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Fiduciary Income TaxReturns, Filing Years 2003 and

2004

by Lisa Schreiber

returns were filed, primarily for income earned

in 2002, also referred to as Tax Year 2002. In
that year, estates and trusts reported aggregate gross
income worth $71.3 billion, aggregate total deductions
worth $53.6 billion, and total tax liability worth $7.9
billion (see Data Sources and Limitations for informa-
tionregarding tax liability). Approximately 3.7 million
estates and trusts filed income tax returns in 2004,
primarily for income earned in 2003, also referred to
as Tax Year 2003. In that year, estates and trusts
reported aggregate gross income worth $85.2 billion,
aggregate total deductions worth $59.0 billion, and
total tax liability worth $9.4 billion. In 2004, capital
gains (less loss) were reported as $35.2 billion.
Capital gains (less loss) were the largest source of
income in both years. The $35.7-billion deduction
taken for income distributed to beneficiaries on
returns filed in 2004 made up 60.6 percent of aggre-
gate deductions taken by estates and trusts.

I n 2003, nearly 3.7 million fiduciary income tax

jiguiesboulos]

The United States Income Tax Return for Estates
and Trusts (Form 1041) is filed by decedent estates,
bankruptcy estates, and domestic trusts. Often called
the fiduciary tax return, Form 1041 is used to report
income and deductions. Additionally, details of
distributions to beneficiaries and the tax liability of the
entity are reported on the return [1].

Afiduciary is charged with holding, investing, and
distributing the assets of an estate or trust. Fiducia-
ries of trusts are often referred to as “trustees,”
while fiduciaries of estates are generally referred to
as “executors” or “administrators.” A fiduciary may
be an individual, agroup of individuals, or an entity,
such as a bank. Each has a legal responsibility to
both manage the property of the estate or trust and to
ensure thatall transactions, including distributions,
conform to estate or trust documents as well as
applicable laws. Fiduciaries must also coordinate the
preparation, verification, and submission of all re-
quired state and Federal tax forms and legal docu-
ments. They must also ensure that any fiduciary
income tax liability is paid from the assets of the
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estate or trust. In exchange for their services, fidu-
ciaries often receive a fee.

A decedent’s estate is created at the time of
death, and the decedent’s will generally acts as the
fiduciary instrument that assigns an executor and
designates beneficiaries. The estate contains all of
the decedent’s property at the time of death, and it
typically exists for a short time because the sole
purpose of the estate is to allocate all of the assets.
Once the executor of a decedent’s estate resolves all
debts, including taxes owed, and distributes any
remaining assets to designated beneficiaries, the
estate is terminated.

Bankruptcy estates are created when an indi-
vidual files a bankruptcy petition with the United
States Bankruptcy Court under Title 11 of the United
States Code, otherwise known as the Bankruptcy
Code. There are two types of bankruptcy proceed-
ings available to individuals under Title 11 to create a
bankruptcy estate, Chapter 7 and Chapter 11. The
proceedings differ in the method of debt resolution.
Frequently, individualsfile for bankruptcy under
Chapter 7, which resolves debt by appointing a
trustee to sell the debtors’ possessions and distribute
any proceeds to creditors. Individual debtors may
also file under Chapter 11, which allows for a reorga-
nization of assets as well as a temporary reprieve
from creditors. During the reorganization, debtors
must work to decrease their debt-to-asset ratios.
Bankruptcy estates contain all of the debtors’ prop-
erty at the time of filing and remain in existence until
all debt is paid for Chapter 7 filers, or until Chapter
11 filers can resume responsibility for their debts.

A domestic trust is an arrangement in which a
trustee assumes control of property, also known as
the trust corpus, in order to safeguard it for desig-
nated beneficiaries. The grantor of the trust is the
individual who owns and then transfers the assets
that make up the trust corpus. A trust can be cre-
ated by a will or trust document. In either case, a
trust instrument usually specifies the term of the trust,
designates the trustee as well as the beneficiaries,
outlines trustee responsibilities, and provides param-
eters for managing assets and distributing income to
the beneficiaries. The contents of a trust are usually
outlined by the trust instrument, which specifies the
assets to be transferred to the trust. However,
assets may also be contributed to the trust at a later
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date, which commonly occurs when an existing trust
is funded by a will.

There are numerous types of trusts that are
required to file Form 1041. The types of trusts are
differentiated by the distribution requirements delin-
eated in the trust instrument, as well as by the degree
of control retained by the grantor. Simple trusts are
required to distribute all income, but are not permitted
to distribute from corpus, or make charitable contri-
butions. If a trust fails to meet one or more of the
conditions to be a simple trust, it is deemed a complex
trust. Qualified disability trusts distribute incomes for
the benefit of disabled individuals. Split-interest trusts
and pooled income funds are trust entities that distrib-
ute to both charitable and noncharitable beneficiaries.
A qualified funeral trust is a method of securing
payment for funeral and burial services. Grantor
trusts are fundamentally different than other types of
trusts. The trust is not a separate taxable entity
because the grantor retains substantial control over
some portion of the trust. Trusts that are a combina-
tion of grantor trusts and complex or simple trusts are
classified as grantor trusts for the purposes of this
article. The fiduciary income tax exemption is based
on the type of trust.

Tax Law

Domestic estates with gross incomes of $600 or
more must file Form 1041 for the tax year in which
the income was earned. Domestic trusts with any
taxable income or with gross income equal to or
exceeding $600 must file a fiduciary income tax
return. Additionally, all trusts and decedent estates
with a nonresident alien as a beneficiary are required
to file Form 1041 [2]. Bankruptcy estates of indi-
viduals must file a return when the gross income
equals or exceeds the sum of the Federal individual
income tax exemption and the standard deduction for
a married person filing separately for that tax year.
This threshold was $6,925 for Tax Year 2002 and
$7,800 for 2003 [3]. Estates and nontaxable trusts
have the option of utilizing either a calendar or a
fiscal tax year, while taxable trusts must file using a
tax year based on the calendar year.

Incare

The fiduciary income tax return is divided into three
main parts: income, deductions, and tax and pay-
ments. Reported income is divided into eight

classifications: interestincome; ordinary dividends;
business income; capital gains; income from rents,
royalties, partnerships, other estates, and trusts; farm
income; ordinary gain; and other. Income from
financial investmentsis principally divided between
interestincome, ordinary dividends, and capital gains.
Other income includes income in respect of a dece-
dent (IRD) and distributions from pensions, annuities,
and retirement plans as claimed on Form 1099-R [4].
Total income from all sources is referred to as “gross
income” for the purposes of this article. Fiduciary
accounting income is a portion of gross income and is
defined by guidelines included in the governing
instrument as well as local and Federal laws [5].
Generally, fiduciary accounting income does not
include capital gains, which are considered to be
apportioned to corpus by many trust instruments as
well as State laws.

Deductians

Estates and trusts may deduct certain expenses from
gross income for the purpose of determining taxable
income. Interest payable on debts incurred by an
estate or trust is deductible, as are amounts paid for
State and local taxes, and taxes paid on generation-
skipping transfers. Fees paid to fiduciaries, as well
as those paid to attorneys, accountants, and return
preparers, are also deductible. A deduction is
allowed for donations made to qualified charities.
The value of estate or trust income that was previ-
ously included in a decedent’s estate and taxed under
the estate tax is also permitted as a deduction.
Expenses related to the production or collection of
income, for example, investment advisory fees, are
deductible as allowable miscellaneous deductions [6].
Other allowable deductions include bond premiums,
losses due to casualty and theft, net operating losses,
and the entity’s share of amortization, depreciation,
and depletion not claimed elsewhere. There is also a
standard fiduciary exemption that may be claimed by
certain types of estates and trusts. The value of the
fiduciary income tax exemption is adjusted for
inflation annually and ranged from zero to $3,000 for
Tax Year 2002 or $3,050 for 2003.

N
Estates and trusts also receive a deduction for
distributions or payments made or payable to benefi-
ciaries. The distributions required by trust documents
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play an integral role in defining the entity as well as
determining factors such as exemption amounts.
Distributable net income (DNI) acts as a limit to the
deduction that fiduciaries can take for amounts
distributed to beneficiaries. DNI is calculated by
modifying the value of taxable income of the estate
ortrust. Generally, this modification includes adding
the values of the distribution deduction, fiduciary
income tax exemption, and tax-exempt interest and
subtracting net capital gains [7]. The characteristics
of the income of estates or trusts are retained after
transfer to the beneficiary. For example, tax-exempt
income distributed by a trust maintains its tax-exempt
status once it is transferred to the beneficiary [8].
Distributions of taxable income must be included in
the gross income amount on a beneficiary’s U.S.
Individual Income Tax Return (Form 1040) for that
tax year. Schedule K-1, Beneficiary’s Share of
Income, Deductions, Credits, Etc. details the
amounts and types of distributions made to a benefi-
ciary and will be attached to the Form 1041 when the
estate or trust claims an income distribution deduction.

Taxation

The taxable income of an entity that files a Form
1041 is generally equal to the value of the gross
income less total deductions. Schedule G of the
return is used to calculate the income tax by applying
the appropriate tax rate to the taxable income. For
Tax Year 2002, the tax rates range from 15.0
percent for entities with taxable income less than
$1,851, to 38.6 percent for entities with taxable
income greater than $9,200. The tax rates for Tax
Year 2003 range from 15.0 percent for entities with
taxable income less than $1,901, to 35.0 percent for
entities with taxable income greater than $9,350. The
threshold for the highest tax bracket is far lower for
fiduciaries than for individuals in Tax Years 2002 and
2003. The calculated amount is then added to any
additional taxes, including alternative minimum,
recapture, and household employment taxes, to
determine the preliminary tax liability. The prelimi-
nary tax liability may then be reduced by the value of
applicable credits, resulting in the final total tax
liability of the estate or trust [9].

OverviewofFilers
The number of fiduciary tax returns filed has gradu-
ally increased during the last 20 years (Figure A)

[10]. 1In 1983, slightly
more than 2.0 million
trusts and estates filed
Form 1041. The popula-
tion of filers increased to
approximately 3.7 million
in 2004. This article will
primarily focus on the
trends in fiduciary
income taxation for Filing
Years 2003 and 2004 [11, 12].

The number of fiduciary tax returns filed decreased
slightly, by 18,350 or 0.5 percent, from 2003 to 2004.
The filing frequency of entity types changed little
between the two years. Grantor trusts were the most
common entity in both years; these trusts made up
35.5 percent of the population in 2004, slightly more
than in 2003 (Figure B). Complex and simple trusts
were also relatively common filers. Complex trusts
comprised 33.1 percent of the population in 2004,
while simple trusts comprised 20.3 percent. Only 890
pooled income funds filed Form 1041 in 2004, com-
pared to 1,099 pooled income filers in 2003, making it
the least common entity type in both years.

Overall, the gross income reported on Forms 1041
increased from $71.3 billion in 2003 to $85.2 billion in
2004. In 2004, estates and trusts claimed $59.0
billion in deductions, an increase of 10.0 percent from
2003. Similarly, reported tax liability increased con-
siderably between 2003 and 2004. Total tax liability
reported in 2004 was $9.4 billion, compared to $7.9
billion in 2003. Complex trust filers reported the
greatest share of aggregate gross income, total de-
ductions, and total tax liability in 2004 (Figure C).
Notably, complex trusts contributed nearly half of
gross income and incurred nearly 70.0 percent of
reported tax liability for both 2003 and 2004.

Capital gain (less loss) was the largest compo-
nent of income reported by Form 1041 filers; approxi-
mately $35.2 billion were reported in 2004 (Figure
D). Ordinary dividends were the second largest
share of gross income, contributing 23.0 percent of
the aggregate reported gross income. Approximately
$21.5 million in farm income were reported in 2004,
while a net loss of $246.7 million was reported as
ordinary gain (loss) in the same year. Deductions for
income distributions to beneficiaries accounted for
60.6 percent of deductions claimed in 2004 (Figure

The mumber of fidu-
clarytaxretumsfiled
decreasedsligntly, by

18,3500r0.5perceant,
from2003 to2004.
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Fiduciary Income Tax Returns, Filing Years 1983-2004
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Figure B

Distribution of Fiduciary Income Tax Returns, by Entity Type, Filing Year 2004

Other
Decedent ..
estate entities 1
0.6%
10.6% 0

Grantor
trust
35.5%

Simple
trust
20.3%

Complex trust
33.1%

NOTE: Detail does not add to 100 percent due to rounding.

1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

1 Includes bankruptcy estates, split-interest trusts, qualified funeral trusts, qualified disability trusts, and pooled income funds.
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Distribution of Gross Income, Total Deductions, and Total Tax Liability, by Entity Type, Filing Years

2003 and 2004

[Money amounts are in billions of dollars]

Percentage
71.3 85.2 53.6 59.0 7.9 9.4
100% ) 24 23 7 3.0 7 7 29 P O . 1 0.1
oo - -  _ Dk o 9
9.4 11.3

80%

70%
60%

50%

40%
30%
20%
10%

0%

2003 2004

2003

Gross income

Total deductions

2004 2003 2004

Total tax liability *

M Complex trust O Simple trust

O Decedent estate Other entities 2

T Tax liability amounts noted in this article are “settlement amounts,” which include any changes made during processing or audit procedures.
Therefore, these amounts may differ from the tax liability reported by the taxpayer on Form 1041.

2 Includes grantor trusts, bankruptcy estates, split-interest trusts, qualified funeral trusts, qualified disability trusts, and pooled income funds.

E). The estate tax deduction made up the smallest
share of deductions claimed; only $189.5 million were
claimed in Filing Year 2004 [13].

