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20.6 millionindividual income tax returns that

reported nonfarm sole proprietorship activity.
Nearly every sole proprietor industrial sector reported
an increase in profits. Total profits for all nonfarm
sole proprietorships were $247.6 billion, a 7.5-percent
increase from Tax Year 2003. When adjusted for
inflation, profits increased by 4.4 percent, the highest
percentage increase in profits since 1998. The
largest percentage increase in profits for a major
industrial sector was 18.3 percent for the wholesale
trade sector, followed by a 9.2-percent increase by
both the real estate and rental and leasing sector and
the professional, scientific, and technical services
sector. Although overall profits for nonfarm sole
proprietorship returns increased, deficits also in-
creased by an amount of 7.5 percent in real terms
from Tax Year 2003.

In addition to an increase in profits for sole
proprietorships in Tax Year 2004, there was an
increase of both receipts and deductions reported on
these returns: total business receipts increased 8.5
percent to $1,139.5 billion, and total business deduc-
tions grew 8.8 percent to $892.4 billion. The finance
and insurance sector reported the largest percentage
increase in both receipts and deductions with a 13.6-
percent increase in business receipts and a 15.5-
percent increase in deductions. The construction
sector reported the second largest growth in receipts
at 12.8 percent. For 2004, when inflation is taken
into account, sole proprietors reported the largest
increase in both receipts and deductions since be-
fore1988.

The North American Industry Classification
System (NAICS) for industrial coding was introduced
for the first time in Tax Year 1998. Because of the
coding changes, comparisons between data from
1998-2004 with 1997 and prior years may show
inconsistencies. A reason for this was that many sole
proprietorships under the NAICS system were classi-
fied in completely different industrial groups, which

F or Tax Year 2004, there were approximately
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makes prior-year comparisons inappropriate. For
example, in 1997, finance, insurance, and real estate
were grouped by Standard Industrial Classification
(SIC) codes as one industry, while, under the NAICS
system, the group has been split into two industrial
sectors. The industrial sectors based on the NAICS
codes are reported in Tables 1 and 2.

Returns and Receipts
The number of individual income tax returns reporting
nonfarm sole proprietorship activity for 2004 in-
creased 4.5 percent to almost 20.6 million (Figure
A)[1]. The two largest industrial sectors (in num-
bers of returns) showed an increase in the number of
returns for Tax Year 2004; the professional, scien-
tific, and technical services sector, with
approximately 3.0 million returns, increased 7.2
percent, and the construction sector, with approxi-
mately 2.6 million returns, increased 3.8 percent.
The largest reported increase for any industrial sector
was in the wholesale trade sector, with a 21.6-
percent increase to almost 351 thousand returns.
Total business receipts (the sum of “income from
sales and operations” and “other business income”)
for all nonfarm sole proprietorship industries in-
creased 8.5 percent, from $1,050.2 billion to $1,139.5
billion [2]. The finance and insurance sector showed
the largest percentage increase in receipts, reporting
an increase of $8.7 billion or 13.6 percent. The
second largest percentage increase in receipts for
2004 was in the construction sector, with an increase
of 12.8 percent. This was followed closely by the
12.5-percent growth in receipts in the real estate and
rental and leasing sector, as well as the 12.3-percent
growth in the transportation and warehousing sector.
Overall, in constant dollar terms, total business re-
ceipts had the largest annual increase over Tax
Years 1988-2004 of 5.4 percent (Figure B) [3].

Deductions

Total business deductions (“cost of sales and opera-
tions” plus business expenses, including expenses for
home office) in current dollars increased 8.8 percent
from $820.2 billion for 2003 to $892.4 billion for 2004
(Figure A) [4,5]. The finance and insurance sector
showed the largest percentage increase in deduc-
tions, with 15.5 percent. As shown in Figure B,
when accounting for inflation, business deductions
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Nonfarm Sole Proprietorship Returns, Receipts, and Deductions, by Selected Industrial Sectors,

Tax Years 2003 and 2004

[Number of returns is in thousands--money amounts are in billions of dollars]

Number of returns Total business receipts Total business deductions *
Industrial sector 2003 2004 Percentage 2003 2004 Percentage 2003 2004 Percentage
increase increase increase
@ @ (©)] @ ®) ©) U )] 9
All nonfarm industries.........cc.ccoceeeeen 19,710.1 20,590.7 45 1,050.2 1,139.5 8.5 820.2 892.4 8.8
CONSLIUCHON. ... 2,491.2 2,586.8 3.8 175.8 198.4 12.8 146.9 167.3 13.9
Specialty trade contractors..............c..... 1,998.4 2,084.0 4.3 120.0 134.7 12.2 97.2 110.2 13.4
Wholesale trade (merchant wholesalers).. 288.5 350.8 21.6 38.3 40.8 6.6 34.0 35.7 5.2
Retail trade........cooeeeieieieeeeeeee 2,416.1 2,399.4 -0.7 177.0 187.1 5.7 169.1 179.0 5.9
Transportation and warehousing............... 944.6 982.8 4.0 58.1 65.3 12.3 49.9 56.6 13.3
Finance and insurance................... 659.0 672.7 2.1 64.4 73.1 13.6 48.1 55.6 15.5
Real estate and rental and leasing. 1,074.1 1,179.4 9.8 62.7 70.5 12.5 37.2 42.6 14.6
Real estate.......ccoevveeirceieeeeeeee 1,019.6 1,113.9 9.2 58.8 66.6 13.2 33.2 38.6 16.3
Professional, scientific, and
technical SErviCes.........ccoovveveieieeieeennns 2,752.8 2,951.0 7.2 128.5 137.7 7.1 76.5 80.9 5.8
Administrative and support and waste
management and remediation services..|] 1,881.2 1,994.8 6.0 46.7 50.0 71 33.7 35.9 6.7
Health care and social assistance............. 1,762.8 1,778.0 0.9 99.4 104.2 4.8 59.6 62.2 4.3
Child day care services 721.4 694.1 -3.8 9.8 10.0 2.1 6.3 6.4 1.3
Arts, entertainment, and recreation........... 1,098.5 1,132.2 3.1 24.1 26.4 9.4 18.7 20.6 10.1
Performing arts, spectator sports,
and related industries...........c.cccceeeene 937.7 963.5 2.8 17.9 19.3 7.8 12.7 13.8 8.8
Other SEIVICES....cueiuiieeeieeeeeeeeee e 1,995.0 2,089.3 4.7 70.2 73.0 4.0 54.2 56.6 4.3
Personal and laundry services. ] 1,2395 1,338.7 8.0 31.9 33.6 5.2 22.2 23.0 3.9
All other indUSHHES..........ccccoeeveieiean 2,346.2 2,473.4 5.4 105.0 113.1 7.7 92.3 99.4 7.7

1 Total business deductions are calculated before subtraction of nonallowable "passive" activity losses and any "passive loss" carryover from prior years.
NOTE: Detail may not add to totals because of rounding. Percentage increases were calculated before rounding.

increased 5.7 percent, the largest increase in deduc-
tions from Tax Years 1988-2004.

Representing 41.6 percent of total 2004 business
deductions, the cost of sales and operations was
approximately $371.0 billion (Figure C), a 9.6-percent
increase from the 2003 level. Total business “ex-
penses” (total business deductions minus the cost of
sales and operations) were $521.5 billion for 2004, an
8.2-percent increase from the 2003 amount. Figure D
graphically presents the main components of total
business expenses. The largest component, salaries
and wages, accounted for 13.6 percent of the total.
For 2004, salaries and wages totaled $71.1 billion, a
5.1-percent increase from 2003. The next largest
components of business expenses were cars and
trucks (11.3 percent), depreciation (8.2 percent), and
rent on business property, machinery, and equipment
(5.4 percent). For 2004, these items were $59.0

billion, $42.9 billion,and $36.9 billion, respectively.
Car and truck expenses showed a 10.3-percent
increase from 2003; depreciation a 2.7-percent
increase, and rent on business property, machinery,
and equipment a 3.4-percent increase. While con-
tract labor, represented only 3.5 percent of all busi-
ness expenses for 2003, it had the largest percentage
increase for 2004 of 45.4 percent and went up to 4.7
percent of all business expenses.

Beginning with 1993, constant dollar depreciation
increased every year through 2003, except for 1995,
when it decreased 1.9 percent to $28.5 billion [6].
However, for 2004, constant dollar depreciation
showed a decrease for the first time in 9 years. This
was possibly due to the rather large increase in
allowable expensing of depreciation for 2003, leaving
less to expense for 2004. Under the Jobs and
Growth Tax Relief Reconciliation Act of 2003, a




Sole Proprietorship Returns, 2004

Figure B

Nonfarm Sole Proprietorship Receipts, Deductions, and Profits, Tax Years 1988-2004

[Money amounts are in billions of dollars]

Total business receipts Total business deductions * Net income less deficit (profits)
Tax Constant dollars 2 Constant dollars 2 Constant dollars 2
year Current Percentage Current Percentage Current Percentage
dollars Amount increase dollars Amount increase dollars Amount increase
1) (2 (3) 4) (5) (6) ()] (8) 9
672.0 887.8 - 545.7 720.9 - 126.3 166.9 -
692.8 881.9 -0.7 560.2 713.1 1.1 132.7 168.9 1.2
730.6 895.5 15 589.2 722.1 1.3 141.4 173.3 2.6
712.6 843.9 -5.8 571.2 676.4 -6.3 141.5 167.6 3.3
737.1 853.3 1.1 583.1 675.0 -0.2 154.0 178.3 6.4
757.2 856.8 0.4 600.8 679.7 0.7 156.5 177.0 0.7
790.6 876.0 2.2 623.8 691.2 1.7 166.8 184.8 4.4
807.4 876.6 0.1 638.1 692.8 0.2 169.3 183.8 0.6
843.2 898.5 25 666.5 710.1 25 176.8 188.3 25
870.4 912.2 15 683.9 716.7 0.9 186.6 195.6 3.9
918.3 951.8 43 716.2 742.3 3.6 202.3 209.7 7.2
969.3 990.5 4.1 761.4 778.0 4.8 207.9 2125 1.3
1,021.0 1,021.0 3.1 806.4 806.4 3.6 214.7 214.7 1.1
1,016.8 993.3 2.7 799.6 781.1 3.1 217.4 212.3 1.1
1,029.7 990.6 -0.3 808.9 778.2 0.4 221.1 212.7 0.2
1,050.2 990.8 (3) 820.2 773.8 -0.6 230.3 217.3 2.1
1,139.5 1,044.5 5.4 892.4 818.0 5.7 247.6 226.9 4.4

1 Total business deductions are calculated before subtraction of nonallowable "passive" activity losses and any "passive loss" carryover from prior years. However, these losses

(after subtraction) and any carryover are reflected in net income or deficit. Therefore, total business receipts minus total business deductions may not always equal net income

or deficit.

2 Constant dollars are based on the overall implicit price deflator for gross domestic product computed and reported by the U.S. Department of Commerce, Bureau of Economic

Analysis, in the Survey of Current Business. The deflator represents the annual average of current-weighted prices, based on 2000 = 100.

3 Less than 0.05 percent.
NOTE: Percentage increases were calculated before rounding.

substantial increase in the maximum allowable Sec-
tion 179 deduction from $24,000 for 2002 to $100,000
for 2003 led to depreciation increasing significantly by
11.7 percent in real terms. For 2004, with the179
deduction increasing to $102,000, depreciation deduc-
tions had only a slight change, a decrease (in real
terms) of 0.2 percent (Figure E). Although not all of
the growth in depreciation in 2003 can be attributed
to the change in the Section 179 deduction, the sig-
nificant increase in the deduction amount greatly
impacted the depreciation deductions for sole
proprietorships. With the extra depreciation ex-
pensed for 2003 and only a $2,000 increase in the 179
deduction amount between 2003 and 2004, there was
relatively no change in depreciation deductions for
2004 [7, 8].

Beginning with Tax Year 1992, certain smaller
businesses could elect not to itemize depreciation and
other business deductions by filing Schedule C-EZ,
Net Profit From Business, a simplified version of

Schedule C, Profit or Loss From Business. (Sched-
ule C and Schedule C-EZ are the source of sole
proprietorship statistics.) For Tax Year 2004, tax-
payers could use Schedule C-EZ if they: had business
expenses of $5,000 or less (this was $2,500 for
2003); used the cash accounting method; had no
inventories; did not report a deficit from the business;
had only one business as a sole proprietor; had no
employees; were not required to file Form 4562,
Depreciation and Amortization, for the business;
claimed no deduction for home business expenses;
and had no prior-year disallowed passive activity
losses from the business. Since taxpayers using
Schedule C-EZ did not itemize business deductions,
the detailed deductions in Table 2 are slightly under-
stated and do not add to the totals.

Figure F presents the numbers and percentages
of nonfarm sole proprietorship returns filed on Sched-
ule C-EZ by industrial sector. Approximately 3.7
million taxpayers filed Schedule C-EZ for Tax Year
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Components of Nonfarm Sole Proprietorship
Business Deductions, Tax Years 2003 and 2004

[Money amounts are in millions of dollars]

Business deductions 2003 2004 Percentage
increase
@ @) ®)
Business deductions, total 1............. 820,206,714 | 892,402,428 8.8
Cost of sales and operations, total.| 338,376,959 | 370,951,227 9.6
Inventory, beginning of year............. 34,924,642 35,761,115 2.4
Cost Of 1abOr ..o 28,032,070 31,768,695 | 13.3
Purchases. 218,445,328 | 238,922,503 9.4
Materials and supplies.........c...c....... 46,554,634 53,267,879 14.4
Other COSES.....cuviemeiriiee e 47,331,624 50,186,705 6.0
Inventory, end of year........ 36,911,339 38,955,669 55
Business expenses, total t 481,829,755 | 521,451,201 8.2
Advertising expenses...............coc..... 12,340,084 12,888,316 4.4
Car and truck expenses................... 53,466,645 58,980,274 10.3
Commissions............ 13,502,446 13,267,025 -1.7
Contract labor... 16,977,798 24,686,741 45.4
Depletion..........cceeieiinenenieeciieeene 639,008 775567 | 21.4
Depreciation 2...........ccceveveneeinennns 41,754,963 42,900,776 2.7
Employee benefit programs............. 2,421,673 2,617,800 8.1
Home office business deductions 2.. 7,047,483 7,807,037 10.8
Depreciation, Form 8829.............] 858,891 1,093,415 27.3
Insurance 17,489,210 18,864,229 7.9
Legal and professional services....... 8,284,557 8,959,140 8.1
Meals and entertainment deducted.. 5,524,213 5,997,824 8.6
Mortgage interest...........cccoccevvenen 4,762,929 5,167,373 8.5
Other interest paid on business
indebtedness...........cccceeevvieinneenne. 5,818,316 5,856,393 0.7
Office expenses 11,849,079 12,362,672 4.3
Pension and profit-sharing plans...... 1,182,019 1,202,228 1.7
Rent on machinery and equipment... 8,470,304 8,728,363 3.0
Rent on other business property...... 27,201,706 28,139,206 3.4
REPAIIS. ..ot 13,221,220 14,762,464 | 11.7
Supplies......cccoeee 25,507,159 27,302,886 7.0
Salaries and wages... 67,640,849 71,068,517 51
Taxes paid.... 15,179,639 16,036,234 5.6
Travel....... . 9,313,708 10,317,557 | 10.8
ULIlIEIES.. .o 21,661,093 21,477,462 -0.8
Other business deductions............... 89,092,512 98,293,189 10.3

1 Includes returns with Schedule C-EZ attached. Because only a total is reported for
business deductions on Schedule C-EZ, the totals shown in the statistics exceed the sum
of the detailed deductions; the detailed deductions are, therefore, slightly understated.

