
penalties for failure to file electronically, see part F in the 
current General Instructions for Certain Information 
Returns. Criminal penalties under sections 7203, 7206, 
and 7207 may apply in appropriate cases.
Statement to Shareholder
If required to file Form 1099-CAP, you must furnish a 
statement to the shareholder. For more information about 
the requirement to furnish a statement to the shareholder, 
see part M in the current General Instructions for Certain 
Information Returns.
Truncating recipient’s TIN. Under Regulations section 
301.6109-4, corporations required to file Form 1099-CAP 
may truncate a recipient’s TIN (social security number 
(SSN), individual taxpayer identification number (ITIN), 
adoption taxpayer identification number (ATIN), or 
employer identification number (EIN)) on payee 
statements. A filer's TIN may not be truncated on any 
form. Truncation is not allowed on any documents the filer 
files with the IRS. See part J in the current General 
Instructions for Certain Information Returns.

Account Number
The account number is required if you have multiple 
accounts for a recipient for whom you are filing more than 
one Form 1099-CAP. Additionally, the IRS encourages you 
to designate an account number for all Forms 1099-CAP 
that you file. See part L in the current General Instructions 
for Certain Information Returns.
Corporation’s Name, Address, Telephone 
Number, and Federal Identification Number
Generally, this will be the reporting corporation's 
information and EIN.
Box 1. Date of Sale or Exchange
Enter the trade date of the sale or exchange, actually or 
constructively received.
Box 2. Aggregate Amount Received
Enter the aggregate amount of cash and the FMV of any 
stock and other property received in exchange for the 
number of shares exchanged in the reporting corporation.
Box 3. No. of Shares Exchanged
Enter the number of shares the shareholder exchanged in 
the reporting corporation for cash or other property 
received.
Box 4. Classes of Stock Exchanged
Enter the class or classes of stock (for example, preferred, 
common, etc.) exchanged in the reporting corporation for 
cash or other property received. Abbreviate the class to fit 
the entry. For example, you may enter “C” for common 
stock, “P” for preferred, or “O” for other. Also, abbreviate 
any subclasses.

Instructions for Form 1099-CAP (Rev. 4-2025) 3


	Future Developments
	Reminder
	Specific Instructions
	Who Must File
	Exempt Recipients
	Acquisition of Control
	Substantial Change in Capital Structure

	When To File
	Penalties for Failure To File
	Statement to Shareholder
	Account Number
	Corporation’s Name, Address, Telephone Number, and Federal Identification Number
	Box 1. Date of Sale or Exchange
	Box 2. Aggregate Amount Received
	Box 3. No. of Shares Exchanged
	Box 4. Classes of Stock Exchanged



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.5
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [39.000 39.000]
>> setpagedevice