Decedent Estates

The estate of a deceased person is a taxable entity
until such time as the estate is resolved. The period
of administration is defined as the time required for
all assets to be distributed and all debts to be paid.
Any income, including capital gains, earned by assets
included in the estate during the period of administra-
tion is taxed to the estate and reported on Form 1041.
A decedent estate is allowed an income deduction for
the amount of the executor’s discretionary distribu-
tions, required distributions, and property distributed in
kind. A $600 fiduciary income tax exemption was
allowed for an estate during Tax Years 2002 and
2003. Property transferred to beneficiaries from an
estate is assessed a value as of the date of the

decedent’s death and is not taxable to the beneficiary
[14]. Any increase in value accruing from that date,
up to the date the asset is distributed, is reported on
Form 1041.

Decedent estates made up a considerable portion
of Form 1041 filers. More than 389,000 fiduciary tax
returns were filed for estates in 2004, making up
more than 10.9 percent of the filing population (Table
4). In 2004, reported tax liability increased to $940.4
million from $860.0 million in 2003 (Figure F). Dece-
dent estates made up more than 13.7 percent of
gross income reported by fiduciaries and more than
19.1 percent of total deductions claimed in 2004.

BarkruptcyEstates

A bankruptcy estate is created when an individual
debtor files for bankruptcy under Chapter 7 or
Chapter 11 of the Bankruptcy Code [15]. Once
bankruptcy is declared, property belonging to the
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Distribution of Gross Income, by Source of Income, Filing Year 2004

Other income sources 1!
7.4%

Interest income
13.3%

$85.2 billion
Rents, royalties,
partnerships, other
estates and trusts, etc.
15.0%

Ordinary dividends
23.0%

1 Includes business income (loss), farm income (loss), ordinary gain (loss), and other income.
NOTE: Detail does not add to 100 percent due to rounding.

Distribution of Total Deductions, by Type of Deductions, Filing Year 2004

Other deductions and
exemptions 1
10.7%

Attorney, accountant, and
return preparer fees
5.1%

Fiduciary fees
6.6%

$59.0 billion
Charitable distributions
7.5%

Other deductions
not subject to
2-percent floor 2
9.5%

LIncludes interest paid, taxes paid, estate tax, standard exemptions, and allowable miscellanous deductions.

vehicle deductions, and net operating losses.

Capital gain (loss)
41.4%

Income distributions

60.6%

2 Includes amounts claimed under "Other deductions" (Form 1041, Line 15a), which may include bond premiums, casualty and theft losses, clean-fuel
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Decedent Estates, Selected Items, Filing Years 2003 and 2004

[Money amounts are in thousands of dollars]

tem 2003 2004
Number Amount Percent ! Number Amount Percent !
1) () (3 4) (5) (6)
Gross income...... 373,567 9,557,402 13.4 357,935 11,701,830 13.7
Total deductions.............cc....... 386,378 9,437,678 17.6 373,691 11,288,082 19.1
Income distribution deduction. . 119,684 4,837,288 15.2 111,949 5,717,082 16.0
Taxable INCOME 2.......cooiiieeeeeee 88,626 2,916,800 10.4 87,602 3,896,873 101
Total tax liability 3..........ccooeviiiieieiee 87,253 860,017 10.9 87,095 940,446 10.0

1 Percentage of the collective amount reported for this item on all Form 1041 returns.

2 Only values greater than zero were recorded for taxable income.

3 Tax liability amounts noted in this article are "settlement amounts," which include any changes made during processing or audit procedures. Therefore, these
amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.

SinpleTrusts

Simple trusts are defined by three main conditions.
First, income from a simple trust may not be distrib-
uted to charitable beneficiaries. Second, distributions
may not be made from the corpus of a simple trust.
Finally, in order to be a simple trust, the trust instru-
ment must require the trustee to distribute all of the
trust’s fiduciary accounting income to beneficiaries.
However, the income distribution requirement does
not mean that current income must actually be

debtor prior to filing is transferred to the bankruptcy
estate [16]. A bankruptcy estate is taxed in the same
manner as an individual and receives a standard
deduction equal to the standard individual income tax
deduction for married persons filing separately. In
addition to Form 1041 filed by the estate trustee,
debtors are required to file Form 1040.

In 2004, some 7,853 fiduciary tax returns were
filed for bankruptcy estates as compared to 7,211
that were filed during 2003 (Table 2). Overall bank-

ruptcies contributed a small amount to gross income
and total deductions. The total tax liability for bank-
ruptcies in 2004 was $14.7 million, a 3.9-percent
decrease from 2003 (Figure G).

distributed to beneficiaries during the current tax year
[17]. For example, a trust instrument may require
distributions of income every 2 years, so that income
may not be distributed currently for a given year.

Bankruptcy Estates, Selected Items, Filing Years 2003 and 2004

[Money amounts are in thousands of dollars]

tem 2003 2004
Number Amount Percent * Number Amount Percent *
@ @ (©)] @ ®) ©)
GrOSS INCOME.....ceuiiiiieiieeiieeiie et 331 -6,560 (2) 343 -19,721 (2)
Total deduCtions...........cc.cceveeueecuereeeeeeiereenas 154 21,781 (2) 114 13,585 (2)
Income distribution deduction..............cc.ccc..... 23 6,687 (2) 12 1,141 (2)
Taxable income 3 162 4,200 (2) 203 2,242 (2)
Total tax liability .......c.cccovereerereiierceenn 1,341 15,277 0.2 1,660 14,688 0.2

1 Percentage of the collective amount reported for this item on all Form 1041 returns.

2 Represents less than 0.05 percent.

3 Only values greater than zero were recorded for taxable income.

* Tax liability amounts noted in this article are "settlement amounts,” which include any changes made during processing or audit procedures. Therefore, these
amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.
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Simple Trusts, Selected Items, Filing Years 2003 and 2004

[Money amounts are in thousands of dollars]

o 2003 2004
Number Amount Percent * Number Amount Percent *
1) (2 (3) (&) (5) (6)

GFOSS INCOME..crrrerveeeereeeeeeeeereeeeseeeoeeeseeeeeee 717,860 23,497,647 329 716,003 27,121,295 31.8
TOtal JEAUCHONS...vvvveeooeee e eeeeeeeeersesereeeeeed 735,691 18,579,516 346 735,761 20,051,762 34.0
Income distribution deduction...................... 596,616 14,623,232 46.0 594,634 15,451,441 432
Taxable iNCOME 2......vveeeeeeeeeeeeeeeeeeeeeeeeee 150,323 6,990,353 24.9 161,824 10,060,566 26.1
Total tax Aty 2....ovveeeeeeeeeeeeerreeereeeeereree 148,812 1,631,684 20.7 161,459 2,160,003 23.1

1 Percentage of the collective amount reported for this item on all Form 1041 returns.

2 Only values greater than zero were recorded for taxable income.

3 Tax liability amounts noted in this article are "settlement amounts," which include any changes made during processing or audit procedures. Therefore, these

amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.

However, the trust would qualify as a simple trust.
These conditions are evaluated on a yearly basis. If a
trust fails to meet any one of the three conditions, it is
considered to be a complex trust for that tax year. It
is possible for a trust to be considered a simple trust
in one tax year and a complex trust the next tax year.
For example, in years of partial liquidation or termina-
tion, a trust cannot be considered simple because
corpus must be distributed. A simple trust may
deduct all income required to be distributed currently
to beneficiaries, up to the amount of distributable net
income. The beneficiaries of a simple trust must
include the value of their shares of the required
distributions in the their gross incomes for Federal
income tax purposes for that tax year, regardless of
whether or not the distributions were actually made.
Additionally, a simple trust is allowed to claim a
fiduciary income tax exemption of $300.

Nearly 748,000 Forms 1041 were filed by simple
trusts in 2004, a slight increase from the approxi-
mately 747,000 filed in 2003. Simple trusts accounted
for 20.3 percent of fiduciary income tax returns filed
in 2004. Figure H illustrates that simple trusts made
considerable contributions to gross income, deduc-
tions, and total tax liability reported by 1041 filers for
both years, contributing approximately one third of
gross income and total deductions. In 2004, simple
trusts claimed nearly half, 43.2 percent or $15.5
billion, of the income distribution deduction, aslight
decrease from the 46.0 percent claimed in 2003.

The relatively large share of the annual aggregate
income distribution deduction attributable to simple

trusts is due to the requirement that simple trusts
distribute all of their fiduciary accounting income.
The value of tax liability reported by simple trusts
increased from $1.6 billion in 2003 to $2.2 billion
in2004.

CorplexTrusts

A complex trust is defined as any trust that does not
meet the definition of a simple trust. Therefore, a
complex trust must distribute to charitable purposes,
distribute amounts from the corpus, or retain some
current income by directive of the trust instrument.
A complex trust receives a deduction for all amounts
distributed in the current tax year as well as the
trustee’s discretionary distributions, the amount of
annuities not paid from current-year income, and
property distributed in kind by the trust during the tax
year, as long as such distributions are allowed by the
trust instrument and State law. The value of the
deduction is limited to the distributable net income.
Similar to a simple trust, distributions do not have to
actually be made available to the beneficiary during
the tax year in order for the trust to claim the distri-
bution deduction. Any income that is not distributed
by a complex trust will be taxable to the trust.
Beneficiaries must include the value of their shares
of the required distributions in their gross incomes on
U.S. Individual Income Tax Return (Form 1040)
for the appropriate tax year, regardless of whether or
not the required distribution was made. A complex
trust is entitled to a fiduciary income tax exemption of
$300 if the trust instrument or local law requires all
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income to be distributed currently, even if the full
distribution to the beneficiaries does not occur during
that tax year. If the trust is not required to distribute
all of its income currently, it is entitled to a $100
fiduciary income tax exemption. A generation-
skipping trust, defined by having beneficiaries that are
two or more generations below the grantor’s genera-
tion, is typically a type of complex trust.
Approximately 1.2 million fiduciary income tax
returns were filed for complex trusts in Filing Year
2004, slightly more than were filed in 2003. Complex
trusts were the dominant contributor to gross income,
total deductions, and total tax liability. From 2003 to
2004, the gross income of complex trusts increased
by $8.1 billion to $44.0 billion, more than half of the
total value of income reported on all Forms 1041 in
2004 (Figure 1). Complex trusts were second only to
simple trusts in the aggregate value of income distri-
bution deductions. Complex trusts that filed in 2004
claimed income distribution deductions of $13.1, an
increase from the $11.1 billion claimed in 2003.
Complex trusts generated 65.7 percent of total tax
liability reported on all Forms 1041 filed in 2004.

Grantor Trusts

A grantor trust differs from other types of trusts in
that the grantor retains control over a portion of the
trust corpus, income, or both [18]. As such, the
grantor is treated as the owner of that portion of the
trust and is therefore taxed directly on the income of
the portion under his or her control. The grantor
must report any income earned from the trust assets

on his or her Federal individual income tax return. A
grantor is said to have control over the trust corpus or
income if he, she, or a nonadverse party, has a
reversionary interest exceeding 5 percent, certain
administrative powers including the ability to borrow
from the trust funds, power to revoke the trust or
revest the corpus, or power to distribute income for
the benefit of the grantor or the grantor’s spouse
[19]. Only the entity information portion of Form
1041 is completed for grantor trusts; dollar amounts
are reported on attachments. A grantor trust is not
taxable and therefore not entitled to a fiduciary
income tax exemption [20]. A trust that is a com-
bined grantor and complex or simple trust is taxable
and entitled to claim an exemption of $300 or $100.
A $300 exemption is allowed if the trustee is required
by the trust instrument to distribute all of the trust’s
fiduciary accounting income. If there is no such
requirement, a $100 exemption is allowed.

Grantor trusts were the most common entity type
among Forms 1041 filed for 2003 and 2004. The 1.3-
million grantor trust returns filed for 2004 made up
35.5 percent of the population of fiduciary income tax
returns [21]. However, Figure J illustrates that
grantor trusts did not account for a large proportion
of the gross income, total deductions, or total tax
liability reported in 2003 or 2004. Only 1.9 percent of
grantor trusts reported tax liability in Filing Year 2004.

Folit-TrterestTsEs
There are three types of split-interest trusts for the
purposes of Form 1041: charitable remainder

Complex Trusts, Selected Items, Filing Years 2003 and 2004

[Money amounts are in thousands of dollars]

tem 2003 2004
Number Amount Percent ! Number Amount Percent !
(1) () (3 4) (5) (6)
GrOSS INCOME.....cueiniiieieieieee e 1,148,965 35,897,783 50.3 1,156,883 44,036,120 51.7
Total deductions 1,191,298 22,600,280 42.1 1,204,393 24,730,936 41.9
Income distribution deduction 442,820 11,136,502 35.0 442,630 13,126,371 36.7
Taxable income 2..........cccceoeveeenne 480,889 17,842,169 63.6 489,867 24,155,795 62.8
Total tax liability 3..........cccccoviiiiiiiiiicics 473,627 5,295,565 67.2 479,896 6,151,144 65.7

1 Percentage of the collective amount reported for this item on all Form 1041 returns.
2 Only values greater than zero were recorded for taxable income.