2 Depreciation claimed on Form 8829 is included in "home office business deductions"
and excluded from "depreciation" shown above.

NOTE: Detail may not add to totals because of rounding. Percentage increases were
calculated before rounding.

2004, representing a 25.2-percent increase from the
number filed for 2003. This large increase was
probably due to the raising of allowable expenses on
a Schedule C-EZ from $2,500 to $5,000. Of the

returns filed for 2004 in the administrative and sup-
port services sector (the largest filers of this sched-
ule), taxpayers filed approximately 565 thousand
Schedule C-EZ returns, or 28.3 percent of the total
for that sector [9]. For 2004, business receipts from
Schedule C-EZ filers totaled $24.6 billion, or 2.2
percent of total business receipts reported. Business
deductions reported on Schedule C-EZ returns ac-
counted for only 0.3 percent of total business deduc-
tions for all industries, or $3.0 billion of the total
$892.4 billion. Even in the administrative and support
services sector with its higher concentration of
Schedule C-EZ filers, deductions reported on the
Schedule C-EZ accounted for just 1.0 percent of that
sector’s total business deductions.

Profits and Losses

For 2004, nearly all of the principal industrial sectors
reported increased sole proprietorship profits (net
income less deficit). Figure B presents total profits
for all industries (in both current and constant dollars)
since 1988, while Figure G presents profits by
industrial sector for 2003 and 2004 [10]. Total profits
increased 7.5 percent from $230.3 billion for 2003 to
$247.6 billion for 2004. The wholesale trade sector
reported the largest percentage change in profits for
2004, increasing 18.3 percent to $5.1 billion. The real
estate and rental and leasing as well as the profes-
sional, scientific, and technical sector reported the
second largest percentage increase in profits with

9.2 percent.

In constant dollars, total profits increased 4.4
percent for 2004 (Figure B), the largest increase in
profits since 1998. Despite the significant increase in
total profits (in real terms), profits as a percentage of
business receipts went down for 2004. Figure H
displays net income less deficits as a percentage of
business receipts. For Tax Year 2004, profits as a
percentage of business receipts was 21.7 percent,
slightly below the 21.9 percent for 2003. Since 1987,
the highest percentage was for 1998 at 22.0 percent,
while the lowest was for 1988 at 18.8 percent. Fig-
ure E presents net income and deficit separately for
1988 through 2004, in current and constant dollars.
For 2004, net income (in constant dollars) increased
4.9 percent, and deficit (in constant dollars) increased
7.5 percent.
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Nonfarm Sole Proprietorship Total Business Expenses, Tax Year 2004 1

Type of expenses

Office expenses 2.4

Advertising expenses 25

Commissions 25

Repairs 2.8
Taxes paid 31
Insurance 3.6
Utilities 41
Contract labor 4.7
Supplies 5.2
Rent paid on business property, machinery, and equipment 7.1
Depreciation 2 8.2
Car and truck expenses 11.3
Salaries and wages 13.6

Other business deductions 3 28.8

0 5 10 15 20 25 30 35

Percent of total

1 Total business expenses equals all business deductions minus cost of sales and operations.

2 Depreciation claimed on Form 8829 is included in "home office business deductions" and excluded from "depreciation" shown above.

3 Other business deductions includes: depletion; employee benefit programs; interest; legal and professional services; pension and profit-
sharing plans; travel, meals, and entertainment; and home office business deductions. Other business deductions also includes all Schedule C-
EZ deductions ($3.0 billion).

NOTES: Percents are based on an estimated total business expense of $521.5 billion. Detail may not add to 100 percent because of

rounding.
Industries receipts for 2004, and it represented a 5.7-percent
Using receipts as a measure of business size, Figures increase from the 2003 amount. Deductions also
A and | show that construction was the largest sole increased in this sector by 5.9 percent. Retail trade
proprietorship industrial sector for 2004, with 17.4 profits increased 2.0 percent for 2004, totaling
percent of all business receipts (surpassing the retail $8.1billion.
trade sector which was largest for 2003). Total The third largest sector was professional, scien-
receipts for the construction sector, at $198.4 billion, tific, and technical services, which accounted for 12.1
were 12.8-percent higher than the $175.8 billion percent of sole proprietorship receipts for 2004.
reported for 2003, while deductions also increased by Receipts increased 7.1 percent to $137.7 billion, and
13.9 percent, leading to a 7.4-percent increase in deductions increased 5.8 percent to $80.9 billion.
profits. The second largest industrial sector was Although this sector was the third largest sector in
retail trade, with receipts totaling $187.1 billion. This terms of business receipts, the professional, scientific,
amount was 16.4 percent of all sole proprietorship and technical services sector had the largest percent-

11
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Nonfarm Sole Proprietorship Net Income, Deficit, and Depreciation, Tax Years 1988-2004

[Money amounts are in billions of dollars]

Current dollars Constant dollars * Percentage increase in constant dollars *
Tax year Net income Deficit | Depreciation 2| Net income Deficit | Depreciation 2| Net income Deficit | Depreciation 2

(1) (2) (3) (4) (5) (6) ) (8) (9)
145.5 19.2 26.1 192.2 25.4 345 -- - -
152.4 19.7 245 194.0 25.1 31.2 0.9 -11 -9.6
161.7 20.2 23.7 198.2 24.8 29.0 2.2 -1.3 -6.9
162.4 20.9 23.1 192.3 24.8 27.4 -3.0 (3) -5.8
173.5 19.5 23.3 200.8 22.6 27.0 4.4 -8.8 -1.4
177.0 20.5 25.0 200.3 23.2 28.3 -0.3 2.8 4.9
187.8 21.0 26.2 208.1 23.3 29.0 3.9 0.3 2.6
191.7 225 26.2 208.2 24.4 28.5 (3) 4.8 -1.9
200.1 23.4 27.4 213.2 249 29.2 2.4 2.1 2.4
210.5 23.8 28.6 220.6 25.0 30.0 34 0.3 2.9
226.2 23.9 29.1 2345 24.8 30.2 6.3 -0.7 0.7
233.4 255 30.6 238.5 26.0 31.3 1.7 4.9 3.7
245.2 30.5 32.2 245.2 30.5 32.2 2.8 17.3 2.8
250.2 32.8 334 244.4 32.0 32.7 -0.3 5.0 1.4
257.3 36.2 36.6 247.5 34.8 35.3 1.3 8.7 8.0
269.1 38.8 41.8 253.9 36.6 394 2.6 51 11.7
290.5 42.9 42.9 266.3 39.3 39.3 4.9 75 -0.2

1 Constant dollars are based on the overall implicit price deflator for gross domestic product computed and reported by the U.S. Department of Commerce, Bureau of Economic

Analysis, in the Survey of Current Business. The deflator represents the annual average of current-weighted prices, based on 2000 = 100.

2 Excludes depreciation claimed on Form 8829, Expenses for Business Use of Your Home.

3 Less than 0.05 percent.

[Money amounts are in millions of dollars]

Nonfarm Sole Proprietorship Returns with Schedule C-EZ, by Selected Industrial Sectors, Tax Year 2004

Number of returns Total business receipts Total business deductions !
) With Percentage On Percentage On Percentage
Industrial sector
Total Schedule of Total Schedule of Total Schedule of
C-EZ total C-EZ total C-EZ total
@) @) ®) 4) ) (6) @ ) ©)
All nonfarm industries. ........cco....ooeveveernenren. 20,590,691 | 3,703,927 18.0 1,139,523.8 | 24,574.8 2.2 892,402.4 2,991.9 0.3
CONSEIUCHON. oo 2,586,774 | 417,400 16.1 198,364.4 3,135.2 1.6 167,342.7 403.8 0.2
Wholesale trade (merchant wholesalers)....... 350,824 51,572 14.7 40,849.6 442 .4 11 35,735.4 35.4 0.1
Retail trade 2,399,442 238,773 10.0 187,076.7 1,018.0 0.5 179,018.0 160.2 0.1
Transportation and warehousing. 982,832 129,112 131 65,303.9 947.9 15 56,584.5 152.3 0.3
Finance and iNSUrANCE............c.cceveeeveeevenennn. 672,687 65,770 9.8 73,125.9 642.1 0.9 55,556.1 59.0 0.1
Real estate and rental and leasing................. 1,179,391 90,140 7.6 70,504.2 859.4 1.2 42,591.5 110.0 0.3
Professional, scientific, and

technical Services........cccovveveeieeieceeinn 2,950,964 492,948 16.7 137,681.8 4,922.4 3.6 80,934.2 486.3 0.6

Administrative and support and waste
management and remediation services.. 1,994,817 564,644 28.3 49,986.8 3,342.1 6.7 35,935.7 365.9 1.0
Health care and social assistance.................. 1,778,007 457,059 25.7 104,158.8 3,083.7 3.0 62,205.0 327.4 0.5
Arts, entertainment, and recreation................. 1,132,171 195,987 17.3 26,359.3 737.5 2.8 20,571.7 165.4 0.8
Other services 2,089,346 396,413 19.0 73,006.2 2,523.0 3.5 56,559.5 389.8 0.7
All other industries... 2,473,436 604,109 24.4 113,106.0 2,921.3 2.6 99,368.1 336.3 0.3

1 Total business deductions are calculated before

2 L ess than 0.05 percent.

NOTE: Certain smaller sole proprietorships could elect not to itemize business deductions by filing Schedule C-EZ, Net Profit from Business. See the text of this article for a

subtraction of nonallowable "passive" activity losses and any "passive loss" carryover from prior years.

full list of the requirements to be eligible to file Schedule C-EZ.
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_ age of sole proprietorship profits with 23.0 percent

Nonfarm Sole Proprietorship Profits, by Selected (see Figurg ). For' 2004, the ’profesgional, sclentific,
Industrial Sectors, Tax Years 2003 and 2004 and techn.lcal Services ?’eptor s profits Wen.t from
Money amounts are in bilions of dollare $52.1billionto $56.9 billion, a9.2-percent increase
from 2003 profits. The sector with the second larg-
Net income less deficit (profitS) | est profits was health care and social assistance.
Industrial sector 2003 | 2004 [PeeM2%€ | These profits rose to $42.0 billion for 2004, a 5.4-
[T8%® | percent increase from 2003 levels.
- Q1 @ 1 & Tax Year 2001 is the first year in which data
consassin | “aa | a0 | va | becameavailable onthe number of Limited Liability
Specialty trade contractors 22.9 24.5 7.3 Companies (I—I—CS) among sole proprietorship re-
Wholesale trade (merchant wholesalers)......... 43| 51| 183 turns. LLC entities have the limited liability of corpo-
REtal trade....ovoovoorvoe o 7.9 8.1 2.0 rations, but are taxed as sole proprietorships--income
Fiance and arance. | 163 | 17e| o | andexpenses flow through to the owner to be taxed.
Real estate and rental and 1€asing.................... 255 | 279 92 In 2001, there were approximately 126 thousand sole
Real eState. .ooovovvvss e e 25.6 27.9 9.3 proprietorship returns that indicated status as an LLC
Jieavbissivrnooate Bl IRl B (Figure K). This increased by 15.3 percent for 2002
management and remediation services......... 13.0 141 | 8.2 and 51.2 percent for 2003. For Tax Year 2004, the
Heaith care and social assistance 398 420] 54 number of these sole proprietorships rose to approxi-
Child day care Services.........ccccoeevuerverneenens 35 3.6 3.0 .
Arts, entertainment, and recreation.................... 5.5 5.8 6.2 mately 310 thousand’ a 40'4_percent increase from
Performing arts, spectator sports, and 2003 [11] ThOUgh the 2004 level of LLCs among
Ot s sgo | 1es| 32 | SOle proprietorship returns only counts for 1.5 percent
Personal and laundry services............cccceee.. 9.8 10.6 8.1 of the total nonfarm sole proprletorshlps, these num-
AL OtHEr INAUSIIES. ..o 128 | 139 87 bers are growing fast.
NOTE: Detail may not add to totals because of rounding. Percentage increases were
calculated before rounding.

Net Income Less Deficit (Profits) as a Percentage of Business Receipts, Tax Years 1988-2004

Percent
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Nonfarm Sole Proprietorship Total Business Receipts by Selected Industrial Sectors, Tax Year
2004

Arts, entertainment, and recreation 2.3

3.6

Wholesale trade (merchant wholesalers)

Administrative and support and waste management and

e . 4.4
remediation services

Transportation and warehousing 5.7

6.2

Real estate and rental and leasing

Other services 6.4

Finance and insurance 6.4

Health care and social assistance 9.1

All other industries 9.8

Professional, scientific, and technical services 12.1

16.4

Retail trade

Construction 17.4

0 5 10 15 20
Percent of total
NOTES: Percents are based on an estimated total business receipts of $1,139.5 billion. Detail may not add to 100 percen t because
of rounding.
Summary largest profits of any sector at $56.9 billion, repre-

Profits for the 20.6 million returns with sole propri- senting 23.0 percent of total sole proprietorship

etorship activity for Tax Year 2004 grew 7.5 percent
to a level of $247.6 billion. In constant dollars, total
nonfarm sole proprietorship profits increased 4.4
percent, the largest increase since 1998. The whole-
sale trade sector reported the largest percentage
growth in profits at 18.3 percent. The professional,
scientific, and technical services sector had the

profits, followed by the health care and social assis-
tance sector at $42.0 billion, or 17.0 percent of total
profits. For all sole proprietorships, receipts and
deductions increased 8.5 percent and 8.8 percent,
respectively. The largest sole proprietorship indus-
trial sector, based on business receipts was the
construction sector, accounting for 17.4 percent of
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Nonfarm Sole Proprietorship Total Business Profits by Selected Industrial Sectors, Tax Year
2004

Wholesale trade (merchant wholesalers) 21

0 5 10 15 20 25

Percent of total

Arts, entertainment, and recreation 2.3

3.3

Retail trade

Transportation and warehousing 35

5.6

All other industries

Administrative and support and waste management and
remediation services

5.7

6.6

Other services

Finance and insurance 7.1

Real estate and rental and leasing 11.3

12.5

Construction

Health care and social assistance 17.0

Professional, scientific, and technical services 23.0

NOTES: Percents are based on an estimated total business profits of $247.6 billion. Detail may not add to 100 percent because of
rounding. Profits is a designation for "net income less deficit,” shown elsewhere in this article.

receipts. This sector reported a 7.4-percent increase Service during Calendar Year 2004. Returns in the
in profits. The finance and insurance sector showed sample were stratified based on: (1) the presence or
the largest percentage increase in both receipts and absence of Schedule C, Profit or Loss From Busi-
deductions, reporting a 13.6-percent increase in ness (Sole Proprietorship), or Schedule C-EZ, Net
receipts and a 15.5-percent increase in deductions. Profit From Business, and Schedule F, Farm Income
Filings of Schedules C-EZ increased rapidly (25.1 and Expenses; (2) the larger of positive income or
percent) with the doubling of allowable expenses on negative income (i.e., “adjusted gross income” before
this form for 2004. statutory adjustments); and (3) tax year. The returns
were selected at rates that ranged from 0.05 percent
Data Sources and Limitations to 100 percent. The 2004 nonfarm sole proprietor-
The 2004 sole proprietorship estimates are based on ship data are based on a sample of 62,926 returns
astratified probability sample of unaudited Individual and a population of 20,848,447 returns [11]. The
Income Tax Returns, Form 1040 (including electroni- corresponding sample and population for the 2003
cally-filed returns), processed by the Internal Revenue data were 55,935 and 19,987,964 returns, respectively.

15



16

Sole Proprietorship Returns, 2004

Number of Nonfarm Sole Proprietorships Registered as Limited Liability Companies (LLCs), Tax

Years 2001-2004

Tax year
2004 . 309,665
2003 % 220,615
2002 % 145,839
2001 | 126,437
0 50,000 100,000 150,000 200,000 250,000 300,000 350,000

Number of LLCs

Since the data presented in this article are esti-
mates based on a sample of returns filed, they are
subject to sampling error. To properly use the statis-
tical data estimates provided, the magnitude of the
potential sampling error must be known; coefficients
of variation (CVs) are used to measure that magni-
tude. Figure L presents estimated coefficients of
variation for the number of returns and money
amounts for selected items and industrial sectors.
Generally, the smaller the coefficient of variation, the
more reliable the estimate is judged to be. The Ap-
pendix to this issue of the Bulletin discusses the
reliability of estimates based on samples, and the use
of coefficients of variation for evaluating the preci-
sion of estimates based on samples.

Notes and References

[1] For2004,the 20,590,691 nonfarm sole propri-
etorship returns accounted for an estimated
22,886,863 nonfarm businesses. For purposes of
the statistics, if a proprietor owned more than
one business, the statistics for each business
were combined with those of the proprietor’s
dominant business and included in the industrial

[2]

group for that business activity. When this
occurred, the sum of net incomes (for busi-
nesses reporting a positive net income) reduced
by the sum of net deficits (for businesses
reporting a deficit) yielded the profits for a
specific industrial group.

The North American Industry Classification
System (NAICS) was used to classify data by
industries for 2004. These classifications were
applied on a “per business” (rather than on a
“per establishment”) basis for Statistics of
Income by combining various industry groups,
although businesses were further combined as
described above. While the wording of the
industry titles used for the sole proprietorship
statistics diverge somewhat from those appear-
ing in NAICS, the definitions are consistent.

Statistics for “business receipts, total” in Table 2
represent the total receipts of the business,
mainly gross receipts from sales and operations.
Business receipts also include miscellaneous
business receipts, such as incidental sales of
scrap, shown separately in the statistics as
“other business income.” However, business
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Sectors, Tax Year 2004

[Coefficients of variation are in percentages]

Nonfarm Sole Proprietorships: Coefficients of Variation for Selected Iltems, by Selected Industrial

Coefficients of variation

Industrial sector Total business Total business TR . .
receipts . deductions Depreciation Net income Deficit
@ @ (©) (@) ®)
Al NONFArM INAUSTIES. ....vcvieveceet et 0.64 0.71 135 0.91 172
Construction 2.29 2.36 3.88 297 6.01
Speciality trade CONraCtOrS.........cooevreeirrciee e eeeenn 2.80 2.89 4.60 3.51 7.46
Wholesale trade (merchant wholesalers).............ccccvveiireniiniecnnen] 5.31 5.48 10.56 8.02 12.35
Retail trade 2.30 2.27 4.19 3.86 4.49
Transportation and War€houSING............ceueureienreine e 3.28 3.35 4.56 4.45 7.47
FiNance and iNSUFANCE.......c..oeiiierriiiie ettt 2.69 2.66 8.20 457 8.13
Real estate and rental and leasing. 2.85 3.00 4.94 3.62 6.32
REAI ESTALE ...ttt 2.96 3.16 5.42 3.68 7.10
Professional, scientific, and technical services...........ccccoevvniiinnenne 2.09 237 412 251 5.28
Administrative and support and waste management and
remediation SEIVICES........c.cuii ittt 3.68 421 6.52 3.85 7.75
Health care and social aSSiStanCe...........cocureiireeinie i 212 221 3.95 257 8.88
Child day care services. 5.86 7.10 11.97 6.11 18.11
Arts, entertainment, and recreation.............cov e vire s 4.27 4.26 6.42 5.92 6.05
Performing arts, spectator sports, and related industries...............] 4.82 4.67 7.68 6.44 6.81
Other SEIVICES ... ettt 3.22 3.48 5.55 3.92 7.47
Personal and laundry services... 3.97 4.29 8.43 5.00 9.90
All Other INAUSIIES. ... 2.46 2.52 3.79 3.32 4.36

1 Positive only.
2 Excludes depreciation claimed on Form 8829.

their individual income tax returns.

receipts exclude incidental investment income
received through the business. Examples of
such incidental investment income are interest,
dividends, income or loss from rents or royalties,
and capital or ordinary gain or loss from the sale
of investment and business property. Sole
proprietors report incidental investmentincome,
in combination with nonbusiness related invest-
ment income, as part of their total incomes on

[3] Based on the overall implicit price deflator for
Gross Domestic Product (GDP). See U.S.
Department of Commerce, Bureau of Economic

Analysis, Survey of Current Business. Indices
used for this article were:

Year Indices Year Indices Year Indices
1988  75.7 1994 90.3 2000 100.0
1989 78.6 1995 921 2001 1024
1990 816 1996 939 2002 103.9

1991 844 1997 954 2003 106.0
1992 864 1998 965 2004 109.1
1993 884 1999 979

[4] Sole proprietors report personal, i.e., nonbusi-
ness, income and expense items apart from
business income or loss, which is reported on the
attached Schedule C, Profit or Loss From
Business (or, to a lesser extent, on Schedule C-
EZ, Net Profit From Business). Salaries paid
to owners qualify as personal income, not as a
business expense, and are, therefore, part of the
owner’s taxable income. Similarly, sole propri-
etors deduct charitable contributions made
through the business as personal expenses on
Schedule A, Itemized Deductions. However,
the owner of a sole proprietorship may choose
to deduct any foreign taxes paid as a business
expense, unless the owner elects to claim these
taxes as a credit against U.S. income tax.
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[5]

[6]

[7]

Business deductions include home office busi-
ness deductions. After 1990, home office
expenses were calculated separately on Form
8829, Expenses for Business Use of Your
Home, and the deductible portion brought
forward to the Schedule C. In some cases,
these expenses were limited. Prior to 1990,
these expenses were not limited and were
included with other expenses, such as deprecia-
tion deductions, utilities, and “other” expenses on
Schedule C.

The increase in the depreciation deduction for
1993 may be attributed, in part, to a provision of
the Omnibus Budget Reconciliation Act of 1993
(OBRA93). The cost of certain tangible
property (as described in Internal Revenue Code
section 179) may be treated as a current ex-
pense rather than a capital expenditure subject
to depreciation deductions. The provision of
OBRA®93 (related to these expenses) increased
the maximum amount of investment certain
small businesses could immediately deduct on
property placed in service after 1992, from
$10,000 to $17,500. Following the enactment of
this provision, the deduction increased 32.4
percent to $13.5 billion for 1993.

Under the Jobs and Growth Tax Relief Recon-
ciliation Act of 2003, the maximum amount of
Section 179 deduction (the amount of depre-
ciable property that can be expensed for the
cost of certain qualifying property) increased
from $24,000 for 2002 to $100,000 for 2003 and
$102,000 for 2004. For all tax returns that filed
Form 4562, Depreciation and Amortization,
the Section 179 property deducted as an ex-
pense increased by 8.7 percent to $39.7 billion
for 2004. The Jobs Creation and Worker

[8]

[9]

Assistance Act of 2002 introduced 30-percent
bonus depreciation, and the Jobs and Growth
Tax Relief Reconciliation Act of 2003 increased
the bonus percentage to 50 percent, for property
placed in service by January 1, 2005. While
bonus depreciation was available to sole propri-
etors, it was generally not as advantageous as
immediate expensing and therefore likely had
less effect on their depreciation deductions.

For 2004, there were $19.9 billion deducted as
Section 179 property on returns that had a
Schedule C. This number does not reflect
depreciation solely deducted on Schedule C as
this could also include depreciation taken on
Schedule E, Supplemental Income and Loss,
and Schedule F, Profit or Loss from Farming.

Based on the NAICS system, the full name of
the administrative and support services sector is
the administrative and support and waste
management and remediation services sector.
The waste management and remediation
services portions make up a small percentage of
the overall numbers reported under this classifi-
cation, which are detailed in Table 1.

[10] Net income minus deficit (loss) before Federal

income tax yields profits. Proprietors compute
their tax on total “taxable income,” which includes
their business profits, plus any other income.

[11] The difference between the number of returns

in the population and the total number of returns
in Tables 1 and 2 is mainly due to returns in which
Schedule C income was moved to other income
or wages to avoid double counting of taxpayers
for Gross Domestic Product calculations. In
addition, data from amended returns and tenta-
tive returns are not reflected in these statistics.
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Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll, and Net

Income, by Industrial Sectors Classified with the North American Industry Classification System

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Businesses with and without net income