3 Tax liability amounts noted in this article are "settlement amounts," which include any changes made during processing or audit procedures. Therefore, these

amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.
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Grantor Trusts, Selected Items, Filing Years 2003 and 2004

[Money amounts are in thousands of dollars]

tem 2003 2004
Number Amount Percent ! Number Amount Percent !
1) () (3 4) (5) (6)
GrOSS INCOME.....cueiniinieienieieeeee e 27,187 1,443,812 2.0 23,331 1,291,181 15
Total deductions..........ccccceeereruens 25,351 1,511,724 2.8 21,561 1,625,424 2.8
Income distribution deduction 15,682 1,041,269 3.3 12,870 1,281,130 3.6
Taxable income 2.........ccccceoeeneee 6,289 62,862 0.2 6,417 88,543 0.2
Total tax liability 3..........cccoeveviiieieeiee 5,760 35,031 0.4 5,226 50,255 0.5

1 Percentage of the collective amount reported for this item on all Form 1041 returns.

2 Only values greater than zero were recorded for taxable income.

3 Tax liability amounts noted in this article are "settlement amounts," which include any changes made during processing or audit procedures. Therefore, these

amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.

unitrusts (CRUT’s), charitable remainder annuity
trusts (CRAT’s), and charitable lead trusts (CLT’s)
[22]. Charitable remainder unitrusts and charitable
remainder annuity trusts both distribute specified
amounts to noncharitable beneficiaries on an annual
basis for a fixed period, after which the remaining
value of the trust is disbursed to a charitable benefi-
ciary [23]. The annual distribution amount for
CRUT’s is a fixed percentage of the fair market
value of the trust assets for that tax year. CRAT’s
distribute a fixed amount annually, which is calculated
as a percentage of the fair market value of the trust
on its creation date. Both types of remainder annuity
trusts are exempt from income taxation and are not
required to file Form 1041, unless they were created
prior to July 31, 1969, or have unrelated business
income [24].

A charitable lead trust distributes fiduciary ac-
counting income to a charitable beneficiary for a
predetermined period of years. At the end of the
period, the trust terminates and a designated non-
charitable beneficiary receives the remainder interest
of the trust. Generally, a CLT must file Form 1041
and is usually treated similar to a grantor trust for tax
computation purposes [25]. When the trust is cre-
ated, the grantor is entitled to an income tax deduc-
tion equal to the present value of the charitable con-
tribution. However, the grantor must include any
annual income from the trust assets in the gross
income reported on his or her Federal individual
income tax return. The trust receives an annual
fiduciary income tax deduction equal to the value of

the charitable distribution. A charitable lead trust that
has been classified as a grantor trust is not entitled to
an exemption. A nongrantor CLT is entitled to a
$300 fiduciary income tax exemption if the trust
instrument requires all fiduciary accounting income to
be distributed currently; otherwise, the exemption is
limited to $100.

The number of Forms 1041 filed for split-interest
trusts increased from 4,980 in 2003 to 6,194 in 2004.
Despite the 24.3-percent increase in the number of
filers, the contribution to aggregate gross income,
total deductions, and total tax liability by these filers
declined slightly over the period. In 2004, split-
interest trusts reported gross income of $856.4 mil-
lion, total deductions of $1.2 billion, and total tax
liability of $32.8 million (Figure K).

QuelifiedFureral Trusts

Qualified Funeral Trust (QFT) status was first made
available through the Taxpayer Relief Act of 1997,
which created Form 1041-QFT [26]. Form 1041-
QFT is a specialized version of the fiduciary return
that can only be filed by a qualified funeral trust. A
qualified funeral trust, often called a “preneed funeral
trust,” is created to hold and invest funds that will
ultimately be used to pay for funeral or burial ser-
vices for the trust beneficiary. The trust acts as a
contract between the beneficiary and the providers of
the services, including funeral homes and cremato-
ries. A qualified funeral trust is treated as a separate
taxable entity. A QFT must pay taxes on all income
and capital gains on assets included in the trust.
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[Money amounts are in thousands of dollars]

Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Split-Interest Trusts, Selected Items, Filing Years 2003 and 2004

tem 2003 2004
Number Amount Percent ! Number Amount Percent !
1) () (3 4) (5) (6)
Gross income...... 4,676 774,846 11 5,789 856,365 1.0
Total deductions................. 4,806 1,375,686 2.6 5,869 1,174,943 2.0
Income distribution deduction. 2,144 112,328 0.4 2,450 101,394 0.3
Taxable INCOME 2.......cooiiieeeeeee 733 126,482 0.5 1,101 176,199 0.5
Total tax liability 3.........ccccoeveiiieeeee 740 32,565 0.4 1,088 32,802 0.4

1 Percentage of the collective amount reported for this item on all Form 1041 returns.
2 Only values greater than zero were recorded for taxable income.

amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.

Annual contributions to the trust must be made by, or
for the benefit of the beneficiaries, and could not
exceed $7,700 for Tax Year 2002 or $7,800 for Tax
Year 2003. No fiduciary income tax exemption is
allowed for preneed funeral trusts. The trustee may
file an aggregate Form 1041-QFT for all qualified
funeral trusts under his or her control [27].

In 2004, there were 3,548 Forms 1041-QFT filed,
a slight increase from the 3,376 that were filed in
2003. Approximately 3.0 million preneed funeral
trusts were reported on Forms 1041-QFT in 2004, a
considerable reduction from the 3.8 million in 2003.
Qualified funeral trusts reported $97.8 millionin
taxable income in Filing Year 2003 and $105.4 million
in 2004 (Figure L). In both tax years, QFT’s were

[Money amounts are in thousands of dollars]

3 Tax liability amounts noted in this article are "settlement amounts," which include any changes made during processing or audit procedures. Therefore, these

liable for approximately 0.1 percent of total tax liabil-
ity owed by estates and trusts.

1 FledDisl s
A qualified disability trust (QDT’s) is a trust created

to benefit individuals who are disabled and under the
age of 65. A QDT is generally considered a type of
complex trust. When the trust is created, all benefi-
ciaries must have been disabled, as determined by the
Commissioner of Social Security, during some part of
the tax year. This type of trust is typically designed
to distribute income to beneficiaries in a manner that
does not negate the beneficiaries’ eligibility for
medical disability benefits under the Social Security
Act. A trust may remain a qualified disability trust

Qualified Funeral Trusts, Selected Items, Filing Years 2003 and 2004

2003 2004
Item
Number Amount Percent ! Number Amount Percent !
@ @ ©)] @ ®) ©)
GrOSS INCOME.....cueiniiieieieieeeee e 3,257 97,818 0.1 3,407 105,353 0.1
Total deductions..... 2,860 32,203 0.1 2,951 30,753 0.1
Income distribution deduction. 58 26 (2) 66 11 (2)
Taxable income 3.................... 2,733 81,242 0.3 2,741 103,992 0.3
Total tax liability .........ccoverveirireiierreennn 2,407 9,245 0.1 2,643 8,370 0.1

1 Percentage of the collective amount reported for this item on all Form 1041 returns.
2 Represents less than 0.05 percent.
3 Only values greater than zero were recorded for taxable income.

amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.

* Tax liability amounts noted in this article are "settlement amounts,” which include any changes made during processing or audit procedures. Therefore, these
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even if the corpus may eventually revert to a person
without a disability after the trust ceases to have
disabled beneficiaries. A fiduciary income tax
exemption of up to $3,000 for Tax Year 2002 and
$3,050 for Tax Year 2003 is allowed for a QDT [28].
The beneficiaries are required to report the value of
distributions they receive from the trust on their
Forms 1040 as part of their gross incomes. The trust
is taxed on any undistributed fiduciary accounting
income, which is reported on Form 1041.

Qualified disability trusts make up a small but
growing proportion of fiduciary returns. From 2003
to 2004, the number of QDT filings increased from
1,905 to 3,230, an increase of 69.6 percent. In Filing
Year 2004, qualified disability trusts reported $41.3
millioningrossincome and claimed $45.2 millionin
total deductions (Figure M).

Pooled Incare Fund

A pooled income fund is a type of split-interest trust
into which grantors to a charitable organization
contribute their assets to a pool of donated assets and
receive income payments for the remainder of the
grantors’ lifetimes [29]. The pooled assets are invested
by the recipient, or donee, which is often a large
educational institution or charity [30]. Each year,
grantors receive an income stream based on the ratio
of their contribution to the value of the investment
pool and the return of the fund for that year. After
the donor’s death, the charity receives the grantor’s
prorated share of the value of the pooled income

fund. A grantor receives a tax deduction on his or
her Federal individual income tax return at the time of
his or her irrevocable donation equal to the estimated
value of the final charitable contribution. The annual
distribution that a grantor receives from the pooled
income fund is reported as gross income on his or
her Form 1040. Pooled income funds are allowed a
fidu-ciary income tax exemption of $100. The
exemption value increases to $300 if the fund is
required by its trust instrument to distribute all of its
income currently.

Pooled income funds are the least common entity
type of all Form 1041 filers. The number of filers
decreased from 1,099 in 2003 to 890 in 2004. PIF’s
contributed less than 0.1 percent to gross income,
total deductions, and total tax liability for Filing Years
2003 and 2004 (Figure N).

Sunmary

In 2004, approximately 3.7 million estates and trusts
filed income tax returns. The number of Forms 1041
filed decreased by 0.5 percent from the number of
returns filed in 2003. Grantor trusts were the most
common type of trust for which a Form 1041 was
filed in 2003 and 2004. Complex trusts, however,
made up the greatest share of aggregate gross
income, total deductions, and total tax liability in 2003
and 2004. Capital gains made up the largest share of
income reported in both years, while income distribu-
tions to beneficiaries accounted for the largest portion
of deductions claimed.

Qualified Disability Trusts, Selected Items, Filing Years 2003 and 2004

[Money amounts are in thousands of dollars]

2003 2004
Item
Number Amount Percent ! Number Amount Percent !
1) () (3 4) (5) (6)
GrOSS INCOME........eevveeeeeeeiieeeeeeeieeeeeeeeeee e e 1,761 31,186 (2) 3,033 41,280 (2)
Total deductions..........ccccceeererens 1,740 22,108 (2) 3,046 45,198 0.1
Income distribution deduction 351 13,039 (2) 569 25,622 0.1
Taxable income 3............ccceeeeene 394 13,619 (2) 639 7,678 (2)
Total tax liability .........cccovereerereiieireennn] 358 4,985 0.1 631 2,217 (2)

1 Percentage of the collective amount reported for this item on all Form 1041 returns.

2 Represents less than 0.05 percent.
3 Only values greater than zero were recorded for taxable income.

* Tax liability amounts noted in this article are "settlement amounts,” which include any changes made during processing or audit procedures. Therefore, these

amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.
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[Money amounts are in thousands of dollars]

Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Pooled Income Funds, Selected Items, Filing Years 2003 and 2004

2003 2004
Item
Number Amount Percent ! Number Amount Percent !
1) ) (3 4) (5) (6)
GrOSS INCOME.......eeeeeeeeeeeiieeeeeeeeeeeeeeeeee e e 920 36,846 0.1 766 35,569 (2)
Total deductions..........ccccceeererens 928 41,535 0.1 767 36,619 0.1
Income distribution deduction 840 29,254 0.1 702 28,204 0.1
Taxable income 3...........ccccoeveenene 30 979 (2) 107 553 (2)
Total tax liability .........cccoverveereereicrcennnn] 82 128 (2) 104 95 (2)

2 Represents less than 0.05 percent.
3 Only values greater than zero were recorded for taxable income.

PataSourcesardLimitatians

The data presented in this article were collected from
returns processed for administrative purposes in
Filing Years 2003 and 2004. A filing year includes
returns submitted to the IRS for processing between
January 1 and December 31 of that year. A filing
year is primarily comprised of returns for the tax year
immediately prior. However, a filing year may
include returns from numerous other tax years. For
example, Filing Year 2003 includes more than 3.5
million returns for Tax Year 2002, or 94.7 percent of
the population for that year. About 3.6 percent of the
Filing Year 2004 population is for Tax Year 2003.
The remaining returns range from Tax Year 1965 to
2001. Returns filed for Tax Year 2003 make up 94.4
percent of Filing Year 2004 population. Tax Year
2004 filings make up 3.5 percent of the Filing Year
2004 population.

Filers of Form 1041 do not represent the universe
of all trusts, particularly grantor trusts. Optional filing
methods allow grantor trusts with a single grantor to
report trust income through the U.S. Individual
Income Tax Return (Form 1040) of the grantor.

All amounts were recorded prior to any audit or
taxpayer correction subsequent to the original filed
return, with the exception of tax liability. Tax liability
amounts noted in this article are “settlement
amounts,” which include any changes made during
processing or audit procedures. Therefore, these
amounts may differ from the tax liability reported by
the taxpayer on Form 1041.

1 Percentage of the collective amount reported for this item on all Form 1041 returns.

* Tax liability amounts noted in this article are "settlement amounts,” which include any changes made during processing or audit procedures. Therefore, these
amounts may differ from tax liability amounts reported by the taxpayer on Form 1041.

The data were extracted from the Internal Rev-
enue Service (IRS) Returns Transaction File (RTF).
A total of 3,762,867 and 3,766,123 Form 1041 returns
were recorded on the RTF for Filing Years 2003 and
2004, respectively. Of those, 32,606 returns from
2003 and 39,441 returns from 2004 were found to be
amended returns filed for the prior tax year and were
removed from the populations for the purposes of
this study. The data presented in this article have
been tabulated using these adjusted populations of
Form 1041.

Fiduciary income tax returns are processed
according to the guidelines presented in the Internal
Revenue Manual for Returns and Documents
Analysis for Income Tax Returns for Estate and
Trusts. The resulting data are recorded on the RTF.
Tests were run on the data to check for and correct
nonsampling errors. Common types of errors found
in the processing data included keying errors and
incorrect mathematical calculations.