Rent paid Rent paid
Industrial sector Number Business Depreciation | on machinery] on other Interest paid Net income
of returns receipts deduction ™ and business || deduction ]  Payroll ** | less deficit
equipment * | property *
@ @ ()] &) ®) 6 U] ®
All nonfarm industries. 20,590,691 |1,139,523,760 || 43,994,191 8,728,363 | 28,139,206 || 11,023,767 |102,837,211 |247,567,189
Agriculture, forestry, hunting, and fishing . 281,915 15,878,032 1,669,142 161,583 191,813 244,989 1,480,454 660,369
Animal production (including breeding of cats and dogs)............ 35,273 1,462,902 196,715 30,717 35,243 37,846 87,449 -282,054
Forestry and logging
(including forest nurseries, timber tracts)...........cccccceveveiennenne 48,400 5,947,055 557,233 63,917 35,460 74,980 506,887 360,087
Fishing 70,441 2,166,336 350,443 * 4,589 33,681 42,690 69,143 291,632
Hunting and trapping 8,665 211,979 79,022 * 252 * 795 14,248 4,165 -67,714
Support activities for agriculture and forestry. 119,137 6,089,760 485,729 62,107 86,633 75,225 812,810 358,419
IVINING et 125,923 9,202,124 723,616 24,968 52,068 88,646 377,073 1,372,340
QOil and gas extraction. 103,469 6,650,892 517,910 11,332 41,400 61,205 107,482 992,096
Coal mining 1,135 507,160 33,171 *1,274 *711 *6,708 * 66,319 -20,424
Metal 0re MINING.......couiiiiiiiee e *1,335 *110,121 *21,411 * 2,369 *39 *370 * 12,443 * 15,679
Nonmetallic mineral mining and quarrying. 4,527 467,784 45,803 3,147 3,297 9,476 61,869 71,173
Support activities for mining 15,458 1,466,167 105,322 6,847 6,622 10,886 128,960 313,817
UEITIIES e 11,795 308,232 23,832 *10,090 *5,311 *9,673 * 8,443 41,922
Construction 2,586,774 198,364,423 8,032,625 1,378,644 1,044,355 1,364,121 | 26,964,195 | 31,038,488
Residential building construction 374,490 46,626,584 1,306,249 213,176 134,396 329,870 5,495,273 4,913,506
Nonresidential building CONStrUCtION..........cccovviiiiieiiiiciece 80,950 9,541,450 276,377 62,918 27,218 71,521 1,145,922 932,519
Heavy and civil engineering construction . 47,320 7,508,085 598,615 176,561 27,441 148,328 586,424 654,918
Specialty trade contractors 2,084,014 134,688,305 5,851,383 925,989 855,300 814,402 | 19,736,577 | 24,537,546
MaNUFACTUTING ...ttt 351,204 25,824,798 1,145,102 185,809 800,530 282,152 3,410,268 3,018,241
Food manufacturing 29,074 3,449,144 79,700 4,452 150,973 23,977 339,003 180,805
Textile and textile product mill 4,551 316,682 *12,537 *2,016 *1,119 * 3,602 * 37,890 44,382
Apparel 29,678 1,585,687 39,339 8,584 63,671 11,182 167,305 313,302
Leather and allied Products............ccceerierierienenieeieeeeeieeeeee * 3,838 * 99,464 *2,941 - * 120 *213 *1,276 * 1,629
Wood products... 51,401 3,232,481 156,759 27,163 67,416 33,793 523,968 348,726
Paper products... *18 * 27,629 *2,783 * 693 * 258 *420 * 4,268 *-709
Printing and related support activitie 38,532 2,563,190 81,536 35,670 144,532 23,357 341,146 199,361
Petroleum and coal products * 407 * 130,793 *727 *17 *20 *26 *1,411 * 6,093
Chemical manufacturing 11,169 497,290 21,701 * 2,452 * 4,926 * 2,462 * 33,454 58,692
Plastics, rubber, clay, refractory, and glass products.................., 18,696 746,391 53,363 *1,416 32,315 20,213 104,815 68,035
Nonmetallic mineral product 8,578 992,138 47,024 *6,714 * 5,300 9,477 172,281 92,249
Primary metal industries, *5,133 * 162,506 * 20,298 *23 * 162 * 2,340 *579 * 40,598
Fabricated metal ProducCts............cocueeerierienienesieeeese e 35,016 3,574,350 244,734 51,698 78,453 43,538 585,232 312,585
Machinery. 24,222 2,661,245 184,319 2,927 63,550 25,711 413,157 415,265
Computer and electronic products 8,370 230,494 9,506 * 4 * 6,443 *611 * 8,253 71,908
Electrical equipment, appliances, and components..................... 5,665 551,221 11,183 * 662 12,966 * 5,459 63,786 69,363
Transportation QUIPMENT.........cc.eiuirieririeeiieiee e 10,288 955,764 16,624 *18,970 21,605 36,145 104,964 36,531
Furniture and related products. 28,287 1,917,331 75,849 10,448 85,564 13,813 163,699 432,369
Medical equipment and SUPPIIES........cc.evverviriieniieieseeeeeees 3,864 448,767 *4,275 * 3,816 * 20,354 *1,139 * 29,779 158,137
Other miscellaneous manufacturing 34,417 1,682,231 79,903 8,084 40,782 24,672 314,004 168,919
Wholesale trade (merchant wholesalers).. 350,824 40,849,558 598,001 139,742 434,172 204,294 1,273,027 5,128,810
Durable goods, including machinery, wood, metals, et 149,399 18,307,028 306,032 78,142 223,059 89,997 547,124 2,008,014
Nondurable goods, including food, fiber, chemicals, etc.. 118,760 16,338,556 191,979 52,577 164,408 99,082 638,846 1,428,062
Wholesale electronic markets and agents and brokers 82,665 6,203,974 99,990 9,024 46,704 15,215 87,057 1,692,734
Retail trade 2,399,442 187,076,742 3,137,131 784,146 5,707,590 1,512,244 | 11,274,485 8,101,744
Motor vehicle and parts dealers. 158,658 37,368,327 383,744 76,427 395,909 290,415 1,708,524 1,307,471
Furniture and home furnishing store: 55,791 6,345,917 103,138 19,779 326,574 59,254 531,515 477,484
Electronic and appliance stores 44,865 4,883,913 126,071 15,405 240,386 35,160 569,537 320,731
Building material and garden equipment and supplies dealers... | 50,761 9,107,146 185,646 28,541 137,764 95,268 956,486 615,612
Food and beverage stores... 85,108 26,133,236 276,708 66,211 735,749 112,431 1,725,492 1,012,664
Health and personal care stores 156,954 9,763,099 190,165 71,324 268,526 42,267 768,658 512,215
GasOoliNe STALIONS. .......cccuiieeiieieie e 20,851 22,544,731 267,504 48,229 290,877 167,009 779,287 274,447
Clothing and accessories stores. 120,231 11,868,512 162,874 95,367 919,601 80,068 884,291 934,908
Sporting goods, hobby, book, and music store: 133,070 7,479,548 171,461 24,257 386,629 84,617 451,685 217,403
General merchandiSe StOreS.............ccecvveeeeeeiceeeeeciiiee e ees 34,661 5,388,473 72,038 6,342 201,128 45,421 349,470 183,609
Miscellaneous store retailers............coceeerienenicienieneneeceee ) 551,143 28,161,353 725,716 253,735 1,391,168 302,167 1,770,561 1,624,375
NONSEOre FELAIETS. ... 987,350 18,032,484 472,065 78,529 413,280 198,167 778,977 620,825

Footnotes at end of table.
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Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll, and Net
Income, by Industrial Sectors Classified with the North American Industry Classification System

--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Businesses with and without net income

Rent paid Rent paid
Industrial sector Number Business | Depreciationfon machinery] on other Interest paid Net income
of returns receipts | deduction *? and business || deduction **|| Payroll ** || |ess deficit
equipment * | property *
@ 0] (©)] @ ()] ©) @ ()]
Transportation and WarehoUSING........ccoevueriiiiiiieniereeeeeeee 982,832 65,303,903 | 5,539,440 1,828,319 640,671 906,945 4,292,880 8,756,499
Air and rail transportatio 15,824 970,991 328,036 10,163 22,748 54,203 41,612 -271,833
Water transportation 5,606 377,275 27,838 *63 11,298 2,605 4,517 152,804
General freight trucking, 10Cal...........ccoiiieriirieieiiee e 216,673 18,221,665 | 1,490,437 294,684 103,423 209,736 2,043,744 2,319,481
General freight trucking, long-distance
and specialized freight trucking.. 305,173 31,598,902 | 2,972,169 907,980 184,357 506,068 1,385,060 3,370,129
Urban transit. *8 *7,076 - - -- -- *4,873 *-1,027
Interurban and rural bus transportation * 1,946 * 79,362 *9,294 * 6,637 - - *10,800 * 7,908
Taxi and limousine service 132,510 3,906,844 114,431 459,295 113,051 38,978 79,752 1,081,961
School, employee, and charter bus industry 23,218 824,329 87,751 * 26,294 * 3,264 27,196 61,948 235,821
Other transit and ground passenger transportation 24,556 1,105,269 49,442 * 13,949 * 20,211 *11,333 * 211,961 163,559
Pipeline tranSPOrtatioN. ...........covivirieecriee e - - - - - - - --
Scenic and sightseeing transportation..............cceeeereeicneecesienene 2,875 102,087 33,458 * 4,334 * 4,418 11,635 *1,749 -47,131
Support activities for transportation
(including motor vehicle toWiNg).........cccvererieririerieeseeeseeeeeen | 37,500 2,164,631 185,587 19,193 112,470 21,825 216,094 292,535
Couriers and messengers......... 208,050 5,428,770 168,564 82,581 32,616 13,503 187,018 1,408,386
Warehousing and storage facilities. 8,893 516,701 72,434 3,147 32,814 9,864 43,749 43,907
Information 295,031 8,044,330 441,967 80,003 242,063 68,264 719,281 1,901,666
Publishing industries (except internet). 91,795 2,405,480 65,626 13,960 24,575 17,303 177,608 673,220
Motion picture and sound recording.... 64,025 1,954,105 257,644 55,666 147,937 15,826 113,930 127,482
Broadcasting (except internet) and telecommunications..................... 44,285 1,692,541 87,126 3,422 54,037 25,491 222,155 280,667
Internet publishing and broadcasting 24,636 345,060 4,211 * 5,292 *851 *5,527 *12,846 141,102
Internet service providers, web search portals, and data processing.. 70,289 1,647,144 27,360 1,663 14,663 4,117 192,743 679,195
Finance and insurance 672,687 73,125,906 | 1,332,606 290,373 1,399,366 621,998 3,915,629 17,598,689
Credit intermediation and related activities 100,590 5,354,120 225,624 20,313 144,833 120,779 267,382 1,441,206
Securities, commodity contracts, and other financial investments 154,797 38,721,972 304,813 103,921 387,119 298,767 1,108,358 4,196,085
Investment bankers and securities dealers. 7,654 2,218,751 8,509 6,763 12,296 9,172 36,840 511,954
Securities brokers. 18,323 4,952,584 34,720 43,887 41,396 28,951 176,483 1,022,002
Commodity contracts brokers and dealers.. 10,396 727,299 12,554 *2,713 39,004 5,525 30,115 -45,928
Securities and commodity exchanges 605 1,240,237 1,225 - * 621 1,279 *1,840 -43,974
Other financial investment activities (investment advice).................. 117,818 29,583,101 247,806 50,558 293,802 253,840 863,081 2,752,031
Insurance agents, brokers, and related activities. 417,301 29,049,814 802,169 166,140 867,414 202,452 2,539,889 11,961,398
Insurance agencies and brokerages 321,451 24,897,407 675,048 149,058 800,557 169,697 2,463,075 10,129,012
Other insurance related actiVities..........ccccuveeeeeiiieeeeeeciiiee e 95,850 4,152,407 127,121 17,081 66,857 32,755 76,814 1,832,386
Real estate and rental and leasing 1,179,391 70,504,236 | 3,874,335 494,374 1,176,160 1,237,175 1,941,274 || 27,906,990
Real estate 1,113,911 66,553,847 | 2,629,771 421,889 1,014,109 1,069,617 1,639,014 || 27,943,474
Lessors of real estate
(including miniwarehouses and self storage)..........c..ccceeeeeerennnens 38,277 2,191,958 229,066 23,744 85,181 301,750 128,525 218,955
Offices of real estate agents, brokers,
property managers, and appraisers 880,577 51,239,559 | 1,959,354 353,151 799,480 360,447 1,162,232 24,150,911
Other activities related to real estate. 195,057 13,122,330 441,352 44,994 129,448 407,419 348,257 3,573,608
Rental and leasing services 65,479 3,950,389 | 1,244,564 72,485 162,051 167,558 302,260 -36,484
Automotive equipment rental and leasing 12,623 526,696 202,142 * 13,678 8,365 21,360 19,910 9,427
Consumer electronics and appliances rental * 352 * 83,869 * 5,456 * 243 * 13,681 *702 * 35,940 *-.7,931
Formal wear and costume rental. * 2,408 * 42,479 *2,150 * 46 * 2,694 *5 *6,121 *11,251
Video tape and disc rental 7,939 569,876 55,534 * 3,402 89,854 17,520 63,937 20,175
General rental centers and other consumer goods rental.................. 16,679 759,490 105,886 18,114 18,874 18,511 66,330 -13,915
Commercial and industrial machinery
and equipment rental and 1€aSINgG...........cccoirveriereerierieeeeeeeeeeen 25,479 1,967,980 873,396 37,001 28,583 109,460 110,022 -55,492
Professional, scientific, and technical services..........ccccocveeeeeciunnnn... | 2,950,964 |137,681,834 | 4,637,792 850,710 3,394,650 927,546 [|11,229,728 56,861,810
Legal service 352,504 35,245,418 720,607 205,575 1,473,641 209,113 3,978,112 16,048,668
Office of certified public accountants. 55,696 3,471,238 113,011 17,139 188,581 28,809 563,847 1,304,100
Other accounting services. 351,845 7,780,208 314,423 51,656 195,644 112,302 795,138 3,028,344
Architectural, engineering, and related service 290,762 14,172,954 559,134 79,056 217,484 87,285 1,706,862 4,156,847
Architectural service: 99,930 6,249,719 254,389 38,436 107,912 43,259 868,098 1,521,083
ENQINEEING SEIVICES......eiuiiiiiiiieiieeeeteee ettt 99,262 5,740,327 191,339 29,239 68,829 34,842 609,348 1,858,477
Drafting, building inspections, and geophysical surveying 66,619 1,251,984 43,677 * 3,280 24,969 *4,070 106,907 475,766
Surveying and mapping (except geophysical) services.... 22,656 799,849 57,886 * 6,279 9,723 * 3,235 94,904 270,575
TeStNG 1aDOratONIES. ..o 2,295 131,075 *11,843 *1,821 * 6,051 *1,879 * 27,605 30,946

Footnotes at end of table.
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Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll, and Net
Income, by Industrial Sectors Classified with the North American Industry Classification System

--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Businesses with and without net income
Rent paid Rent paid
Industrial sector Number Business | Depreciation | on machinery] on other Interest paid Net income
of returns receipts | deduction *? and business | deduction **| Payroll ** | less deficit
equipment * | property *
€] @ (©)] 4 )] (6) U] ®)
Professional, scientific, and technical service
--Continued
Specialized design services 217,654 7,361,378 290,744 31,981 111,720 38,495 312,399 1,976,455
Computer systems design ServiCes...........ccoouviiiiiniiiiiiiiienci 255,947 8,816,742 376,350 61,631 98,659 53,142 316,254 4,727,399
Other professional, scientific, and technical services................... 1,426,556 60,833,895 2,263,524 403,672 1,108,921 398,400 3,557,117 | 25,619,996
Management, scientific, and technical consulting services.. 735,232 31,394,764 1,061,518 170,119 383,391 192,816 1,340,983 | 16,062,373
Scientific research and development services 28,188 1,013,759 45,779 2,084 11,596 4,057 69,454 497,151
Advertising and related ServiCes...........couvuerrrnerieenieereiesieiees 137,802 6,212,967 155,824 27,156 132,142 30,395 239,379 2,032,110
Market research and public opinion polling. 40,527 1,180,626 39,633 10,557 25,672 3,255 84,422 400,948
Other miscellaneous services 484,808 21,031,781 960,770 193,756 556,121 167,878 1,822,878 6,627,415
Administrative and support and waste management
and remediation services. 1,994,817 49,986,835 2,521,071 451,614 608,086 394,303 5,217,819 | 14,074,703
Administrative and support services .| 1,962,607 47,848,873 2,317,657 403,325 588,761 358,125 5,062,278 | 13,869,633
Waste management and remediation Services............ccceeeeevenene 32,210 2,137,961 203,414 48,289 19,325 36,179 155,541 205,070
Educational services 473,778 6,926,461 332,491 35,240 414,450 64,154 436,208 2,455,538
Health care and social assistance. 1,778,007 104,158,816 3,144,642 574,507 4,259,913 1,029,938 || 14,701,921 | 41,963,329
Ambulatory health care services 867,154 87,670,394 2,542,630 482,104 3,795,910 651,108 || 13,004,899 | 36,691,252
Offices of physicians (except mental health specialists) 183,041 30,856,608 625,287 180,715 1,194,327 132,195 3,982,558 | 14,505,727
Offices of physicians, mental health specialists 35,087 2,859,686 63,792 15,535 184,245 7,279 210,069 1,524,436
Offices of dentists. 92,024 29,269,421 1,090,504 123,800 1,078,893 317,670 6,409,817 | 10,082,600
Offices of chiropractors... 37,158 4,426,015 168,444 59,545 314,931 58,924 500,638 1,742,985
Offices of optometrists. ) 12,662 2,892,474 139,182 10,252 169,376 24,481 526,004 737,340
Offices of mental health practitioners and social therapists. | 175,642 7,493,224 191,774 61,289 448,312 46,667 419,570 3,950,018
Offices Of POdIALIISTS. ......ccuiriiriiiierieeee e 9,127 1,186,771 20,203 10,502 113,951 4,249 121,647 466,846
Outpatient care centers and
other miscellaneous health practitioners 105,666 3,596,663 103,197 11,035 193,160 7,984 215,136 1,669,438
Medical and diagnostic laboratories 22,127 1,616,631 63,821 3,829 41,519 22,406 241,829 578,110
Home health Care SErVICES.........covvvivereeeeeeee e e 166,920 2,766,603 64,346 3,724 26,579 25,479 307,625 1,142,637
Other ambulatory health care services
(including ambulance services, blood and organ banks).......... 27,701 706,298 12,080 *1,878 30,616 *3,774 70,008 291,113
Hospitals 11,556 449,632 12,077 *1,263 * 7,309 *2,567 * 52,661 225,583
Nursing and residential care facilitie 55,771 3,558,970 145,589 12,940 145,733 199,160 901,463 396,212
S0CIAl ASSISTANCE. .....cueiiiiieeti et 149,411 2,490,455 77,332 8,607 131,139 49,665 203,914 1,089,198
Child day care services 694,116 9,989,364 367,015 69,592 179,823 127,438 538,984 3,561,084
Arts, entertainment, and recreation.. 1,132,171 26,359,320 1,775,313 174,572 828,264 253,500 1,321,054 5,792,899
Performing arts, spectator sports, and related industries. 963,514 19,310,715 1,268,420 101,094 441,944 150,539 726,269 5,466,714
Museums, historical sites, and similar institutions.. *3,035 * 74,365 *1,731 - - *158 - * 43,101
Amusement, gambling, and recreation industries, 165,621 6,974,240 505,162 73,478 386,320 102,804 594,785 283,084
Accommodation, food services, and drinking places 383,770 39,720,751 1,715,793 278,651 2,406,618 889,159 7,054,580 1,391,146
ACCOMMOAALION. ...ttt 48,805 4,807,254 557,429 30,715 104,703 476,092 651,219 8,822
Travel accommodation
(including hotels, motels, and bed and breakfast inns)............. 30,236 3,797,085 419,083 24,240 79,885 363,772 568,756 92,686
RV (recreational vehicle) parks and recreational camps 10,256 605,999 90,421 4,495 21,959 76,530 24,278 -29,282
Rooming and boarding houses. 8,314 404,170 47,926 1,980 * 2,859 35,790 58,184 -54,583
Food services and drinking places 334,965 34,913,497 1,158,364 247,936 2,301,915 413,067 6,403,361 1,382,324
OthEI SEIVICES ...t 2,089,346 73,006,151 3,113,737 947,472 4,458,533 872,891 7,070,915 | 16,457,988
Auto repair and MainteNANCE.............covirreerierreiereee e 344,689 24,419,559 1,145,520 227,408 837,953 358,419 3,045,612 2,930,959
Automotive mechanical and electrical repair and maintenance.. 179,170 11,649,920 472,405 108,645 400,088 143,635 1,578,647 1,356,007
Automotive body shops 95,334 8,395,054 413,331 75,757 260,015 125,531 905,495 1,205,974
Other auto repair and maintenance
(including oil change, lubrication, and car washes)................. 70,186 4,374,585 259,784 43,005 177,850 89,254 561,469 368,978
MiSCEellan@ouUS FEPAIIS........cverieiiriieicre et 405,970 14,994,662 612,207 152,436 381,421 196,913 1,252,775 2,948,041
Personal and laundry services .| 1,338,687 33,591,931 1,356,010 567,628 3,239,159 317,559 2,772,528 | 10,578,988
Religious, grantmaking, civic, professional
and similar organizations 265,620 3,635,138 56,853 11,860 40,206 *12,318 * 49,885 1,681,245
Unclassified establishments. ..o 284,398 3,566,169 178,702 25,686 34,386 39,458 98,091 1,362,773

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll, and Net

Income, by Industrial Sectors Classified with the North American Industry Classification System

--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Businesses with net income

Rent paid Rent paid
Industrial sector Number Business Depreciation on machinery]  on other Interest paid
of returns receipts deduction ** and business | deduction *| Payroll ™ | Netincome
equipment * | property *
©) (10) a1 (12) (13) 14 (15) (16)
All nonfarm industries 15,053,252 | 971,377,184 | 29,362,885 6,839,094 | 21,976,979 6,648,429 | 83,455,835 290,486,159
Agriculture, forestry, hunting, and fishing..........cccccooeniiin 169,072 12,203,678 875,157 91,956 109,266 138,511 1,130,204 2,308,533
Animal production (including breeding of cats and dogs)............ 11,802 1,185,643 59,300 * 2,857 26,529 21,097 * 76,560 207,116
Forestry and logging
(including forest nurseries, timber tracts)...........ccccceceevereniennn 28,058 4,475,983 372,547 45,785 13,261 43,654 361,769 578,150
Fishing 47,819 1,662,031 182,488 *1,509 20,711 21,591 * 43,941 574,269
Hunting and trapping 5,795 131,585 * 11,195 - - *5,197 *36 28,970
Support activities for agriculture and forestry 75,599 4,748,437 249,626 41,805 48,765 46,972 647,898 920,030
Mining 98,943 7,275,659 437,892 17,372 42,615 52,338 247,399 2,080,574
QOil and gas extraction 82,834 5,353,963 300,864 7,237 34,614 34,249 62,960 1,624,615
€Ol MINING. ..ttt *1,051 * 77,068 * 2,441 *42 * 330 *178 * 9,826 *17,971
Metal ore mining * 354 * 109,798 * 21,319 *1,605 *16 *370 *12,227 * 18,057
Nonmetallic mineral mining and quarrying. 2,508 389,079 32,962 *2,399 * 1,389 7,228 50,516 81,668
Support activities for mining..........cccccveeriiiiniienc e 12,196 1,345,751 80,306 6,088 6,266 10,313 111,870 338,264
Utilities 9,146 251,675 *12,391 *1,623 *2,792 *451 * 8,228 99,146
CONSITUCTION ..ttt neee 2,127,410 | 174,956,534 6,195,445 1,113,350 860,074 985,755 | 22,621,722 | 35,130,228
Residential building construction 302,012 40,918,175 1,059,927 168,675 109,488 233,445 4,658,313 5,741,610
Nonresidential building construction 63,983 7,774,489 193,599 46,124 25,148 38,270 922,475 1,220,989
Heavy and civil engineering construction . 37,124 6,180,477 504,161 162,398 19,755 106,255 471,730 880,302
Specialty trade CONraCtorS.........coveverieiiiiieieeieeese e 1,724,291 | 120,083,392 4,437,758 736,153 705,683 607,785 | 16,569,204 | 27,287,328
MaANUFACTUTING ...t 224,199 21,979,899 824,575 129,652 600,827 184,553 2,770,917 3,980,453
Food manufacturing 20,124 2,974,797 48,577 2,617 118,440 10,965 253,155 294,382
Textile and textile product mills. *2,524 * 256,523 *10,775 *795 -- * 2,902 *18,890 * 66,763
Apparel 17,677 1,435,185 23,537 * 8,560 32,397 * 5,067 153,886 378,246
Leather and allied product: *1,850 * 97,537 *7 - * 120 *213 *1,276 * 8,919
Wood products...... 35,298 2,893,226 107,019 25,633 55,715 26,892 500,228 424,441
Paper products....... *7 * 23,155 * 1,147 *693 * 258 *331 * 3,825 * 272
Printing and related support activities 23,862 2,072,384 53,568 22,284 100,850 18,172 251,535 318,381
Petroleum and coal products * 393 * 130,570 * 626 *17 * 20 *26 *1,411 * 6,596
Chemical manufacturing 5,160 404,583 18,900 * 2,452 *4,198 *1,651 *30,433 85,743
Plastics, rubber, clay, refractory, and glass products.................. 13,482 609,210 21,206 * 496 * 26,167 *12,114 * 093,477 121,486
Nonmetallic mineral products 6,904 717,978 37,579 *5,410 *1,915 *3,610 104,026 101,850
Primary metal industrie: * 3,851 * 158,756 *17,103 *23 * 162 *481 *579 * 45,427
Fabricated metal Products............ccceeirieineiieineeeseeeeseeeee 20,462 2,820,617 199,698 31,023 40,443 27,793 471,180 455,896
MACKHINETY ...ttt 19,131 2,406,330 141,596 2,383 50,198 19,003 376,175 461,357
Computer and electronic products... * 2,761 * 207,516 * 2,134 - * 5,918 * 387 *4,019 * 122,184
Electrical equipment, appliances, and components..................... 4,328 504,764 9,034 * 239 * 10,504 *4,716 * 48,147 105,486
Transportation qUIPMENT.........cc.eririeriirieiereeee e 4,400 633,854 * 9,854 *18,935 * 17,793 * 15,490 * 28,950 95,955
Furniture and related products... 20,314 1,750,824 57,438 *1,624 83,944 12,551 154,426 467,551
Medical equipment and SUPPIIES.........c.covvververeenicrireseneeeeen | 3,852 443,802 * 3,884 * 3,809 * 20,001 *1,007 * 27,190 160,417
Other miscellaneous manufacturing 17,820 1,438,288 60,894 * 2,657 31,784 21,182 248,110 259,099
Wholesale trade (merchant wholesalers, 235,915 35,783,987 397,381 115,956 313,215 146,929 1,005,268 6,070,740
Durable goods, including machinery, wood, metals, etc.. 88,536 16,787,457 214,924 62,391 173,343 65,873 464,343 2,402,728
Nondurable goods, including food, fiber, chemicals, et 86,462 13,280,104 107,414 45,856 109,213 69,128 464,183 1,822,211
Wholesale electronic markets and agents and brokers... 60,917 5,716,426 75,043 7,709 30,659 11,928 76,742 1,845,801
Retail trade 1,203,794 | 149,998,167 1,813,784 514,288 3,982,267 843,138 8,751,547 | 15,672,409
Motor vehicle and parts dealers. 112,012 31,096,834 269,181 60,454 276,637 182,611 1,442,753 1,844,493
Furniture and home furnishing store: 31,781 5,286,450 80,257 17,886 234,919 50,542 415,662 733,814
Electronic and appliance Stores............ccoouerieiieeiieneeieseeenens 27,747 4,382,867 112,540 13,082 192,254 24,248 505,370 483,389
Building material and garden equipment and supplies dealers... 36,017 7,224,426 132,537 16,895 109,339 68,648 700,475 876,775
Food and beverage StOres............oioueririreieeeieeneeiee e 61,963 23,750,297 218,513 57,906 618,074 78,626 1,552,139 1,365,979
Health and personal care stores. 55,600 8,681,185 100,849 64,187 193,041 30,142 719,962 1,038,328
Gasoline stations 14,055 16,610,552 161,606 34,425 226,211 107,110 514,973 432,009
Clothing and accessories stores..... 70,967 9,752,412 100,812 72,708 724,730 50,886 714,553 1,394,513
Sporting goods, hobby, book, and music stores 64,205 5,027,062 79,352 11,766 234,932 42,821 244,735 697,063
General merchandise stores 23,656 4,197,939 32,832 4,222 145,187 22,678 269,146 348,427
Miscellaneous Store retallers..........ooorrrrvvvvveeersssssseeeersrsiesssssses 268,485 | 20,836,053 316,023 112,000 802,292 117,264 | 1,177,316 | 3525283
NONSOre retailers. .......coiiviiiiiiiiiiicieiee ) 437,307 13,152,090 209,283 48,756 224,652 67,563 494,463 2,932,335

Footnotes at end of table.
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Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll, and Net

Income, by Industrial Sectors Classified with the North American Industry Classification System

--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Businesses with net income