Explanatianof SelectedTerms

Adverse party.--An adverse party is any person
who has substantial interest in the trust such that any
exercise or nonexercise of the grantor’s power would
have an adverse effect. Beneficiaries are often
classified as adverse parties in that the grantor’s
actions will affect the amount of the distribution the
beneficiaries will receive. The specific conditions
required of an adverse party are discussed in Internal
Revenue Code section 672(a).
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Adjusted gross income.--Adjusted gross income
is calculated by subtracting interest, taxes, fiduciary
fees, charitable deductions, preparer fees, other
deductions, and allowable miscellaneous deductions
from the gross income.

Allowable miscellaneous deductions.--Allow-
able miscellaneous deductions are expenses for the
productionor collection ofincome, including invest-
ment advisory fees and subscriptions to investment
advisory publications. Inaddition, bond premiums,
certain losses and costs, and an estate or trust’s
share of amortization, depreciation, and depletion not
claimed elsewhere are included.

Corpus.--The corpus of a trust consists of the
original assets transferred into the trust. Often re-
ferred to as the body of the trust, the corpus may
generate income streams.

Distributable net income (DNI).--Distributable
net income is the amount of income available for
distributions by the estate or trusts. DNI is calcu-
lated by modifying the value of taxable income of the
estate or trust. Generally, this modification includes
adding the values of the distribution deduction, fidu-
ciary income tax exemption, and tax-exempt interest
and subtracting net capital gains. For a more detailed
definition, see Internal Revenue Code section 643(a).

Electing Small Business Trust (ESBT).--An
ESBT is a trust in which beneficiaries are considered
shareholders of a subchapter S corporation.

Fiduciary Accounting Income (FAIl).--Fiduciary
accounting income is defined under Internal Revenue
Code Section 643(b) as “the amount of income of the
estate or trust for the taxable year determined under
the terms of the governing instrument and applicable
local law.” Fiduciary accounting income generally
does not include capital gains (less losses), which are
considered to be apportioned to the corpus by many
trust instruments as well as State laws.

Grantor.--A grantor is the individual who previ-
ously owned and subsequently transferred the assets
comprising the corpus into the trust.

Gross income (loss).--Gross income (loss) is the
aggregate sum of all income from an estate or trust
including: interest, ordinary dividends, businessin-
come (loss); capital gain (loss); rents, royalties, part-
nership income (loss), and income from other estates
and trusts; farm income; ordinary gains (loss); and
other income. Gross income is labeled total income
on Form 1041.

Other payments.--Other payments include
credits for taxes paid on undistributed capital gains
and credits for Federal taxes on fuels.

Taxable estate or trust.--A taxable estate or
trust is one that incurs a tax liability after tax credits.

Taxable income.--Taxable income is the amount
that remains after total deductions are subtracted
from gross income (only recorded for values greater
than zero).

Total deductions.--Total deductions are the
aggregate sum of all reported deductions, which
includes amounts for interest paid, taxes paid, and
fees, charitable contributions, allowable miscellaneous
items, income distribution to beneficiaries, and the
standard exemption.

Total income.--See “Gross Income” above.

Total tax liability.--Total tax liability is the
calculated tax obligation incurred by the estate or
trust based on taxable income, less tax credits, plus
recapture, alternative minimum, and household em-
ployment taxes.

NotesandReferences

[1] Form 1041 also collects information not directly
related to tax calculations, including the formal
name of the trust or estate as well as the
fiduciary’s and the preparer’s names and
contact information. The employer identification
number (or the taxpayer identification number)
is a permanent nine-digit number that identifies
the entity for reporting purposes.

[2] Anonresidentalien isan individual who is neither
a resident nor a citizen of the United States.

[3] The filing threshold is calculated by adding the
Federal individual income tax standard deduction
and the exemption for amarried individual filing
separately. Any bankruptcy estate with a gross
income above that threshold is required to file a
fiduciary income tax return.

[4] Income in respect of a decedent or IRD is
income earned but not received by the decedent
as of the date of death, and therefore not
included on the decedent’s final individual
income tax return. The decedent’s right to
receive the income is subject to estate tax, and
the income, when received, is taxable to the
estate or other recipient. A deduction for the
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[5]

[6]

[7]

[8]

9]

[10]

[11]

[12]

estate tax attributable to the item is allowed on
Form 1041. For more information, see Trea-
sury Regulation 1.691(a) or Bittker, Clark, and
McCouch, Federal Estate and Gift Taxation,
(2005), St. Paul, Minnesota, Thomson/West,

p. 188.

For additional information on fiduciary account-
ing income, see Internal Revenue Code Section
643(b) or the “Explanation of Selected Terms”
portion of this article.

The aggregate of miscellaneous itemized
deductions is only deductible to the extent that
the aggregate amount of the deduction exceeds
2 percent of the adjusted gross income of the
estate or trust.

For more detailed information regarding the
calculation of DNI, see Internal Revenue Code
section 643(a).

For further detail regarding the transfer of
assets to beneficiaries, see Treasury Regulation
1.652(b)-1.

However, some types of trusts do not calculate
tax liability on Form 1041. For example, bank-
ruptcy estates use Form 1040 to calculate liability,
while electing small business trusts (ESBT’s)
utilize a specialized tax calculation worksheet.

These numbers were obtained from the “Se-
lected Returns and Forms Filed or To Be Filed
by Type During Specified Calendar Years”
table included in the historical section of the
Statistics of Income Bulletin. For Calendar
Years 1986 to 1988, the total number of returns
filed includes the number of Forms 1041-S
(U.S. Fiduciary Income Tax Return for Non-
taxable Simple Trusts) filed in addition to the
number of Forms 1041.

A filing year contains all returns submitted to
IRS processing between January 1 and Decem-
ber 31 of that year. A filing year primarily
includes returns filed for the tax year immedi-
ately prior to the filing year; however, returns
filed for other tax years are also included.

This is the first time in 5 years that Statistics of
Income (SOI) has published data regarding

[13]

[14]

[15]

[16]

[17]

[18]

[19]

Form 1041. See Mikow, Jacob (2000), “Fidu-
ciary Income Tax Returns, 1997,” Statistics of
Income Bulletin, Winter 2000-2001, VVolume
20, Number 3.

The estate tax deduction is equal to the value
of tax paid on the Federal Estate Tax Return
(Form 706) for estate or trust income that was
previously included in a decedent’s gross income.

For more information on estates and the
Federal Estate Tax Return (Form 706), see
Eller, Martha, “Which Estates Are Affected by
the Federal Estate Tax? An Examination of the
Filing Population for Year-of-Death 2001,”
Statistics of Income Bulletin, Summer 2005,
Volume 25, Number 2.

For more information on bankruptcy estates,
see Internal Revenue Code section 1398.

At the time of filing for bankruptcy, the debtor
may own some types of property that will not
be included in a bankruptcy estate. For detailed
information regarding these types of property,
see U.S. Code Title 11, Chapter 5, Subchapter
111, section 541.

A trust document may require that the trustee
distribute current income periodically but not
yearly. There are instances when the trustee is
only required to distribute current income when
convenient or after income has accumulated
beyond a specific dollar amount. For further
detail regarding trust distributions, see Internal
Revenue Code section 651.

A Form 1041 does not need to be filed for a
grantor trusts if the trustee chooses an optional
filing method. Optional Method 1 can be
selected for trusts that are owned by only one
grantor (a husband and wife who will file a joint
income tax return for that tax year are consid-
ered to be a single grantor). Under this optional
method, trust income, deductions, and credits
are taken into account when figuring the grantor
personal taxable income on his or her U.S.
Individual Income Tax Return (Form 1040).

For further detail regarding grantor trust
qualities, refer to Internal Revenue Code
sections 673 through 676.




Fiduciary Income Tax Returns, Filing Years 2003 and 2004

[20]

[21]

[22]

[23]

[24]

[25]

Grantor trusts are classified as taxable trusts
under IRS guidelines if any income or deduc-
tions are claimed on Form 1041 even if the trust
incursnotax liability.

Of the 1.3 million grantor trusts filed in 2004,
approximately 25,000 were classified as taxable
grantor trusts.

Pooled income funds, generally considered to
be a type of split-interest trust, are considered
to be a separate entity for Form 1041 filing
purposes.

Charitable remainder trusts are further dis-
cussed in Treasury Regulations 1.664-1, 1.664-
2, and 1.664-3, as well as Internal Revenue
Code section 651(a).

Annuity trusts that are not required to file Form
1041 must file Form 1041-A, U.S. Information
Return Trust Accumulation of Charitable
Amounts, as well as Form 5227, Split-interest
Trust Information Return.

As a type of grantor trust, charitable lead trusts
may not be required to file Form 1041 under

Optional Method 1, which allows grantor trusts
with a single grantor or owner to report trust
income on his or her U.S. Individual Tax
Return (Form 1040).

[26] Qualified funeral trusts may file Form 1041-QFT
only if they have applied for and received QFT
status. Otherwise, they complete Form 1041 as
a grantor trust. For more information on QFT’s,
see Internal Revenue Code section 685.

[27] The number of qualified funeral trusts included
on asingle return is entered on line 4 of Part |
of Form 1041-QFT.

[28] Qualified disability trusts are entitled to a
fiduciary income tax exemption equal to the
Federal individual income tax exemption for a
single taxpayer for the relevant tax year.

[29] Pooled income funds are discussed in detail in
Internal Revenue Code section 642(c)(5)(a).

[30] Pooled income funds are restricted in their
investments in that they may not invest in tax-
exempt securities.

SOURCE: IRS, Statistics of Income Bulletin,
Fall 2005, Publication 1136. (Rev. 12-05.)
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Table 1.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Tax Status and

Size of Gross Income, Filing Year 2003
[Money amounts are in thousands of dollars]

Income
Gross income ) ) o Business income
Tax status, size of gross income Interest income Ordinary dividends (less loss)
Number Amount Number Amount Number Amount Number Amount
@ (@) (©) 4 ©) (6) @ 8

All returns, total.... 3,669,698 71,330,780 1,653,198 12,276,053 1,660,880 16,698,888 19,006 150,058
Less than zero.... 332,768 -1,859,392 187,710 223,940 250,284 273,423 3,974 -139,343
Zero income 1,391,174 -- 801 2,967 736 913 32 -511
$1 under $1,000.... 447,753 159,049 300,701 104,005 250,239 173,013 1,326 120
$1,000 under $10,000 786,973 3,402,902 585,478 1,290,593 597,465 1,950,739 4,556 4,360
$10,000 under $100,000.... 611,744 18,248,506 494,481 4,278,694 483,645 5,805,004 6,795 72,733
$100,000 under $1,000,000.. 92,058 22,926,990 77,542 2,914,763 72,400 4,298,766 2,088 131,746
$1,000,000 or more 7,228 28,452,726 6,485 3,461,092 6,111 4,197,029 235 80,953

Taxable returns, total...........ccc.c.... 720,380 42,896,669 534,127 4,905,950 559,272 8,107,540 5,787 98,121
Less than zero 545 -24,046 363 12,354 429 2,338 11 -16,402
Zero income.... 2,386 - - - - - - -
$1 under $1,000 130,777 61,019 82,074 27,470 77,354 35,758 349 58
$1,000 under $10,000.. 275,951 1,172,364 198,070 363,913 213,100 553,866 1,586 2,732
$10,000 under $100,000 252,080 8,198,029 203,722 1,487,390 217,305 2,471,054 2,537 23,177
$100,000 under $1,000,000........| 53,628 13,875,903 45,362 1,426,674 46,559 2,510,793 1,153 54,054
$1,000,000 OF MOYe......coccvevrrennen 5,013 19,613,401 4,536 1,588,149 4,525 2,533,730 151 34,502

Nontaxable returns, total. 2,949,318 28,434,111 1,119,071 7,370,103 1,101,608 8,591,349 13,219 51,937
Less than zero 332,223 -1,835,346 187,347 211,586 249,855 271,085 3,963 -122,941
Zero income 1,388,788 -- 801 2,967 736 913 32 -511
$1 under $1,000.... 316,976 98,030 218,627 76,536 172,885 137,255 977 61
$1,000 under $10,000 511,022 2,230,538 387,408 926,680 384,365 1,396,873 2,970 1,628
$10,000 under $100,000.... 359,664 10,050,478 290,759 2,791,303 266,340 3,333,950 4,258 49,556
$100,000 under $1,000,000.. 38,430 9,051,087 32,180 1,488,088 25,841 1,787,973 935 77,692
$1,000,000 or more 2,215 8,839,325 1,949 1,872,943 1,586 1,663,300 84 46,452

Income--Continued
Capital gain Rents, royalties, partnerships, Farm income Ordinary gain
Tax status, size of gross income (less loss) other estates and trusts, etc. (less loss) (less loss)
Number Amount Number Amount Number Amount Number Amount
© (10) 75 (12) (13) (14) (15) (16)

All returns, total........ccccoceeviencnne 1,474,954 25,266,739 411,159 11,351,176 19,469 3,346 40,951 -87,692
Less than zero 311,770 -772,272 40,774 -993,968 4,337 -93,404 8,463 -229,445
Zero income.... 1,044 3,106 374 -8,760 39 34 80 -302
$1 under $1,000 140,638 -121,005 22,656 -4,094 1,080 -1,284 1,586 -1,252
$1,000 under $10,000.. 484,991 -302,747 119,623 293,988 5,718 7,792 8,175 -5,378
$10,000 under $100,000 454,635 3,382,025 181,438 3,207,288 7,045 66,588 15,233 2,320
$100,000 under $1,000,000........| 75,495 8,912,800 42,084 4,690,781 1,116 34,647 6,345 6,946
$1,000,000 OF MOre......coocvevvruennnen 6,381 14,164,832 4,210 4,165,940 134 -11,027 1,069 139,419

Taxable returns, total.... 476,043 21,470,036 135,666 5,784,269 4,594 18,817 13,714 -10,982
Less than zero 504 1,205 99 -18,773 16 -815 26 -3,356
Zero income - - - - - - - -
$1 under $1,000.... 37,210 -3,749 5,215 369 181 -203 271 -63
$1,000 under $10,000 169,446 117,509 39,940 81,415 1,582 1,480 2,566 -797
$10,000 under $100,000.... 215,113 2,813,787 64,867 896,066 2,158 13,235 6,435 3,904
$100,000 under $1,000,000.. 49,059 7,030,752 22,634 2,075,022 567 13,037 3,675 3,826
$1,000,000 or more 4,711 11,510,532 2,911 2,750,170 90 -7,917 741 -14,495

Nontaxable returns, total. 998,911 3,796,703 275,493 5,566,907 14,875 -15,471 27,237 -76,711
Less than zero 311,266 -773,478 40,675 -975,194 4,321 -92,589 8,437 -226,089
Zero income.... 1,044 3,106 374 -8,760 39 34 80 -302
$1 under $1,000. 103,428 -117,255 17,441 -4,462 899 -1,081 1,315 -1,189
$1,000 under $10,000.. 315,545 -420,256 79,683 212,573 4,136 6,312 5,609 -4,581
$10,000 under $100,000. 239,522 568,239 116,571 2,311,221 4,887 53,353 8,798 -1,583
$100,000 under $1,000,000.. 26,436 1,882,047 19,450 2,615,759 549 21,610 2,670 3,120
$1,000,000 or more 1,670 2,654,300 1,299 1,415,770 44 -3,110 328 153,914

Footnotes at end of table.




Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 1.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Tax Status and

Size of Gross Income, Filing Year 2003--Continued
[Money amounts are in thousands of dollars]

Income--Continued Deductions
Total deductions
Tax status, size of gross income Other income Interest paid Taxes paid
Number Amount Number Amount Number Amount Number Amount
(17) (18) (19) (20) (21) (22) (23) (24)

All returns, total........oeovenieernnnnn 368,765 5,672,214 2,349,206 53,622,511 106,025 1,795,191 692,706 2,082,860
Less than zero.. 36,620 -128,322 322,543 1,826,831 14,435 50,235 71,008 80,307
Zero income 205 2,553 87,225 312,651 721 3,380 4,936 14,830
$1 under $1,000 28,634 9,545 443,328 791,268 7,205 11,026 82,542 99,633
$1,000 under $10,000 123,810 163,555 785,640 4,437,176 27,016 65,666 249,658 249,053
$10,000 under $100,000............. 145,876 1,433,854 611,235 15,496,758 39,025 204,612 235,085 517,335
$100,000 under $1,000,000........| 30,813 1,936,542 92,009 14,864,557 15,118 457,679 45,404 564,088
$1,000,000 OF MOYe......oovevreennns 2,807 2,254,488 7,226 15,893,268 2,505 1,002,591 4,073 557,613

Taxable returns, total... 143,827 2,522,919 715,215 15,081,210 39,585 883,079 311,113 1,212,685
Less than zero.. 132 -596 517 28,757 52 2,506 186 2,047
Zero income.. -- -- 622 411 10 55 30 82
$1 under $1,000... 5,787 1,379 129,245 26,648 875 148 25,262 1,695
$1,000 under $10,000 45,314 52,245 274,655 467,049 8,211 6,158 112,690 42,293
$10,000 under $100,000... 71,426 489,416 251,585 3,752,445 18,442 68,271 136,462 262,294
$100,000 under $1,000,000. 19,062 761,744 53,580 4,955,332 10,028 237,043 33,178 444,638
$1,000,000 or more.... 2,106 1,218,731 5,011 5,850,568 1,967 568,897 3,305 459,636

Nontaxable returns, total... 224,938 3,149,295 1,633,991 38,541,302 66,440 912,112 381,593 870,175
Less than zero 36,488 -127,726 322,026 1,798,075 14,383 47,729 70,822 78,260
Zero income 205 2,553 86,603 312,240 711 3,324 4,906 14,749
$1 under $1,000... 22,847 8,165 314,083 764,620 6,330 10,877 57,280 97,939
$1,000 under $10,000... 78,496 111,310 510,985 3,970,128 18,805 59,508 136,968 206,760
$10,000 under $100,000 74,450 944,438 359,650 11,744,313 20,583 136,342 98,623 255,041
$100,000 under $1,000,000. 11,751 1,174,798 38,429 9,909,225 5,090 220,637 12,226 119,450
$1,000,000 or more 701 1,035,757 2,215 10,042,700 538 433,694 768 97,977

Deductions--Continued

Charitable distributions

Attorney, accountant, and return

Tax status, size of gross income Fiduciary fees deduction preparer fees Other deductions *
Number Amount Number Amount Number Amount Number Amount
(25) (26) (27) (28) (29) (30) (31) (32)

All returns, total........oevenvcnnnnn 770,443 3,747,440 83,278 4,322,931 1,167,310 2,516,837 404,307 5,505,836
Less than zero.. 97,628 172,709 6,877 97,665 161,858 273,563 58,973 902,168
Zero income 3,605 27,110 363 4,523 16,880 38,299 7,777 188,785
$1 under $1,000 129,183 119,971 6,589 20,652 156,424 190,742 46,891 153,272
$1,000 under $10,000 255,850 661,124 22,980 128,178 422,428 635,819 130,360 442,741
$10,000 under $100,000............. 240,462 1,508,073 31,753 526,176 352,236 809,000 129,369 946,888
$100,000 under $1,000,000........| 40,393 861,001 12,695 963,328 53,230 383,357 27,880 804,473
$1,000,000 OF MOYe......oovevrrrennne 3,322 397,451 2,021 2,582,407 4,254 186,056 3,057 2,067,510

Taxable returns, total... 247,717 1,419,327 27,323 602,918 340,304 541,796 105,546 1,416,651
Less than zero 168 1,523 27 162 215 1,531 106 19,574
Zero income 12 85 6 5 32 51 10 28
$1 under $1,000... 32,234 2,878 658 57 25,478 4,043 3,854 498
$1,000 under $10,000... 69,593 90,273 6,130 3,568 130,419 64,850 31,217 19,377
$10,000 under $100,000 116,084 600,503 12,143 43,300 149,149 211,723 51,810 136,400
$100,000 under $1,000,000. 27,134 476,333 6,962 164,935 31,995 160,226 16,388 243,073
$1,000,000 or more 2,492 247,731 1,397 390,890 3,016 99,373 2,161 997,700

Nontaxable returns, total... 522,726 2,328,113 55,955 3,720,013 827,006 1,975,041 298,761 4,089,185
Less than zero.. 97,460 171,187 6,850 97,503 161,643 272,032 58,867 882,594
Zero income.. 3,593 27,024 357 4,518 16,848 38,247 7,767 188,757
$1 under $1,000... 96,949 117,092 5,931 20,595 130,946 186,699 43,037 152,774
$1,000 under $10,000 186,257 570,851 16,850 124,610 292,009 570,970 99,143 423,363
$10,000 under $100,000 124,378 907,570 19,610 482,877 203,087 597,278 77,559 810,488
$100,000 under $1,000,000........| 13,259 384,668 5,733 798,393 21,235 223,131 11,492 561,400
$1,000,000 OF MOY€....ceeuiiereennee 830 149,720 624 2,191,517 1,238 86,683 896 1,069,809

Footnotes at end of table.
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Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 1.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Tax Status and
Size of Gross Income, Filing Year 2003--Continued

[Money amounts are in thousands of dollars]

Deductions--Continued
Tax status, size of gross income AIIowaZI: dT;Ti(;iILaneous Income distribution deduction Estate tax deduction Exemption
Number Amount Number Amount Number Amount Number Amount
(33) (34) (35) (36) (37) (38) (39) (40)

All returns, total.........ocoveenennnnnn 214,144 1,142,241 1,178,218 31,799,625 9,369 192,489 2,133,137 517,064
Less than zero.. 39,186 75,674 77,376 108,069 392 1,131 290,672 65,309
Zero income 1,570 2,818 518 14,387 96 296 78,093 18,224
$1 under $1,000 23,773 24,309 106,953 91,767 708 589 389,295 79,307
$1,000 under $10,000 69,893 141,335 444,189 1,927,735 1,972 4,325 713,207 181,201
$10,000 under $100,000............. 65,390 296,103 475,241 10,505,204 4,417 34,352 568,418 149,014
$100,000 under $1,000,000........| 12,956 295,154 69,155 10,424,529 1,669 88,571 86,580 22,376
$1,000,000 OF MOYe......oovevrrennes 1,376 306,848 4,786 8,727,934 115 63,225 6,872 1,633

Taxable returns, total... 54,339 481,365 250,436 8,238,986 5,290 136,264 709,527 148,140
Less than zero.. 126 1,192 **2,299 733 78 11 447 79
Zero income.. 3 8 ** ** ** ** 620 96
$1 under $1,000... 3,562 383 ki ** o ok 127,809 16,344
$1,000 under $10,000 18,472 16,193 62,695 165,021 743 732 272,868 58,583
$10,000 under $100,000... 24,240 108,585 148,342 2,244,016 3,000 17,850 249,662 59,504
$100,000 under $1,000,000. 7,064 187,235 34,158 2,961,025 1,367 68,388 53,147 12,437
$1,000,000 or more.... 872 167,769 2,942 2,868,191 102 49,284 4,974 1,097

Nontaxable returns, total... 159,805 660,876 927,782 23,560,639 4,079 56,224 1,423,610 368,925
Less than zero 39,060 74,481 **182,548 *%213,490 **1,118 **2,005 290,225 65,230
Zero income 1,567 2,810 * * * * 77,473 18,128
$1 under $1,000... 20,211 23,927 ** ** o * 261,486 62,962
$1,000 under $10,000... 51,421 125,142 381,494 1,762,714 1,229 3,592 440,339 122,618
$10,000 under $100,000 41,150 187,518 326,899 8,261,187 1,417 16,502 318,756 89,510
$100,000 under $1,000,000. 5,892 107,919 34,997 7,463,505 302 20,183 33,433 9,939
$1,000,000 or more 504 139,079 1844 5,859,743 13 13,941 1,898 536

Taxable income 2 Total tax liability 3 Estimated and applied payments Estimated tax pa)./n?er?ts
Tax status, size of gross income allocated to beneficiaries
Number Amount Number Amount Number Amount Number Amount

(41) (42) (43) (44) (45) (46) (47) (48)

All returns, total.. 730,234 28,038,219 720,380 7,884,497 509,907 5,891,395 4,228 68,203
Less than zero.. - - 545 31,671 41,863 100,314 300 757
Zero income - - 2,386 117,746 3,283 115,620 69 3,004
$1 under $1,000... 139,460 37,094 130,777 66,159 41,693 85,339 336 376
$1,000 under $10,000... 279,922 714,061 275,951 284,515 181,616 404,260 1,301 2,033
$10,000 under $100,000 252,975 4,493,844 252,080 1,305,552 195,902 1,180,894 1,629 10,083
$100,000 under $1,000,000. 52,975 9,016,152 53,628 2,581,618 41,487 1,839,187 537 26,137
$1,000,000 or more 4,902 13,777,069 5,013 3,497,236 4,063 2,165,781 56 25,813

Taxable returns, total...........cccceu.. 712,296 28,016,301 720,380 7,884,497 315,267 5,233,908 452 13,695
Less than zero.. - - 545 31,671 304 26,443 - -
Zero income - - 2,386 117,746 754 97,839 - -
$1 under $1,000 129,210 35,951 130,777 66,159 16,386 61,103 **109 **157
$1,000 under $10,000 275,068 710,747 275,951 284,515 112,215 286,378 o o
$10,000 under $100,000............. 250,412 4,485,301 252,080 1,305,552 145,809 957,952 234 1,460
$100,000 under $1,000,000........| 52,717 9,008,483 53,628 2,581,618 36,105 1,707,773 96 5,272
$1,000,000 OF MOYe......oovevraeennen 4,889 13,775,819 5,013 3,497,236 3,694 2,096,420 13 6,806

Nontaxable returns, total... 17,938 21,918 - - 194,640 657,487 3,776 54,508
Less than zero - - - - 41,559 73,871 300 757
Zero income - - - - 2,529 17,781 69 3,004
$1 under $1,000... 10,250 1,143 - - 25,307 24,236 **1,528 2,252
$1,000 under $10,000... 4,854 3,314 - - 69,401 117,882 o o
$10,000 under $100,000 2,563 8,542 - - 50,093 222,942 1,395 8,623
$100,000 under $1,000,000. 258 7,669 - - 5,382 131,414 441 20,865
$1,000,000 or more 13 1,250 - - 369 69,361 43 19,008

Footnotes at end of table.




Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 1.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Tax Status and
Size of Gross Income, Filing Year 2003--Continued

[Money amounts are in thousands of dollars]

Tax paid with extension Federal income tax withheld Other payments Total prior payments
Tax status, size of gross income
Number Amount Number Amount Number Amount Number Amount
(49) (50) (51) (52) (53) (54) (55) (56)

All returns, total 41,160 1,877,511 41,523 129,224 2,260 9,169 565,034 7,839,096
Less than zero.... 1,011 12,319 3,080 3,320 277 187 45,188 115,382
Zero income 607 26,154 446 10,602 50 501 4,087 149,873
$1 under $1,000.... 3,264 18,932 5,614 2,026 181 42 49,315 105,963
$1,000 under $10,000 11,052 46,420 13,608 8,894 484 221 200,187 457,762
$10,000 under $100,000.... 16,030 162,396 14,915 40,303 797 1,724 215,345 1,375,234
$100,000 under $1,000,000.. 7,582 470,609 3,426 46,622 418 5,083 46,358 2,335,365
$1,000,000 or more 1,614 1,140,682 434 17,456 53 1,411 4,554 3,299,517

Taxable returns, total...........cccce... 36,342 1,849,816 20,164 71,880 1,467 8,194 350,091 7,150,103
Less than zero 95 9,324 14 87 23 4 368 35,858
Zero income.... 276 22,069 52 1,117 21 15 917 121,040
$1 under $1,000 **12,211 **61,026 2,252 543 90 8 20,532 79,732
$1,000 under $10,000.. * * 7,060 4,626 318 153 124,663 333,948
$10,000 under $100,000 14,830 155,202 8,151 23,167 593 1,553 159,323 1,136,413
$100,000 under $1,000,000........| 7,330 463,727 2,244 28,637 376 5,055 40,109 2,199,920
$1,000,000 or more...........c.cueee 1,600 1,138,469 391 13,703 46 1,406 4,179 3,243,192

Nontaxable returns, total.............. 4,818 27,695 21,359 57,344 793 975 214,943 688,993
Less than zero 916 2,995 3,066 3,233 254 183 44,820 79,524
Zero income.... 331 4,085 394 9,485 29 486 3,170 28,833
$1 under $1,000 **2,105 **4,326 3,362 1,483 91 34 28,783 26,230
$1,000 under $10,000.. ** ** 6,548 4,268 166 68 75,524 123,814
$10,000 under $100,000 1,200 7,194 6,764 17,136 204 172 56,022 238,821
$100,000 under $1,000,000........| 252 6,882 1,182 17,986 42 29 6,249 135,445
$1,000,000 Or more.................... 14 2,214 43 3,754 7 5 375 56,325

** Data combined to prevent disclosure of individual taxpayer data.
1 Other deductions not subject to the 2 percent floor, including bond premiums, casualty and theft losses, clean-fuel vehicle deductions, and net operating losses.
2 Only values greater than zero were recorded for taxable income.
3 Tax liability amounts noted in this article are “settlement amounts,” which include any changes made during processing or audit procedures. Therefore, these amounts may differ

NOTE: Detail may not add to totals because of rounding.
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Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 2.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Type of Entity,

Filing Year 2003

[Money amounts are in thousands of dollars]

Income
Type of entity Number of Grossincome Interest income Ordinary dividends Business income
returns (less loss)
Number Amount Number Amount Number Amount Number Amount
@ (@) (©) () ©) (6) ) ® ©)

All returns 3,669,698 2,278,524 71,330,780 1,653,198 12,276,053 1,660,880 16,698,888 19,006 150,058
Grantor trust .. 1,298,191 27,187 1,443,812 19,421 942,990 11,981 102,449 410 5,089
Complex trust.. 1,205,374 1,148,965 35,897,783 801,027 5,294,913 890,828 8,058,797 8,544 35,185
Simple trust.. 746,970 717,860 23,497,647 517,241 3,679,744 559,800 6,892,489 4,889 88,771
Decedent's estate.. 400,592 373,567 9,557,402 306,426 2,135,942 191,025 1,388,528 5,113 27,562
Bankruptcy estate.. 7,211 331 -6,560 239 1,216 17 77 21 -193
Split-interest trust.. 4,980 4,676 774,846 3,691 128,465 4,195 207,820 21 -6,387
Qualified funeral trust.......... 3,376 3,257 97,818 2,987 60,987 1,374 29,792 - -
Qualified disability trust.......] 1,905 1,761 31,186 1,398 13,491 972 3,092 3 -2
Pooled income fund............. 1,099 920 36,846 768 18,307 688 15,845 5 32

Income--Continued
Type of entity Capital gain Rents, royalties, partnerships, Farm income Ordinary gain
(less loss) other estates and trusts, etc. (less loss) (less loss)
Number Amount Number Amount Number Amount Number Amount
(10) (11 (12) (13) (14) (15) (16) (7

Al TEIUINS . 1,474,954 25,266,739 411,159 11,351,176 19,469 3,346 40,951 -87,692
Grantor truSt L...........c.orurerenererereneneneeeces el 9,067 117,329 4,562 174,444 356 208 222 5578
Complex trust.. 763,859 14,721,311 186,921 5,413,707 6,263 527 20,654 -37,803
Simple trust 497,344 7,784,704 145,491 4,190,061 6,863 26,751 11,813 -53,493
Decedent's estate 197,838 2,342,387 73,425 1,521,578 5,976 -24,159 8,153 -92,303
Bankruptcy estate.. 71 2,965 21 438 3 32 6 -2,622
Split-interest trust.. 3,931 303,084 610 39,550 5 -50 91 92,983
Qualified funeral trust 1,528 -8,774 - - - - - -
Qualified disability trust... 631 1,174 114 11,247 bl * ** **
Pooled income fund.............c...cocoeeiiiiinnnn. 685 2,559 15 150 il il *x *x

Footnotes at end of table.




Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 2.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Type of Entity,
Filing Year 2003--Continued

[Money amounts are in thousands of dollars]

Income--Continued Deductions
Total deductions
Type of entity Other income Interest paid Taxes paid
Number Amount Number Amount Number Amount Number Amount
(18) (19) (20) (21) (22) (23) (24) (25)

All returns.. 368,765 5,672,214 2,349,206 53,622,511 106,025 1,795,191 692,706 2,082,860
Grantor trust 1,769 95,724 25,351 1,511,724 625 141,701 2,603 5,618
Complex trust 183,415 2,411,147 1,191,298 22,600,280 60,557 1,092,158 378,363 1,175,334
Simple trust 105,405 888,621 735,691 18,579,516 24,468 296,001 190,046 514,168
Decedent's estate... 76,293 2,257,867 386,378 9,437,678 20,010 226,543 119,506 378,966
Bankruptcy estate... 127 -8,473 154 21,781 8 76 24 203
Split-interest trust.... 771 9,382 4,806 1,375,686 328 38,649 939 6,946
Qualified funeral trust.........., 677 15,812 2,860 32,203 - - 832 1,321
Qualified disability trust. 150 2,174 1,740 22,108 26 59 312 215
Pooled income fund 158 -40 928 41,535 3 3 81 90

Deductions--Continued

Type of entity

Fiduciary fees

Charitable distributions deduction

Attorney, accountant, and return

preparer fees

Other deductions 2

Number Amount Number Amount Number Amount Number Amount
(26) (27) (28) (29) (30) (31) (32 (33)

All TetUINS ... 770,443 3,747,440 83,278 4,322,931 1,167,310 2,516,837 404,307 5,505,836
Grantor trust ... 3,329 48,103 621 12,616 7,570 21,714 1,723 234,680
Complex trust 428,429 1,778,221 60,294 2,231,109 563,823 811,078 174,975 3,478,744
Simple trust... 260,971 1,323,036 - - 362,109 399,432 99,026 940,132
Decedent's estate... o * * * 228,662 1,267,075 126,416 808,690
Bankruptcy estate... il il i il 62 3,861 89 9,913
Split-interest trust................ 2,275 37,077 3,109 1,098,295 2,259 7,001 1,468 23,458
Qualified funeral trust.... 1,652 20,655 - - 1,866 4,902 276 3,846
Qualified disability trust....... | 354 1,128 38 241 672 1,472 203 710
Pooled income fund............. 367 999 426 4,229 287 300 131 5,662

Footnotes at end of table.
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Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 2.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Type of Entity,
Filing Year 2003--Continued

[Money amounts are in thousands of dollars]

Deductions--Continued

Allowable miscellaneous

Type of entity d ) Income distribution deduction Estate tax deduction Exemption

eductions
Number Amount Number Amount Number Amount Number Amount
(34) (35) (36) (37) (38) (39) (40) (41)

All returns 214,144 1,142,241 1,178,218 31,799,625 9,369 192,489 2,133,137 517,064
Grantor trust 1. 556 2,457 15,682 1,041,269 224 2,389 8,224 1,178
Complex trust.. 121,952 719,106 442,820 11,136,502 2,826 49,462 1,133,371 128,566
Simple trust.. 59,104 255,126 596,616 14,623,232 1,346 22,912 691,091 205,479
Decedent's estate.. 31,496 112,530 119,684 4,837,288 4,953 116,857 293,376 176,026
Bankruptcy estate.. 7 81 23 6,687 -- -- -- --
Split-interest trust.. 516 50,440 2,144 112,328 11 726 4,632 766
Qualified funeral trust.........., 352 1,452 58 26 - - - -
Qualified disability trust. 91 279 351 13,039 * * * o
Pooled income fund 70 770 840 29,254 ** el el il

Type of entity

. 3
Taxable income

Total tax liability *

Estimated and applied payments

Estimated tax payments allocated
to beneficiaries

Number Amount Number Amount Number Amount Number Amount
(42) (43) (44) (45) (46) (47) (48) (49)

All TetUINS ..o 730,234 28,038,219 720,380 7,884,497 509,907 5,891,395 4,228 68,203
Grantor trust L.........ccccoeeeennd 6,289 62,862 5,760 35,031 1,865 38,312 46 1,412
Complex trust.. 480,889 17,842,169 473,627 5,295,565 351,002 4,428,988 2,880 47,080
Simple trust 150,323 6,990,353 148,812 1,631,684 141,046 1,116,271 704 7,753
Decedent's estate 88,626 2,916,800 87,253 860,017 14,842 268,990 590 11,823
Bankruptcy estate.. 162 4,200 1,341 15,277 107 5,542 - -
Split-interest trust.. 733 126,482 740 32,565 * * * o
Qualified funeral trust 2,733 81,242 2,407 9,245 * o * o
Qualified disability trust....... | 394 13,619 358 4,985 * * * o
Pooled income fund............. 85 492 82 128 43 42 - -

Footnotes at end of table.




Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 2.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Type of Entity,
Filing Year 2003--Continued

[Money amounts are in thousands of dollars]

Tax paid with extension Federal income tax withheld Other payments Total prior payments
Type of entity
Number Amount Number Amount Number Amount Number Amount
(50) (51) (52) (53) (54) (55) (56) (57)

All returns.. 41,160 1,877,511 41,523 129,224 2,260 9,169 565,034 7,839,096
Grantor trust 296 4,874 808 7,251 23 34 2,813 49,060
Complex trust 27,887 1,343,143 15,420 32,912 899 1,521 372,003 5,759,484
Simple trust... 4,880 265,439 6,372 22,794 361 190 149,199 1,396,941
Decedent's estate 7,961 251,484 18,758 65,866 242 752 38,908 575,269
Bankruptcy estate 35 1,352 50 234 6 2 192 7,131
Split-interest trust.... 70 10,239 67 113 4 6 868 38,549
Qualified funeral trust. - - - - 725 6,665 752 6,665
Qualified disability trust. o * * * - - 252 5,954
Pooled income fund .. ** ** ** ** - - 47 44

** Data suppressed to prevent disclosure of individual taxpayer data. However, data are included in the appropriate totals.
1 The values for both taxable and non-taxable grantor trusts are included in this category.
2 Other deductions not subject to the 2 percent floor, including bond premiums, casualty and theft losses, clean-fuel vehicle deductions, and net operating losses.
3 Only values greater than zero were recorded for taxable income.
* Tax liability amounts noted in this article are “settiement amounts,” which include any changes made during processing or audit procedures. Therefore,
these amounts may differ from the tax liability reported by the taxpayer on Form 1041.
NOTE: Detail may not add to totals because of rounding.
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Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 3.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Tax Status and

Size of Gross Income, Filing Year 2004
[Money amounts are in thousands of dollars]

Income
) ) Gross income . ) . Business income
Tax status, size of gross income Interest income Ordinary dividends (less loss)
Number Amount Number Amount Number Amount Number Amount
A1) (2) (3) (4) (5) (6) )] (8)

All returns, total.. 3,688,048 85,169,273 1,576,725 11,336,180 1,659,906 19,594,041 23,388 401,093
Less than zero.. 353,679 -2,004,850 181,637 189,506 264,551 296,818 4,300 -154,149
Zero income.. 1,420,558 - 478 1,759 448 794 46 -672
$1 under $1,000... 435,104 152,924 286,871 94,786 242,907 176,821 1,798 -310
$1,000 under $10,000 751,410 3,248,419 534,517 1,098,089 576,192 1,925,267 5,985 4,061
$10,000 under $100,000... 614,214 18,735,955 479,598 3,671,577 486,334 5,732,680 8,325 91,592
$100,000 under $1,000,000. 104,167 26,325,008 85,707 2,746,360 81,969 4,783,090 2,595 188,927
$1,000,000 or more.... 8,916 38,711,816 7,917 3,534,103 7,505 6,678,571 339 271,643

Taxable returns, total... 739,802 54,608,542 533,325 4,775,821 582,566 11,014,499 7,536 267,297
Less than zero.. 1,835 -27,939 1,058 7,973 1,323 6,071 40 -410
Zero income.. 3,491 - 16 127 3 1 - -
$1 under $1,000... 122,262 56,727 76,206 24,695 71,490 34,839 541 107
$1,000 under $10,000 269,214 1,161,442 184,413 313,444 211,464 560,472 2,061 2,325
$10,000 under $100,000 272,493 9,079,280 212,788 1,360,194 236,594 2,641,450 3,328 38,266
$100,000 under $1,000,000. 64,194 16,760,171 53,116 1,394,320 55,983 3,038,425 1,349 89,474
$1,000,000 or more 6,313 27,578,860 5,728 1,675,068 5,709 4,733,242 217 137,535

Nontaxable returns, total... 2,948,246 30,560,731 1,043,400 6,560,359 1,077,340 8,579,541 15,852 133,795
Less than zero.. . 351,844 -1,976,911 180,579 181,533 263,228 290,747 4,260 -153,739
Zero income.. . 1,417,067 - 462 1,632 445 793 46 -672
$1 under $1,000... . 312,842 96,196 210,665 70,091 171,417 141,982 1,257 -417
$1,000 under $10,000 . 482,196 2,086,977 350,104 784,645 364,728 1,364,795 3,924 1,736
$10,000 under $100,000... . 341,721 9,656,675 266,810 2,311,384 249,740 3,091,230 4,997 53,326
$100,000 under $1,000,000. . 39,973 9,564,837 32,591 1,352,039 25,986 1,744,664 1,246 99,453
$1,000,000 or more. 2,603 11,132,956 2,189 1,859,035 1,796 1,945,329 134,108

Income--Continued

. . Capital gain Rents, royalties, partnerships, Farm income Ordinary gain
Tax status, size of gross income
(less loss) other estates and trusts, etc. (less loss) (less loss)
Number Amount Number Amount Number Amount Number Amount
9 (10) (11) (12) (13) (14) (15) (16)

All returns, total.........oeovenevecnnnnn 1,492,436 35,235,797 415,624 12,742,106 19,201 21,516 44,908 -246,722
Less than zero.. 332,701 -876,505 40,716 -910,387 3,938 -105,221 8,469 -258,871
Zero income 755 5,857 437 -6,745 42 -63 80 -592
$1 under $1,000 131,932 -118,914 21,630 -4,655 996 -1,105 1,719 -1,024
$1,000 under $10,000 470,956 -231,824 115,824 304,975 5,510 8,485 8,700 -5,049
$10,000 under $100,000............. 461,752 4,419,306 184,397 3,298,916 7,240 75,090 17,123 2,363
$100,000 under $1,000,000........| 86,557 11,541,685 47,323 5,027,142 1,326 31,998 7,410 19,374
$1,000,000 OF MOYe......coevevrrrennen 7,783 20,496,192 5,297 5,032,858 149 12,331 1,407 -2,924

Taxable returns, total... 505,977 29,899,673 144,688 6,617,524 4,674 22,242 16,744 18,982
Less than zero 1,707 -17,850 344 -20,688 17 -379 **53 **.2,268
Zero income 21 23 7 -121 -- -- *x *x
$1 under $1,000... 33,420 -3,855 4,998 37 163 -36 311 -78
$1,000 under $10,000... 169,697 151,706 39,659 86,395 1,517 1,328 2,758 -1,186
$10,000 under $100,000 235,917 3,574,679 69,119 936,263 2,200 15,228 7,923 3,976
$100,000 under $1,000,000. 59,293 9,134,098 26,701 2,276,363 688 7,142 4,604 11,823
$1,000,000 or more 5,922 17,060,872 3,860 3,339,275 89 -1,041 1,095 6,714

Nontaxable returns, total.............. 986,459 5,336,123 270,936 6,124,582 14,527 -726 28,164 -265,703
Less than zero.. 330,994 -858,655 40,372 -889,698 3,921 -104,842 **8,496 **.257,195
Zero income 734 5,834 430 -6,624 42 -63 o o
$1 under $1,000 98,512 -115,059 16,632 -4,692 833 -1,069 1,408 -946
$1,000 under $10,000 301,259 -383,530 76,165 218,580 3,993 7,157 5,942 -3,862
$10,000 under $100,000............. 225,835 844,626 115,278 2,362,653 5,040 59,862 9,200 -1,613
$100,000 under $1,000,000........| 27,264 2,407,587 20,622 2,750,780 638 24,856 2,806 7,551
$1,000,000 OF MOF€...coviiieiienees 1,861 3,435,320 1,437 1,693,583 60 13,373 312 -9,638
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Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 3.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Tax Status and

Size of Gross Income, Filing Year 2004--Continued
[Money amounts are in thousands of dollars]

Income--Continued Deductions
Total deductions
Tax status, size of gross income Other income Interest paid Taxes paid
Number Amount Number Amount Number Amount Number Amount
(17) (18) (19) (20) (21) (22) (23) (24)

All returns, total........ccccoeoeeieeenee. 337,909 6,085,263 2,348,153 58,997,302 104,934 1,690,005 624,126 2,700,884
Less than zero.. 32,113 -186,040 343,716 1,932,971 12,396 43,577 62,429 84,331
Zero income 197 -339 96,673 306,169 809 29,804 5,393 10,920
$1 under $1,000 25,651 7,325 431,019 820,731 6,788 18,382 71,952 58,288
$1,000 under $10,000 105,814 144,415 750,046 4,364,331 25,158 61,821 210,737 215,047
$10,000 under $100,000............., 137,141 1,444,430 613,701 15,537,048 39,880 196,228 218,571 492,442
$100,000 under $1,000,000......... 33,471 1,986,431 104,084 17,287,002 16,722 450,979 50,160 1,226,465
$1,000,000 or MOre......c.cceeeennvenn 3,522 2,689,040 8,914 18,749,051 3,181 889,215 4,884 613,390

Taxable returns, total... 144,267 1,992,502 733,905 16,458,904 44,261 904,444 304,375 1,224,138
Less than zero **241 **.417 1,748 14,282 118 912 389 824
Zero income *x *x 1,176 1,935 8 49 65 164
$1 under $1,000... 5,176 1,019 120,690 31,162 870 1,257 21,885 1,827
$1,000 under $10,000... 41,546 46,957 267,886 513,536 8,320 5,446 101,424 39,586
$10,000 under $100,000 72,380 509,224 271,982 3,934,274 20,553 68,863 137,998 240,590
$100,000 under $1,000,000. 22,118 808,525 64,112 5,664,949 11,801 253,268 38,491 432,888
$1,000,000 or more 2,806 627,194 6,311 6,298,766 2,591 574,649 4,123 508,260

Nontaxable returns, total... 193,642 4,092,760 1,614,248 42,538,398 60,673 785,561 319,751 1,476,745
Less than zero.. **32,069 **.185,962 341,968 1,918,689 12,278 42,665 62,040 83,508
Zero income.. *x *x 95,497 304,234 801 29,755 5,328 10,756
$1 under $1,000... 20,475 6,306 310,329 789,568 5,918 17,125 50,067 56,461
$1,000 under $10,000 64,268 97,457 482,160 3,850,796 16,838 56,375 109,313 175,462
$10,000 under $100,000 64,761 935,206 341,719 11,602,774 19,327 127,365 80,573 251,852
$100,000 under $1,000,000. 11,353 1,177,906 39,972 11,622,053 197,710 11,669 793,577
$1,000,000 or more. 716 2,061,846 2,603 12,450,285 314,566 761 105,130

Tax status, size of gross income

Deductions--Continued

Fiduciary fees

Charitable distributions

Attorney, accountant, and return

Other deductions *

deduction preparer fees
Number Amount Number Amount Number Amount Number Amount
(25) (26) (27) (28) (29) (30) (31) (32)

All returns, total.. 756,827 3,913,641 84,897 4,431,082 1,174,675 2,995,959 400,826 5,600,190
Less than zero.. 108,985 225,508 7,782 79,301 173,855 333,377 60,795 888,480
Zero income 4,012 20,746 466 3,624 18,413 64,550 8,613 121,590
$1 under $1,000... 124,640 137,541 6,803 23,896 156,126 210,206 47,823 171,062
$1,000 under $10,000... 236,487 638,473 21,615 139,504 404,223 635,808 120,922 438,404
$10,000 under $100,000 233,372 1,452,656 31,748 548,388 356,251 883,375 127,704 919,219
$100,000 under $1,000,000. 45,289 921,727 14,024 1,136,386 60,640 536,303 31,253 1,034,305
$1,000,000 or more 4,042 516,990 2,459 2,499,982 5,167 332,340 3,716 2,027,131

Taxable returns, total...........cccce... 257,339 1,578,538 30,233 623,152 355,422 624,978 112,294 909,896
Less than zero.. 509 4,206 75 183 859 1,390 320 4,289
Zero income 36 90 8 388 352 225 49 809
$1 under $1,000 30,016 3,326 702 101 23,207 4,848 4,126 2,055
$1,000 under $10,000 66,181 89,138 6,079 5,499 126,610 67,595 29,779 21,649
$10,000 under $100,000............. 124,706 622,616 13,394 47,492 162,018 232,878 55,589 157,865
$100,000 under $1,000,000........ 32,679 545,025 8,169 201,756 38,554 188,423 19,659 243,336
$1,000,000 OF MOYe......oevevreennes 3,212 314,137 1,806 367,734 3,822 129,619 2,772 479,893

Nontaxable returns, total... 499,488 2,335,103 54,664 3,807,930 819,253 2,370,981 288,532 4,690,294
Less than zero 108,476 221,302 7,707 79,118 172,996 331,987 60,475 884,190
Zero income 3,976 20,656 458 3,237 18,061 64,325 8,564 120,781
$1 under $1,000... 94,624 134,215 6,101 23,796 132,919 205,358 43,697 169,007
$1,000 under $10,000... 170,306 549,336 15,536 134,006 277,613 568,213 91,143 416,755
$10,000 under $100,000 108,666 830,040 18,354 500,896 194,233 650,497 72,115 761,354
$100,000 under $1,000,000. 12,610 376,702 5,855 934,630 22,086 347,880 11,594 790,970
$1,000,000 or more 830 202,854 653 2,132,249 1,345 202,721 944 1,547,238

Footnotes at end of table.
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Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 3.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Tax Status and
Size of Gross Income, Filing Year 2004--Continued

[Money amounts are in thousands of dollars]

Deductions--Continued
Tax status, size of gross income AIIowaZIe mls.cellaneous Income distribution deduction Estate tax deduction Exemption
eductions
Number Amount Number Amount Number Amount Number Amount
(33) (34) (35) (36) (37) (38) (39) (40)

All returns, total 226,964 1,226,284 1,165,882 35,732,396 8,996 189,457 2,134,782 517,402
Less than zero.. 41,202 68,606 83,899 140,139 411 1,168 308,677 68,484
Zero income.. 1,775 4,928 649 28,899 111 214 86,820 20,895
$1 under $1,000... 24,375 27,583 103,709 93,901 820 988 377,301 78,882
$1,000 under $10,000 71,664 155,710 422,772 1,901,888 2,032 4,585 683,830 173,089
$10,000 under $100,000.. 70,506 331,853 470,987 10,530,852 3,820 33,132 571,614 148,902
$100,000 under $1,000,000. 15,638 327,091 77,870 11,536,553 1,646 92,029 98,083 25,164
$1,000,000 or more.... 1,804 310,513 5,996 11,500,164 156 57,340 8,457 1,987

Taxable returns, total... 64,042 578,997 271,226 9,736,909 5,156 125,171 726,501 152,681
Less than zero.. 261 1,595 330 595 *6 *4 2,371 **457
Zero income.. 11 16 7 22 ** ** *x *x
$1 under $1,000 3,380 705 2,849 1,349 189 38 118,834 15,656
$1,000 under $10,000... 20,413 19,746 62,787 207,686 847 760 265,591 56,432
$10,000 under $100,000 29,421 131,403 160,128 2,352,894 2,595 15,805 269,748 63,868
$100,000 under $1,000,000. 9,309 204,050 41,353 3,515,856 1,381 65,428 63,689 14,918
$1,000,000 or more 1,247 221,483 3,772 3,658,507 138 43,136 6,268 1,350

Nontaxable returns, total... 162,922 647,287 894,656 25,995,487 3,840 64,286 1,408,281 364,721
Less than zero.. 40,941 67,011 83,569 139,544 **516 **1,379 **393,126 **88,922
Zero income.. 1,764 4,912 642 28,877 * * o o
$1 under $1,000... 20,995 26,878 100,860 92,552 631 950 258,467 63,227
$1,000 under $10,000 51,251 135,964 359,985 1,694,202 1,185 3,825 418,239 116,657
$10,000 under $100,000.. 41,085 200,450 310,859 8,177,958 1,225 17,327 301,866 85,034
$100,000 under $1,000,000. 6,329 123,041 36,517 8,020,697 265 26,601 34,394 10,245
$1,000,000 or more.... 557 89,030 2,224 7,841,657 18 14,204 2,189 637

Taxable income 2 Total tax liability 3 Estimated and applied payments Estimated tax pa)./n?er?ts
Tax status, size of gross income allocated to beneficiaries
Number Amount Number Amount Number Amount Number Amount

(41) (42) (43) (44) (45) (46) (47) (48)

All returns, total........ooevenennnnnn 750,501 38,492,443 739,802 9,360,018 409,186 5,350,868 3,379 61,678
Less than zero.. - - 1,835 260,062 27,081 66,463 219 454
Zero income - - 3,491 101,138 3,570 101,645 77 11,191
$1 under $1,000 132,131 35,268 122,262 72,667 30,061 90,399 237 319
$1,000 under $10,000... 274,947 721,736 269,214 309,878 131,365 304,163 911 1,216
$10,000 under $100,000 273,531 5,211,697 272,493 1,194,774 168,388 857,304 1,409 7,556
$100,000 under $1,000,000. 63,680 11,159,495 64,194 2,645,692 43,939 1,560,012 456 16,355
$1,000,000 OF MOY€.....ovueeaerenas 6,212 21,364,247 6,313 4,775,808 4,782 2,370,883 70 24,587

Taxable returns, total 722,041 38,471,142 739,802 9,360,018 292,973 5,004,369 427 10,350
Less than zero - - 1,835 260,062 403 29,058 **11 **6
Zero income - - 3,491 101,138 897 77,589 hid hid
$1 under $1,000 117,704 33,286 122,262 72,667 13,887 75,648 o o
$1,000 under $10,000 265,616 714,148 269,214 309,878 93,108 247,067 73 76
$10,000 under $100,000.. 269,335 5,204,625 272,493 1,194,774 140,010 757,274 219 1,354
$100,000 under $1,000,000. 63,192 11,154,857 64,194 2,645,692 40,151 1,494,517 102 4,071
$1,000,000 or more 6,194 21,364,225 6,313 4,775,808 4,517 2,323,216 22 4,843

Nontaxable returns, total.............. 28,460 21,301 - - 116,213 346,499 2,952 51,329
Less than zero.. - - - - 26,678 37,405 **522 **11,957
Zero income - - - - 2,673 24,056 bl bl
$1 under $1,000 14,427 1,981 - - 16,174 14,751 o o
$1,000 under $10,000... 9,331 7,587 - - 38,257 57,096 838 1,140
$10,000 under $100,000 4,196 7,072 - - 28,378 100,029 1,190 6,202
$100,000 under $1,000,000. 488 4,638 - - 3,788 65,495 354 12,285
$1,000,000 OF MO€..cevieiiiiennes 18 22 - - 265 47,667 48 19,744

Footnotes at end of table.




Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 3.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Tax Status and

Size of Gross Income, Filing Year 2004--Continued
[Money amounts are in thousands of dollars]

Tax status, size of gross income

Tax paid with extension

Federal income tax withheld

Other payments

Total prior payments

Number Amount Number Amount Number Amount Number Amount
(49) (50) (51) (52) (53) (54) (55) (56)

All returns, total.. 49,495 3,253,704 38,337 134,440 1,922 8,911 466,245 8,686,243
Less than zero.. 1,117 9,831 2,498 2,259 227 356 29,990 78,455
Zero income 678 27,923 397 6,047 33 20 4,306 124,443
$1 under $1,000... 3,410 12,235 4,673 2,413 132 63 36,947 104,791
$1,000 under $10,000... 11,901 107,880 11,893 7,130 421 198 149,521 418,154
$10,000 under $100,000 19,247 168,567 14,434 38,683 705 1,935 189,750 1,058,932
$100,000 under $1,000,000. 10,672 600,799 3,816 49,451 343 4,251 50,193 2,198,157
$1,000,000 or more 2,470 2,326,470 626 28,456 61 2,089 5,538 4,703,310

Taxable returns, total...........cccce... 44,291 3,223,512 19,607 76,972 1,292 8,072 331,012 8,302,574
Less than zero.. **3,113 **41,646 34 78 44 41 507 34,857
Zero income o o 71 1,092 - - 1,063 103,356
$1 under $1,000 hid ki 1,820 1,459 60 16 17,660 88,409
$1,000 under $10,000 10,378 104,806 6,308 3,962 301 156 105,549 355,915
$10,000 under $100,000............. 17,983 160,853 8,207 23,104 535 1,608 155,598 941,485
$100,000 under $1,000,000........| 10,365 594,562 2,614 32,350 295 4,163 45,398 2,121,521
$1,000,000 OF MOYe......oovevreennen 2,452 2,321,646 553 14,925 57 2,088 5,237 4,657,032

Nontaxable returns, total... 5,204 30,192 18,730 57,468 630 840 135,233 383,669
Less than zero **2,092 **8,343 2,464 2,181 183 316 29,483 43,598
Zero income o o 326 4,955 33 20 3,243 21,088
$1 under $1,000... ki ki 2,853 954 72 46 19,287 16,382
$1,000 under $10,000 1,523 3,074 5,585 3,168 120 41 43,972 62,239
$10,000 under $100,000 1,264 7,714 6,227 15,579 170 327 34,152 117,447
$100,000 under $1,000,000. 307 6,236 1,202 17,101 48 88 4,795 76,636
$1,000,000 or more 18 4,824 73 13,530 4 1 301 46,278

** Data combined to prevent disclosure of individual taxpayer data.
1 Other deductions not subject to the 2 percent floor, including bond premiums, casualty and theft losses, clean-fuel vehicle deductions, and net operating losses.
2 Only values greater than zero were recorded for taxable income.
3 Tax liability amounts noted in this article are “settlement amounts,” which include any changes made during processing or audit procedures. Therefore, these amounts may differ

from the tax liability reported by the taxpayer on Form 1041.
NOTE: Detail may not add to totals because of rounding.
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Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 4.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Type of Entity,

Filing Year 2004

[Money amounts are in thousands of dollars]

Income
Type of entity Number of Gross income Interest income Ordinary dividends Business income
returns (less loss)
Number Amount Number Amount Number Amount Number Amount
@ ) (©) (4) ©) (6) @ (8 ©)

All TetUINS...o e 3,688,048 2,267,490 85,169,273 1,576,725 11,336,180 1,659,906 19,594,041 23,388 401,093
Grantor trust .. 1,310,010 23,331 1,291,181 15,909 862,105 10,896 116,656 480 794
Complex trust.. 1,219,269 1,156,883 44,036,120 771,338 4,912,314 901,105 9,607,953 9,777 164,671
Simple trust 747,938 716,003 27,121,295 494,310 3,378,148 557,202 8,053,201 6,093 170,764
Decedent's estate.. 389,116 357,935 11,701,830 284,540 1,975,822 181,726 1,535,239 6,968 64,191
Bankruptcy estate.. 7,853 343 -19,721 264 323 18 54 16 =737
Split-interest trust.. 6,194 5,789 856,365 4,364 119,018 5,195 225,753 31 1,367
Qualified funeral trust 3,548 3,407 105,353 3,159 71,161 1,337 41,196 - -
Qualified disability trust.......] 3,230 3,033 41,280 2,249 5,925 1,796 6,040 19 50
Pooled income fund............. 890 766 35,569 592 11,364 631 7,950 4 -7

Income--Continued
Type of entity Capital gain Rents, royalties, partnerships, Farm income Ordinary gain
(less loss) other estates and trusts, etc. (less loss) (less loss)
Number Amount Number Amount Number Amount Number Amount
(10) (11 (12) (13) (14) (15) (16) (17)

All returns 1,492,436 35,235,797 415,624 12,742,106 19,201 21,516 44,908 -246,722
Grantor trust .. 7,784 120,559 4,374 108,503 378 1,435 190 -1,476
Complex trust.. 783,065 20,640,091 191,499 6,340,344 6,196 -1,913 23,051 -68,787
Simple trust 499,533 9,900,374 147,270 4,623,356 6,760 47,809 13,544 -56,050
Decedent's estate 193,658 4,099,197 71,472 1,618,875 5,851 -25,754 7,963 -119,415
Bankruptcy estate 42 772 14 1,999 3 -85 11 -265
Split-interest trust. 4,944 458,786 799 45,224 8 33 135 -694
Qualified funeral trust.. 1,325 -23,199 - - - - - -
Qualified disability trust... 1,481 23,587 180 3,285 * bl ** **
Pooled income fund 604 15,630 16 519 ol il *x *x

Footnotes at end of table.




Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 4.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Type of Entity,
Filing Year 2004--Continued

[Money amounts are in thousands of dollars]

Income--Continued Deductions
Total deductions
Type of entity Other income Interest paid Taxes paid
Number Amount Number Amount Number Amount Number Amount
(18) (19) (20) (21) (22) (23) (24) (25)

All returns 337,909 6,085,263 2,348,153 58,997,302 104,934 1,690,005 624,126 2,700,884
Grantor trust 1,647 82,606 21,561 1,625,424 596 161,099 2,290 6,138
Complex trust 167,519 2,441,448 1,204,393 24,730,936 60,044 1,066,538 344,398 1,107,589
Simple trust... 91,065 1,003,693 735,761 20,051,762 24,440 228,270 162,420 1,131,840
Decedent's estate 75,884 2,553,674 373,691 11,288,082 19,395 219,599 112,651 441,603
Bankruptcy estate 96 -21,782 114 13,585 3 10 16 83
Split-interest trust.... 818 6,878 5,869 1,174,943 406 14,372 1,064 9,573
Qualified funeral trust.... 476 16,195 2,951 30,753 - - 665 1,962
Qualified disability trust. 288 2,436 3,046 45,198 47 117 591 2,067
Pooled income fund... 116 116 767 36,619 3 (2) 31 29

Deductions--Continued
Type of entity Fiduciary fees Charitable distributions deduction Attorney, accountant, and return Other deductions 3
preparer fees
Number Amount Number Amount Number Amount Number Amount
(26) (27) (28) (29) (30 (31) (32) (33)

All returns 756,827 3,913,641 84,897 4,431,082 1,174,675 2,995,959 400,826 5,600,190
Grantor trust ... 2,582 44,749 517 12,536 5,554 16,849 1,573 92,892
Complex trust... 425,535 1,823,463 61,749 2,155,995 576,508 892,522 176,133 3,590,721
Simple trust 250,724 1,306,583 - - 365,518 448,915 98,181 962,865
Decedent's estate... 71,167 688,279 17,955 1,289,667 221,904 1,617,677 122,243 907,392
Bankruptcy estate... 21 680 5 1,502 51 4,981 66 5,155
Split-interest trust. 2,756 27,416 4,237 964,317 2,826 9,907 1,828 32,128
Qualified funeral trust.... 2,777 18,452 - - 696 2,945 324 6,435
Qualified disability trust. 920 2,918 64 586 1,347 1,892 427 2,272
Pooled income fund 345 1,100 370 6,478 271 270 51 331

Footnotes at end of table.
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Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 4.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Type of Entity,
Filing Year 2004--Continued

[Money amounts are in thousands of dollars]

Deductions--Continued

Allowable miscellaneous

Type of entity d ) Income distribution deduction Estate tax deduction Exemption

eductions
Number Amount Number Amount Number Amount Number Amount
(34) (35) (36) (37) (38) (39) (40) (41)

All TetUINS ..o 226,964 1,226,284 1,165,882 35,732,396 8,996 189,457 2,134,782 517,402
Grantor trust ... 545 3,758 12,870 1,281,130 202 5,134 7,732 1,140
Complex trust.... 130,545 786,532 442,630 13,126,371 3,037 52,106 1,139,932 129,097
Simple trust 62,580 288,905 594,634 15,451,441 1,586 27,075 691,953 205,867
Decedent's estate... 32,108 130,340 111,949 5,717,082 4,142 104,907 285,891 171,535
Bankruptcy estate... 6 29 12 1,141 ki ki kil *x
Split-interest trust.... 687 14,737 2,450 101,394 * * * o
Qualified funeral trust.... 235 949 66 11 -- -- -- --
Qualified disability trust. 196 1,013 569 25,622 14 39 2,972 8,671
Pooled income fund............. 62 20 702 28,204 - - 662 186

Taxable income *

Total tax liability ®

Estimated and applied payments

Estimated tax payments allocated

Type of entity to beneficiaries
Number Amount Number Amount Number Amount Number Amount
(42) (43) (44) (45) (46) (47) (48) (49)

All returns 750,501 38,492,443 739,802 9,360,018 409,186 5,350,868 3,379 61,678
Grantor trust 6,417 88,543 5,226 50,255 1,668 42,590 41 1,376
Complex trust 489,867 24,155,795 479,896 6,151,144 291,784 3,996,673 2,349 47,750
Simple trust... 161,824 10,060,566 161,459 2,160,003 100,985 1,028,167 497 5,647
Decedent's estate... 87,602 3,896,873 87,095 940,446 o o * o
Bankruptcy estate... 203 2,242 1,660 14,688 * * * o
Split-interest trust. 1,101 176,199 1,088 32,802 * * * o
Qualified funeral trust. 2,741 103,992 2,643 8,370 - - - -
Qualified disability trust. 639 7,678 631 2,217 335 1,591 - -
Pooled income fund 107 553 104 95 12 115 - -

Footnotes at end of table.




Fiduciary Income Tax Returns, Filing Years 2003 and 2004

Table 4.--Fiduciary Income Tax Returns, Income, Deductions, and Tax Liability, by Type of Entity,
Filing Year 2004--Continued

[Money amounts are in thousands of dollars]

Tax paid with extension Federal income tax withheld Other payments Total prior payments
Type of entity
Number Amount Number Amount Number Amount Number Amount
(50) (51) (52) (53) (54) (55) (56) (57)

All returns 49,495 3,253,704 38,337 134,440 1,922 8,911 466,245 8,686,243
Grantor trust *.... 309 14,173 475 4,786 23 169 2,323 60,342
Complex trust.... 34,358 2,494,249 14,272 38,995 675 422 315,297 6,482,588
Simple trust 6,785 374,914 5,815 28,775 288 939 109,866 1,427,147
Decedent's estate.... 7,815 360,222 17,586 60,699 187 502 36,461 665,504
Bankruptcy estate.... 60 1,307 50 784 4 4 216 8,465
Split-interest trust. 136 8,689 84 111 3 5 903 33,180
Qualified funeral trust.. - - - - 742 6,871 758 6,871
Qualified disability trust.. kil * * * - - 408 2,031
Pooled income fund ** ** ** ** - - 13 115

** Data suppressed to prevent disclosure of individual taxpayer data.

1 The values for both taxable and non-taxable grantor trusts are included in this category.

2 Less than $500.

3 Other deductions not subject to the 2 percent floor, including bond premiums, casualty and theft losses, clean-fuel vehicle deductions, and net operating losses.

* Only values greater than zero were recorded for taxable income.

® Tax liability amounts noted in this article are “settlement amounts,” which include any changes made during processing or audit procedures. Therefore, these amounts
may differ from the tax liability reported by the taxpayer on Form 1041.

NOTE: Detail may not add to totals because of rounding.
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