Rent paid Rent paid
Industrial sector Number Business | Depreciation|on machinery] on other Interest paid
of returns receipts | deduction *? and business | deduction **| Payroll** | Netincome
equipment 1| property *
()] 10 (€%0) a2 (13) a4 (15) (16)
Transportation and warehousing 801,855 53,661,944 | 3,608,928 1,525,014 491,327 600,200 2,757,661 10,981,020
Air and rail transportation 10,124 386,707 22,480 *3,011 *7,970 7,118 *11,929 87,896
Water transportation.... 2,279 287,902 *7,218 *4 *11,020 * 553 *3,719 199,147
General freight trucking, 10Cal...........ccoooviiiiieiiiicec e 169,596 14,312,066 979,916 255,931 75,643 142,387 1,224,249 2,930,162
General freight trucking, long-distance
and specialized freight trucking... 240,916 25,999,235 | 2,113,660 732,234 138,364 356,664 840,319 4,101,740
Urban transit - -- -- - - -- - -
Interurban and rural bus transportation * 1,946 * 79,362 *9,294 * 6,637 - - *10,800 * 7,908
Taxi and limousine service 116,848 3,378,867 100,666 422,563 90,755 34,026 * 41,272 1,174,729
School, employee, and charter bus industry 20,909 670,329 39,047 * 6,941 * 2,753 18,794 * 39,967 279,101
Other transit and ground passenger transportation 18,343 1,037,321 * 22,309 *3,610 * 19,873 * 8,060 *211,961 209,229
Pipeline transportation.................. - - - - - - - --
Scenic and sightseeing transportation..............co.cocvevereenieiciienenn ) *1,231 * 55,457 *1,968 * 58 *2 *1,892 *4 * 26,868
Support activities for transportation
(including motor vehicle toWiNg).........covrveririenieieseereseeesieas 31,176 1,945,094 141,501 13,730 102,720 17,023 173,586 337,287
Couriers and messengers.... 180,923 5,165,310 148,590 79,283 32,071 11,866 184,124 1,517,639
Warehousing and storage faci 7,565 344,293 22,278 *1,012 *10,158 *1,818 *15,731 109,313
Information 195,125 6,979,492 225,021 54,453 112,463 25,363 512,066 3,024,488
Publishing industries (except internet). 65,773 2,088,071 44,490 11,079 20,543 10,570 105,442 943,862
Motion picture and sound recording.... 34,637 1,595,438 105,865 40,735 44,955 8,139 87,506 614,601
Broadcasting (except internet) and telecommunications 31,592 1,471,265 54,493 *1,815 42,475 * 2,665 162,142 443,451
Internet publishing and broadcasting . 15,823 313,502 *3,121 *12 * 192 *151 * 2,948 184,697
Internet service providers, web search portals,and data processing| 47,299 1,511,217 17,053 811 4,299 3,839 154,027 837,878
Finance and insurance 469,714 49,765,512 941,927 259,079 1,216,272 349,366 3,442,906 19,913,216
Credit intermediation and related activities. 79,258 4,887,670 113,774 17,802 112,775 50,061 237,590 1,741,384
Securities, commodity contracts, and other financial investments.... 88,644 17,842,789 187,073 86,077 295,232 123,837 770,595 5,433,611
Investment bankers and securities dealers.... 3,878 885,263 7,537 6,723 11,229 *2,691 25,982 570,757
Securities broker: 12,309 2,974,186 25,953 43,449 38,536 24,440 134,495 1,107,284
Commodity contracts brokers and dealers.. 2,928 370,441 2,711 * 16 31,692 * 657 * 8,250 168,865
Securities and commodity exchanges *18 * 224,349 * 384 - * 290 *7 *75 * 1,593
Other financial investment activities (investment advice)................ 69,511 13,388,551 150,488 35,889 213,485 96,041 601,793 3,585,112
Insurance agents, brokers, and related activities. 301,812 27,035,053 641,080 155,200 808,266 175,468 2,434,721 12,738,222
Insurance agencies and brokerages. 229,432 23,175,424 569,471 138,127 748,672 143,878 2,360,056 10,744,526
Other insurance related actiVitieS..........ccccuveeeieeiiieeeeeeiiieeeeeecineeens 72,379 3,859,629 71,609 17,072 59,594 31,590 74,665 1,993,696
Real estate and rental and leasing 840,003 63,625,097 | 2,319,943 400,145 930,680 530,983 1,507,800 31,090,576
Real estate 802,223 60,885,984 1,858,565 343,965 822,986 468,003 1,316,214 30,504,507
Lessors of real estate
(including miniwarehouses and self storage)............cccocveeveieninene 23,102 1,533,765 78,940 22,598 50,889 114,017 57,822 454,579
Offices of real estate agents, brokers,
property managers, and appraisers.... 642,935 48,048,447 1,520,908 286,491 666,290 209,999 993,543 25,752,325
Other activities related to real estate.... 136,186 11,303,773 258,717 34,876 105,807 143,986 264,849 4,297,604
Rental and leasing services 37,780 2,739,113 461,378 56,180 107,694 62,980 191,586 586,069
Automotive equipment rental and leasing... 8,801 377,419 61,785 *11,425 * 5,261 8,648 *12,764 84,852
Consumer electronics and appliances rental *3 *99 *42 - - - - *51
Formal wear and costume rental. * 2,408 * 42,479 *2,150 * 46 * 2,694 *5 *6,121 *11,251
Video tape and disc rental 4,159 420,416 48,238 * 742 61,706 5,912 *36,529 67,595
General rental centers and other consumer goods rental............... 6,747 644,613 67,474 * 13,497 * 15,955 8,012 * 57,333 106,880
Commercial and industrial machinery
and equipment rental and 1€aSIiNg..........ccceevreririeniiieneec e 15,662 1,254,087 281,689 30,470 22,079 40,403 78,839 315,439
Professional, scientific, and technical services...........cccecvvveeeeennn. 2,183,278 125,295,367 3,340,795 723,672 2,892,611 632,247 9,196,686 61,721,883
Legal service 275,016 33,900,532 600,340 188,077 1,398,911 162,631 3,765,676 16,486,633
Office of certified public accountants 46,813 3,213,170 90,830 15,184 163,317 23,522 518,553 1,376,228
Other accounting services. 277,418 7,286,000 224,249 42,400 163,401 87,985 721,087 3,430,675
Architectural, engineering, and related service 216,046 12,165,793 380,706 64,061 170,653 53,028 1,320,710 4,585,371
Architectural services. 76,756 5,417,147 181,960 30,904 90,927 38,578 710,050 1,691,417
ENQINEEING SEIVICES. ....ciuiiiiiiieiieie ettt 74,069 4,760,617 117,523 22,546 50,204 6,076 413,301 2,035,129
Drafting, building inspections, and geophysical surveying 44,508 1,155,790 22,972 * 2,740 * 21,048 *4,070 97,232 523,365
Surveying and mapping (except geophysical) services.... 19,429 754,171 52,118 *6,279 4,730 * 3,235 94,904 296,324
TeStiNg 1abOratories. .......c.eiviuiiiiiiiieeeeee e * 1,285 * 78,067 * 6,132 * 1,592 * 3,744 *1,070 * 5,223 * 39,135

Footnotes at end of table.
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Table 1.--Nonfarm Sole Proprietorships: Business Receipts, Selected Deductions, Payroll, and Net

Income, by Industrial Sectors Classified with the North American Industry Classification System

--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Businesses with net income

Rent paid Rent paid

Industrial sector Number Business | Depreciation | on machinery] on other Interest paid
of returns receipts | deduction *? and business | deduction **| Payroll ** | Netincome
equipment * | property *
© 19 (€50) (12) a3) (14) (15) (16)
Professional, scientific, and technical service
--Continued
Specialized design services............. 149,577 6,633,893 213,243 22,549 88,834 29,021 258,617 2,242,233
Computer systems design services.... 191,675 7,874,626 234,715 47,943 72,580 16,322 245,588 5,019,271
Other professional, scientific, and technical services 1,026,734 54,221,354 1,596,712 343,457 834,914 259,737 2,366,456 28,581,472
Management, scientific, and technical consulting service 529,879 27,659,193 774,107 147,718 232,494 108,275 571,103 17,649,438
Scientific research and development services 21,097 872,620 29,076 *1,771 * 1,644 *1,815 * 19,267 593,965
Advertising and related services 103,250 5,881,554 129,164 25,497 108,308 25,782 223,017 2,274,191
Market research and public opinion polling..............ccccciiiiinns 28,737 1,137,042 13,835 10,557 25,661 *1,435 84,422 445,111
Other miscellaneous SEeIVICES...........uuuueeeeiiieieeeeeeeeeeeeeeeeeeeeeeeeeans 343,770 18,670,945 650,530 157,915 466,808 122,431 1,468,647 7,618,767
Administrative and support and waste management
and remediation ServiCes.........ccccceeeeiiiiiii 1,643,845 43,701,525 1,760,187 275,823 438,843 247,955 4,088,011 16,277,863
Administrative and support services. 1,621,349 42,102,400 1,603,797 260,343 429,063 216,416 3,969,889 15,966,737
Waste management and remediation services. 22,496 1,599,125 156,391 15,480 9,780 31,539 118,122 311,125
Educational SErVIiCES........uuuuicieeeeeeeeeereeeeeeeeeieeeee e eaaaaanann 379,545 6,385,017 197,540 19,597 348,010 16,321 378,673 2,977,993
Health care and social assistance.. 1,483,957 98,388,798 2,555,082 498,751 3,829,368 732,088 13,371,335 43,796,313
Ambulatory health care services . 728,547 84,697,189 2,197,793 437,572 3,491,392 547,671 12,355,918 37,684,712
Offices of physicians (except mental health specialists).............| 155,788 29,838,904 543,316 168,741 1,110,924 114,330 3,758,792 14,883,180
Offices of physicians, mental health specialists. 30,868 2,724,653 60,596 11,753 168,345 2,836 180,112 1,541,268
Offices of dentist: 79,388 28,639,982 975,276 116,566 1,026,278 280,220 6,217,984 10,234,813
Offices of chiropractor: 32,360 4,225,063 142,592 47,139 292,743 49,421 466,988 1,803,021
Offices of optometrists. 12,137 2,803,900 108,791 9,782 160,066 24,325 512,334 742,993
Offices of mental health practitioners and social therapists. 141,045 7,220,090 177,363 58,941 398,436 45,208 409,206 4,057,996
Offices of podiatrists. 5,927 1,180,553 20,203 * 8,084 113,928 4,061 121,647 475,430
Outpatient care centers and
other miscellaneous health practitioners. 81,650 3,403,537 72,152 10,788 138,900 4,030 193,999 1,769,781
Medical and diagnostic laboratories 21,311 1,512,694 54,276 1,829 37,857 20,973 226,772 592,832
Home health care service: 146,471 2,524,594 33,840 3,603 17,476 1,718 227,283 1,243,696
Other ambulatory health care services
(including ambulance services, blood and organ banks)........... 21,600 623,219 9,387 * 345 26,440 * 548 * 40,803 339,702
HOSPItAIS. ... 11,399 351,432 *10,786 * 765 * 4,249 * 860 * 3,157 235,657
Nursing and residential care facilitie: 41,889 2,374,206 73,193 3,360 93,018 89,081 465,153 591,808
Social @SSIStANCE........ooiiiiiiiiiiiieeeeeeeeeeee e 113,115 2,201,397 44,942 2,775 103,693 15,821 138,145 1,260,970
Child day care ServiCes..........coouiiiiiiiiiiiniiiiieiiiccie e 589,008 8,764,574 228,368 54,279 137,015 78,655 408,962 4,023,167
Arts, entertainment, and recreation. . 676,031 21,143,256 752,903 102,721 423,605 96,008 939,009 9,071,473
Performing arts, spectator sports, and related industries.............. 563,076 16,167,978 519,300 52,061 198,191 52,288 540,461 8,062,708
Museums, historical sites, and similar institutions........................ *3,021 * 74,257 * 1,367 -- - -- -- * 43,742
Amusement, gambling, and recreation industries. 109,935 4,901,020 232,236 50,660 225,414 43,719 398,548 965,023
Accommodation, food services, and drinking places. 245,617 29,544,477 885,340 199,504 1,643,369 467,329 4,879,350 3,413,616
ACCOMMOAALION. .....cviiiiiiiiii e 23,438 3,015,227 241,502 16,312 60,879 219,911 325,747 561,093
Travel accommodation
(including hotels, motels, and bed and breakfast inns).............| 16,349 2,432,727 193,099 10,848 38,137 203,572 287,218 431,088
RV (recreational vehicle) parks and recreational camps.............] 4,032 383,605 38,319 * 4,204 * 19,969 13,068 18,519 72,229
Rooming and boarding houses.. 3,056 198,895 *10,084 * 1,260 *2,773 * 3,272 *20,010 57,775
Food services and drinking place: 222,179 26,529,250 643,838 183,191 1,582,490 247,418 4,553,604 2,852,524
OtNEI SEIVICES .....ouveeieeciieiee et 1,635,119 | 63,786,547 | 2,102,675 768,224 | 3,678,638 586,671 || 5,715,593 | 19,228,424
Auto repair and MainteNanNCe. ...........ccoiiiiieiiiie i 252,943 21,145,775 790,447 207,972 710,515 246,618 2,580,881 3,730,555
Automotive mechanical and electrical repair and maintenance... 130,225 10,185,391 337,624 93,910 328,179 111,333 1,422,524 1,652,555
Automotive body shops..... 73,696 7,262,105 303,647 72,330 219,474 74,892 723,514 1,499,617
Other auto repair and maintenance
(including oil change, lubrication, and car washes)................... 49,023 3,698,278 149,176 41,732 162,862 60,392 434,843 578,383
Miscellaneous repairs...........cccociiiiiiiiiiiiiie s 308,261 13,005,927 447,385 118,344 261,111 99,458 1,081,594 3,461,532
Personal and laundry Services...........cccouciiiiiiiiiiiiiiisiecsiece 1,073,915 29,634,845 864,843 441,908 2,707,013 240,595 2,053,118 12,036,337
Religious, grantmaking, civic, professional
and similar organizations 199,047 3,410,095 34,634 * 6,580 * 35,898 *1,535 * 48,295 1,992,736
Unclassified establishments.......... 231,636 3,240,458 81,285 21,335 24,839 10,689 83,164 1,654,474

* Estimate should be used with caution because of the small number of sample returns on which it is based.
1 Excludes amounts reported on Schedule C-EZ filed by certain small businesses not required to itemize their business deductions. Therefore, totals shown may be slightly

understated.
2 Includes depreciation claimed on Form 8829.

3 Interest paid is the sum of mortgage interest and other interest paid on business indebtedness.

Payroll is the sum of salaries and wages plus the cost of labor reported as part of cost of sales and operations.

NOTE: Detail may not add to totals because of rounding.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Agriculture, forestry, hunting, and fishing Mining
Animal Forestry Support
All production and logging Hunting activities
Net income status, item nonfarm Total (including (including forest Fishing and for Total
industries breeding nurseries, trapping agriculture
of cats and timber tracts) and forestry
dogs)
)] 2 (©)] 4 ©] 6) ) ®)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns 1. 20,590,691 281,915 35,273 48,400 70,441 8,665 119,137 125,923
Business receipts, total 1. ..} 1,139,523,760 15,878,032 1,462,902 5,947,055 2,166,336 211,979 6,089,760 9,202,124
Income from sales and operations 41,122,226,857 15,515,105 1,394,826 5,805,868 2,117,396 211,478 5,985,538 8,914,512
Other business iNCOMe...........ccoccvevieienincicnns 17,296,903 362,927 68,076 141,187 48,941 *501 104,222 287,612
Business deductions, total%?................cc.co........ 892,402,428 15,232,473 1,747,516 5,587,068 1,874,718 279,968 5,743,203 7,836,034
Cost of sales and operations, total 370,951,227 4,864,964 538,467 2,198,929 309,508 61,609 1,756,451 1,879,807
Inventory, beginning of year . 35,761,115 450,637 75,045 122,353 *24,660 *24,351 204,229 154,949
Cost of labor. 31,768,695 237,260 *33,150 80,763 *60,722 *651 61,974 76,364
PUIChases. ......cocueeieiieiieiesiceecceecn | 238,922,503 3,110,514 407,609 1,041,536 *164,931 *19,619 1,476,819 519,149
Materials and supplies.........cccccoeviienincnnn 53,267,879 437,925 28,129 238,773 39,154 *10,836 121,032 325,490
Other costs. . 50,186,705 1,120,825 75,336 869,100 44,502 *36,041 95,847 989,122
Inventory, end of year...........cccevveriiiienienncnnnn, 38,955,669 492,197 80,802 153,595 *24,461 *29,889 203,449 185,267
Advertising eXpenses..........cccceevereeeeneeneniennnes 12,888,316 100,088 11,058 14,875 10,477 4,423 59,254 15,475
Car and truck eXpenses. .........coeeevereervenninenennn 58,980,274 716,128 63,034 175,492 128,295 6,972 342,335 187,192
Commission: 13,267,025 101,605 5,744 37,693 *706 *1,641 55,821 13,330
Contract labor. 24,686,741 517,297 54,888 214,093 77,345 6,179 164,792 204,060
DePIEtioN.....c.eiiiiiiiiieeeee e 775,567 6,976 *1 *6,971 - - *5 652,450
Depreciation 42,900,776 1,663,360 193,695 556,430 349,296 79,022 484,917 722,527
Employee benefit program N 2,617,800 21,450 4,159 6,969 *82 *33 10,207 21,840
INSUFANCE......coiiiiiiiiiiiiic e 18,864,229 444,033 32,653 190,531 60,483 5,050 155,316 109,190
Legal and professional services............cccecveueen 8,959,140 101,240 25,388 24,348 19,445 2,142 29,916 104,725
Meals and entertainment deducted 5,997,824 54,166 7,868 7,023 24,081 *688 14,507 20,944
Mortgage interest. 5,167,373 105,893 24,606 15,998 21,743 *12,367 31,179 22,336
Other interest paid on business indebtedness... 5,856,393 139,096 13,240 58,982 20,947 *1,882 44,046 66,310
OffiCe EXPENSES...ccueiiiiiiiieeeeeeeece e 12,362,672 62,112 8,707 13,303 9,197 528 30,378 49,620
Pension and profit-sharing plans. 1,202,228 8,002 - 2,890 - - *5,113 3,013
Rent on machinery and equipment... 8,728,363 161,583 30,717 63,917 *4,589 *252 62,107 24,968
Rent on other business property............c.ccccceaee 28,139,206 191,813 35,243 35,460 33,681 *795 86,633 52,068
Repairs 14,762,464 659,372 33,511 321,265 106,430 3,831 194,335 192,034
SUPPLIES. ..t 27,302,886 539,356 98,368 114,460 96,581 11,472 218,474 72,787
Salaries and wage: 71,068,517 1,243,193 54,300 426,123 *8,421 3,513 750,836 300,709
Taxes paid 16,036,234 296,504 12,366 96,811 43,280 5,550 138,497 263,747
TrAVEL. ..o 10,317,557 100,975 22,890 14,895 27,636 *760 34,794 36,982
Utilities. 21,477,462 224,233 34,922 54,333 31,211 10,734 93,034 90,475
Other business deductions . 98,293,189 2,856,618 439,083 931,936 476,194 59,643 949,762 2,699,160
Home office business deductions....................... 7,807,037 29,488 *827 3,186 *8,641 *883 15,952 12,803
Depreciation, FOrm 8829..........cccccevevvvennennnne 1,093,415 5,782 *3,020 *803 *1,147 - 813 1,090
Casualty loss, FOrm 8829..........ccccecvvvvennnenenns 38,187 *84 *14 - - - *69 -
Excess--casualty depreciations, Form 8829.... 679,264 4,705 *1,353 *602 *971 - *1,780 *479
Net income less defiCit. X% ..o 247,567,189 660,369 -282,054 360,087 291,632 -67,714 358,419 1,372,340
NEtINCOMEY? ... 290,486,159 2,308,533 207,116 578,150 574,269 28,970 920,030 2,080,574
DEfiCIt 2. 42,918,970 1,648,164 489,169 218,063 282,637 96,684 561,610 708,234

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Agriculture, forestry, hunting, and fishing Mining
Animal Forestry Support
All production and logging Hunting activities
Net income status, item nonfarm Total (including (including forest Fishing and for Total
industries breeding nurseries, trapping agriculture
of cats and timber tracts) and forestry
dogs)
€] 2 (©)] 4 ©)] 6) U] ®)
BUSINESSES WITH NET INCOME

Number of returns 1. 15,053,252 169,072 11,802 28,058 47,819 5,795 75,599 98,943
Business receipts, total 1... 971,377,184 12,203,678 1,185,643 4,475,983 1,662,031 131,585 4,748,437 7,275,659
Income from sales and operations ..] 957,180,075 11,939,861 1,128,473 4,378,259 1,622,161 131,427 4,679,541 7,075,818
Other business iNCOMe..........cccoccveviiiienincienns 14,197,110 263,818 57,170 97,724 39,870 *157 68,896 199,841
Business deductions, total 680,922,716 9,895,158 978,527 3,897,833 1,087,775 *102,615 3,828,408 5,195,499
Cost of sales and operations, total 287,540,846 3,673,695 490,658 1,631,510 173,493 *6,101 1,371,932 1,199,404
Inventory, beginning of year . 22,889,773 185,749 47,576 43,195 *9,691 *1,141 84,146 83,221
Cost of labor. 25,594,783 194,160 *30,474 61,077 *43,303 *36 59,270 19,541
Purchases. 182,919,335 2,277,075 379,937 689,433 *85,966 - 1,121,739 309,699
Materials and supplies... 44,088,243 399,298 *26,082 226,978 *21,927 *6,190 118,120 301,981
Other costs. . 37,131,891 813,928 *46,965 673,981 *22,130 - 70,852 579,637
Inventory, end of year...........cccevverievienicnncnnnn, 25,083,180 196,514 40,375 63,154 *9,524 *1,267 82,195 94,674
Advertising expenses 9,946,038 51,574 3,228 9,175 9,878 *3,416 25,878 9,621
Car and truck expenses.... . 45,032,334 464,218 39,947 94,937 76,969 *3,202 249,163 167,848
Commission: 10,596,604 71,120 *3,890 *22,113 *678 *1,602 42,837 9,762
Contract 1abor..........cooiiiiiiiiiic 20,263,337 307,528 43,369 153,471 *18,478 *4,911 87,298 157,954
Depletion 630,899 *2,317 *1 *2,312 - - *5 541,710
Depreciation... 28,579,782 873,131 59,300 371,865 181,417 *11,195 249,352 436,814
Employee benefit program N 2,185,157 17,669 *3,574 5,315 *32 - 8,748 18,357
INSUFANCE......coiiiiiiiiiiiici e 14,879,267 290,637 19,840 128,225 35,053 *2,473 105,047 90,569
Legal and professional services.... 6,654,261 51,956 6,615 15,029 8,613 *1,892 19,808 63,774
Meals and entertainment deducted 4,741,255 42,679 3,981 4,411 21,802 *672 11,814 17,802
Mortgage interest. . 2,964,033 52,176 *14,726 5,237 *7,735 *5,146 19,333 19,808
Other interest paid on business indebtedness... 3,684,395 86,334 6,371 38,417 13,856 *51 27,639 32,530
Office expenses. 9,597,963 38,310 4,713 9,652 7,251 *334 16,360 39,771
Pension and profit-sharing plans... 1,142,795 7,690 - *2,841 - - *4,849 2,294
Rent on machinery and equipment... N 6,839,094 91,956 *2,857 45,785 *1,509 - 41,805 17,372
Rent on other business property...........cc.ccccceeuee 21,976,979 109,266 26,529 13,261 20,711 - 48,765 42,615
Repairs 10,500,594 394,932 9,092 210,519 58,928 *1,616 114,777 141,679
Supplies. . 20,980,798 368,902 30,868 78,348 75,200 *4,825 179,660 52,088
Salaries and wage: 57,861,052 936,044 *46,087 300,691 *638 - 588,628 227,859
Taxes paid 12,398,929 206,739 8,244 59,886 33,113 *3,523 101,973 205,659
Travel.... 7,681,995 58,431 10,681 13,188 13,941 *527 20,094 19,141
Utilities.. 16,006,315 138,268 21,740 37,640 22,549 *3,325 53,014 68,488
Other business deductions . 69,222,553 1,513,209 120,463 641,040 291,358 *46,922 413,425 1,583,409
Home office business deductions....................... 6,090,685 24,010 - 2,809 *8,123 *883 12,195 12,487
Depreciation, Form 8829... 783,103 2,026 - *682 *1,071 - *274 1,079
Casualty loss, Form 882! 26,973 - - - - - - -
Excess--casualty depreciations, Form 8829.... 66,388 *1,322 - *425 *897 - - *244
Net iNCOME L2, 290,486,159 2,308,533 207,116 578,150 574,269 28,970 920,030 2,080,574

Returns with Schedule C-EZ:
Number of returnS..........oocveeveriiiiiiceeeen 3,703,927 37,609 *990 *4,306 12,313 *2,151 17,850 26,599
BUSINESS FECEIPLS. ...c.viiiiiiiiieiieiesieeeeee e 24,574,808 206,934 *1,999 *71,050 55,475 *6,146 72,264 116,743
Business deductions 2,991,929 22,929 *1,779 *156 6,449 - 14,545 17,484
Net income.. 21,582,879 184,005 *220 *70,894 49,026 *6,146 57,719 99,258

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Mining--continued Utilities Construction
Qil Metal Nonmetallic Support
Net income status, item and Coal ore mineral activities for Total Total
gas extraction mining mining mining and mining
quarrying
©) (10) 11 (12) (13 (14) (15
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 103,469 1,135 *1,335 4,527 15,458 11,795 2,586,774
Business receipts, total 1. 6,650,892 507,160 *110,121 467,784 1,466,167 308,232 198,364,423
Income from sales and operations 6,399,459 503,085 *110,042 464,557 1,437,370 305,414 196,965,287
Other business iNCOMe...........cccccvereeicenienenn 251,433 *4,075 *79 3,227 28,798 *2,818 1,399,137
Business deductions, total B2 e 5,666,958 525,673 *94,442 396,612 1,152,350 275,435 167,342,724
Cost of sales and operations, total, total. 971,870 *350,642 *6,124 117,403 433,768 *33,700 87,352,291
Inventory, beginning of year . 67,756 *4 571 - 62,462 *20,159 *582 4,461,608
Cost of labor. 15,761 *45,400 - *9,431 *5,772 - 16,355,362
PUIChases........ccuoveiieiieiiiiesicccceeseecen | 193,251 *95,996 *59 93,348 136,496 *24,114 26,898,873
Materials and supplies. 24,689 *83 *4,748 *5,538 290,432 *9,500 30,746,065
Other cost: 747,890 *210,380 *1,318 25,535 *4,000 - 14,201,019
Inventory, end of year..........cccceeerieiieniencnnnn, 77,476 *5,789 - 78,911 *23,091 *496 5,310,636
Advertising eXpPensesS..........cueververieeireneneeniennnes 4,977 *202 *35 2,332 7,931 *986 982,799
Car and truck eXpenses. .........cocveeveeverneeaveneann 126,347 *368 *856 15,770 43,852 *39,365 11,239,455
Commission: 8,325 *3,985 *38 *87 *894 *277 747,887
Contract 1abor........coc.ooiiiiiiii 112,913 *16,657 *73 5,372 69,045 *26,717 9,603,708
DePIEtioN.....c.eeiiiiiiiieieee e 632,275 *7,567 *1,135 5,164 6,309 *28 5,079
Depreciation 516,882 33,171 *21,411 45,801 105,262 23,684 7,927,571
Employee benefit program N 8,474 *5,266 *862 *1,027 6,210 *250 378,773
INSUFANCE.......ooiiiiiiiiiiiiicii e 45,643 *4,144 *1,238 14,696 43,468 8,997 4,245,542
Legal and professional services..........c.cccceeuenees 93,231 2,688 *232 2,685 5,890 3,201 875,964
Meals and entertainment deducted 9,047 *50 *7 90 11,750 *1,316 505,516
Mortgage interest. . 14,433 *139 - *3,918 3,846 - 541,826
Other interest paid on business indebtedness... 46,773 *6,569 *370 5,557 7,041 *9,673 822,294
OffiCe EXPENSES....cueiiiiiiiieieeieeeecee s 29,618 *404 *360 1,199 18,039 5,593 943,559
Pension and profit-sharing plans. 2,015 *141 *156 *214 *488 - 66,090
Rent on machinery and equipment... 11,332 *1,274 *2,369 3,147 6,847 *10,090 1,378,644
Rent on other business property............cccccceees 41,400 *711 *39 3,297 6,622 *5,311 1,044,355
REPAIMS. ... 91,576 *15,156 *14,923 23,224 47,154 12,956 1,837,717
SUPPLIES. ..o 42,629 *3,913 *2,547 3,812 19,886 15,596 6,928,892
Salaries and wage: 91,721 *20,918 *12,443 52,439 123,188 *8,443 10,608,833
TaXES PAI...cueieiriiiieiieee e 217,562 5,698 *2,215 13,043 25,229 2,823 2,085,405
TrAVEL. ..o 27,931 *394 *506 1,631 6,520 *9,954 651,253
Utilities. 45,714 1,880 *5,874 9,275 27,732 11,906 2,177,276
Other business deductions 2,452,516 43,737 *20,629 65,403 116,876 42,674 13,099,646
Home office business deductions....................... 7,338 - - *29 *5,437 *967 888,515
Depreciation, FOrm 8829..........ccccceeeeeeereenne 1,028 - - *2 *60 *148 105,053
Casualty loss, FOorm 8829..........ccccccevvviennennne - - - - - - *3,037
Excess--casualty depreciations, Form 8829.... *479 - - - - - 48,187
Net income less deficit 2 oo 992,096 -20,424 *15,679 71,173 313,817 41,922 31,038,488
NEtINCOMEY? ... 1,624,615 *17,971 *18,057 81,668 338,264 99,146 35,130,228
DEfiCIt 2. 632,519 38,395 *2,378 10,495 24,447 *57,224 4,091,740

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Mining--continued Utilities Construction
Qil Metal Nonmetallic Support
Net income status, item and Coal ore mineral activities for Total Total
gas extraction mining mining mining and mining
quarrying
©) (10) (11 (12) (13 (14) (15
BUSINESSES WITH NET INCOME

Number of returns 1. 82,834 *1,051 *354 2,508 12,196 9,146 2,127,410
Business receipts, total 1... 5,353,963 *77,068 *109,798 389,079 1,345,751 251,675 174,956,534
Income from sales and operations . 5,183,799 *76,815 *109,718 386,058 1,319,428 248,894 173,761,946
Other business iNCOMe...........cccccvereeiiinienens 170,164 *253 *79 *3,021 *26,323 *2,781 1,194,588
Business deductions, total 12 3,729,761 *59,097 *91,741 307,411 1,007,488 152,547 139,825,752
Cost of sales and operations, total 705,509 *1,655 *6,124 91,725 394,390 *33,700 74,558,516
Inventory, beginning of year . 32,351 - - *31,640 *19,230 *582 3,377,295
Cost of labor. *9,439 -- - *6,523 *3,579 - 13,925,151
Purchases. 137,088 *151 *59 *70,026 *102,375 *24,114 22,838,715
Materials and supplies... 6,976 *69 *4,748 *2,456 *287,731 *9,500 26,010,144
Other cost: 556,284 *1,436 *1,318 *19,726 *875 - 12,229,512
Inventory, end of year..........cccceeerieiieniencnnnn, 36,628 - - *38,646 *19,400 *496 3,822,301
Advertising expenses 2,681 *38 *35 1,261 5,607 *459 789,339
Car and truck expenses.... N 112,887 *358 *425 12,783 41,395 *27,214 9,157,444
Commission: 5,748 *3,893 *38 *83 -- - 586,404
Contract 1abor........cc.ooviiiiiii 87,813 *11 *73 *1,383 68,674 *26,717 8,292,302
Depletion 526,093 *4,264 *1,135 *5,034 5,184 *28 *4,870
Depreciation... 299,848 *2,441 *21,319 32,959 80,246 *12,243 6,122,083
Employee benefit program N 7,274 *3,350 *833 *892 *6,008 *250 288,013
INSUFANCE.......ooiiiiiiiiiiiiicii e 36,482 *1,739 *1,233 11,744 39,372 *4,008 3,504,287
Legal and professional services.... 56,592 *1,248 *184 1,244 4,506 1,911 679,781
Meals and entertainment deducted 6,481 *2) *4 *48 11,270 *657 413,879
Mortgage interest. . 11,965 *101 - *3,918 *3,824 - 352,428
Other interest paid on business indebtedness... 22,284 *77 *370 3,310 6,489 *451 633,327
Office expenses. 21,342 *210 *350 1,070 16,799 *2,776 745,561
Pension and profit-sharing plans... 1,480 *3 *156 *177 *479 - 61,974
Rent on machinery and equipment... . 7,237 *42 *1,605 *2,399 6,088 *1,623 1,113,350
Rent on other business property............cccccceees 34,614 *330 *16 *1,389 6,266 *2,792 860,074
Repairs 67,152 *3,041 *14,917 19,529 37,040 *4,212 1,398,919
Supplies... 25,298 *3,385 *2,540 3,019 17,848 *1,921 5,753,666
Salaries and wage: 53,522 *9,826 *12,227 43,993 108,291 *8,228 8,696,572
TaXES PAI...cueieiririieieeee e 167,346 *2,494 *1,998 10,456 23,365 2,392 1,655,368
Travel.... 12,679 *2) *474 860 5,128 *4,898 514,110
Utilities.. 33,708 *1,033 *5,859 8,123 19,765 *4,261 1,740,019
Other business deductions 1,403,089 *19,558 *19,825 49,984 90,953 10,042 10,753,550
Home office business deductions....................... 7,021 - - *29 *5,437 *837 752,258
Depreciation, Form 8829... 1,017 - - *2 *60 *148 73,362
Casualty loss, Form 882! - - - - - - -
Excess--casualty depreciations, Form 8829.... *244 - - - - - 9,314
Net income!2 1,624,615 *17,971 *18,057 81,668 338,264 99,146 35,130,228

Returns with Schedule C-EZ:
Number of returnS...........ccceeeeriiieiicieceen 24,272 *971 - *347 *1,010 *2,026 417,400
BUSINESS FECEIPLS. ...c.viimeiiieeeieeiesieeese e 63,712 *9,414 - *38,524 *5,093 *3,026 3,135,165
Business deductions 14,417 - - - *3,067 *927 403,833
Net income.. 49,295 *9,414 - *38,524 *2,026 *2,099 2,731,332

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Construction--continued Manufacturing
Residential Nonresidential Heavy and Specialty Food Textile
Net income status, item building building civil engineering trade Total manufacturing and textile
construction construction construction contractors product mills
(16) (17 (18) (19 (20) (21) (22)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 374,490 80,950 47,320 2,084,014 351,204 29,074 4,551
Business receipts, total 1. 46,626,584 9,541,450 7,508,085 134,688,305 25,824,798 3,449,144 316,682
Income from sales and operations 46,252,315 9,492,659 7,431,186 133,789,127 25,721,668 3,431,449 316,570
Other business iNCOMe..........ccocceiieiieiiicnennn 374,269 48,792 76,898 899,178 103,130 17,696 *112
Business deductions, total B2 e 41,716,258 8,608,931 6,854,190 110,163,345 22,901,141 3,286,342 272,300
Cost of sales and operations, total. 27,693,714 5,322,635 3,529,938 50,806,005 11,939,926 2,161,857 *142,106
Inventory, beginning of year . 2,484,769 224,988 819,182 932,668 1,217,340 194,844 *27,688
Cost of labor. 3,864,065 727,804 189,998 11,573,495 1,370,135 59,100 *12,814
PUIChases.......cccueeiiiiieiiiiesicceeeeen | 9,157,136 1,939,614 1,420,225 14,381,898 7,248,540 1,709,670 *75,552
Materials and supplies. 8,852,109 1,553,702 998,363 19,341,891 2,324,883 237,120 *27,702
Other cost: 6,453,889 1,121,708 1,063,403 5,562,019 1,067,429 174,395 *10,858
Inventory, end of year...........ccceoevievienienennnn, 3,118,255 245,181 961,234 985,966 1,288,401 213,272 *12,509
Advertising eXpenses..........c.coeeveriaienieenennnes 142,141 26,372 38,329 775,957 269,957 22,835 *2,357
Car and truck eXpenses. .........covevververeenineeneann 1,469,631 437,494 215,430 9,116,899 792,198 65,886 *11,362
Commission: 146,749 32,080 64,176 504,882 147,075 9,062 *3,947
Contract 1abor..........cooveiiiiiic 1,903,854 381,492 207,476 7,110,886 470,190 18,562 *662
DePIEtioN....ccueiiiiieieeee e *4,467 *3 *152 *458 1,996 - -
Depreciation 1,284,367 275,065 596,285 5,771,854 1,120,661 79,524 *12,537
Employee benefit programs | 52,799 11,312 13,972 300,690 80,351 10,760 *1,676
INSUFANCE......coiiiiiiiiiiicc 670,967 182,014 189,924 3,202,637 398,900 33,924 *4,422
Legal and professional services...........ccccceeveuees 180,120 44,199 50,641 601,003 193,980 25,283 *3,289
Meals and entertainment deducted 58,100 17,412 12,061 417,943 54,034 4,279 *725
Mortgage interest. . 158,562 32,366 46,825 304,074 127,406 3,696 *82
Other interest paid on business indebtedness... 171,308 39,155 101,503 510,327 154,746 20,281 *3,520
OffiCe EXPENSES....uviiiiiiiieeeeieeeeee e 175,052 37,813 35,671 695,023 228,891 15,874 *4,985
Pension and profit-sharing plans.... 5,802 *390 3,255 56,643 17,227 876 *96
Rent on machinery and equipment. 213,176 62,918 176,561 925,989 185,809 4,452 *2,016
Rent on other business property............c.cccceeaus 134,396 27,218 27,441 855,300 800,530 150,973 *1,119
REPAIIS. ...t 215,903 114,500 172,597 1,334,718 304,026 42,840 *844
SUPPLIES. ..t 1,433,559 257,892 185,862 5,051,578 625,829 29,139 *14,872
Salaries and wage: 1,631,208 418,118 396,425 8,163,082 2,040,133 279,903 *25,075
TaXES PAI...cueieiriieieeieie e 348,835 142,299 110,170 1,484,102 470,998 50,037 *3,996
TrAVEL. ..o 80,057 41,931 20,071 509,194 161,405 14,390 *4,300
Utilities. 341,072 124,868 79,296 1,632,039 616,414 70,465 *13,395
Other business deductions. 2,978,463 563,964 565,088 8,992,131 1,513,243 169,035 *12,213
Home office business deductions...................... 156,119 15,380 9,888 707,129 168,135 *2,410 -
Depreciation, FOrm 8829..........ccccceevvveereenne 21,881 1,313 *2,330 79,529 24,441 *175 -
Casualty loss, FOrm 8829...........cccccevvveennennne *49 - - *2,988 - - -
Excess--casualty depreciations, Form 8829.... 6,833 *434 *1,558 39,362 16,965 - -
Net income less deficit b oo 4,913,506 932,519 654,918 24,537,546 3,018,241 180,805 44,382
NEtiNCOME Y2......ooiviveeeieeeeieee e 5,741,610 1,220,989 880,302 27,287,328 3,980,453 294,382 *66,763
DEfiCIt 2. 828,104 288,470 225,384 2,749,782 962,212 113,577 *22,382

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Construction--continued

Manufacturing

Residential Nonresidential Heavy and Specialty Food Textile
Net income status, item building building civil engineering trade Total manufacturing and textile
construction construction construction contractors product mills
(16) (17) (18) (19) (20) (21) (22)
BUSINESSES WITH NET INCOME

Number of returns 1. 302,012 63,983 37,124 1,724,291 224,199 20,124 *2,524
Business receipts, total 1... 40,918,175 7,774,489 6,180,477 120,083,392 21,979,899 2,974,797 *256,523
Income from sales and operations 40,628,102 7,743,177 6,120,645 119,270,022 21,937,761 2,964,100 *256,523
Other business iNCOME...........ccccvvvveeeeiiiieeennn. 290,073 31,312 59,833 813,370 42,138 10,696 -
Business deductions, total 12 35,176,689 6,553,500 5,299,499 92,796,064 18,003,130 2,680,414 *189,759
Cost of sales and operations, total 23,946,238 4,172,374 2,629,689 43,810,215 9,774,623 1,816,921 *115,433
Inventory, beginning of year . 1,931,653 162,066 549,222 734,354 801,896 93,986 *18,540
Cost of labor. 3,278,847 588,855 166,045 9,891,405 1,052,988 *25,869 *5,896
Purchases. 7,757,364 1,285,841 1,039,597 12,755,913 5,812,273 1,482,891 *66,587
Materials and supplies... 7,158,431 1,391,211 860,193 16,600,308 2,073,541 224,082 *21,652
Other cost: 6,054,224 927,288 620,613 4,627,388 884,910 107,958 *8,381
Inventory, end of year...........ccceeeviiienienennnn, 2,234,281 182,887 605,981 799,152 850,984 117,866 *5,623
Advertising expenses 110,452 16,698 26,760 635,430 197,214 15,088 *2,314
Car and truck expenses.... . 1,101,284 321,099 186,316 7,548,745 567,797 55,026 *4,581
Commission: 129,682 18,888 40,392 397,442 97,005 4,964 *57
Contract 1abor..........cooviiiiiiii 1,509,347 255,993 182,852 6,344,111 349,541 *16,263 *226
Depletion *4,338 *3 *148 *381 *1,418 - --
Depreciation... 1,044,228 192,719 503,385 4,381,750 810,767 48,571 *10,775
Employee benefit program 47,182 8,242 11,311 221,277 68,004 8,605 -
INSUFANCE......ooiiiiiiiiiiicic e 562,223 132,157 156,398 2,653,509 330,840 24,920 *1,200
Legal and professional services.... 135,230 35,207 33,725 475,620 123,262 17,873 *794
Meals and entertainment deducted 39,261 13,259 8,496 352,863 36,256 2,007 *99
Mortgage interest. . 112,728 13,142 22,521 204,037 99,893 *2,095 *82
Other interest paid on business indebtedness... 120,717 25,128 83,735 403,747 84,660 8,870 *2,820
Office expenses. 134,543 31,088 27,301 552,629 163,521 12,948 *3,268
Pension and profit-sharing plans... 5,680 *181 1,965 54,148 15,382 *869 -
Rent on machinery and equipment... 168,675 46,124 162,398 736,153 129,652 2,617 *795
Rent on other business property............ccccccceau. 109,488 25,148 19,755 705,683 600,827 118,440 -
Repairs 162,958 62,446 146,751 1,026,764 227,498 32,949 *467
Supplies... 1,158,539 180,001 156,081 4,259,046 435,253 17,485 *11,128
Salaries and wage: 1,379,467 333,621 305,686 6,677,799 1,717,930 227,286 *12,993
TaXES PAI...cueieiriieieeieee e 296,803 109,306 72,138 1,177,121 379,130 38,499 *3,111
Travel.... 53,278 33,362 12,310 415,161 115,373 9,203 *546
Utilities.. 271,418 90,474 63,164 1,314,962 479,995 56,241 *12,506
Other business deductions 2,385,315 422,899 434,686 7,510,650 1,068,034 142,656 *3,862
Home office business deductions....................... 121,777 13,901 6,389 610,192 112,173 *21 -
Depreciation, Form 8829... 15,699 *879 *776 56,008 13,808 *6 -
Casualty loss, Form 882! - - - - - - -
Excess--casualty depreciations, Form 8829.... *784 - - 8,530 *22 - -
Net income*? 5,741,610 1,220,989 880,302 27,287,328 3,980,453 294,382 *66,763

Returns with Schedule C-EZ:
Number of returnS...........ccovveeriiriiiccciceen 59,516 *6,355 2,940 348,589 47,038 *1,942 *936
BUSINESS FECEIPLS. ... 445,922 *45,394 15,176 2,628,673 303,878 *24,993 *4,532
Business deductions 65,838 *40 5,153 332,801 17,082 *2) *2,704
Net income.. 380,084 *45,353 10,023 2,295,872 286,796 *24,993 *1,828

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors
Classified with the North American Industry Classification System--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--continued

Plastics,
Leather Printing Petroleum rubber, clay, | Nonmetallic
Net income status, item Apparel and Wood Paper and related and coal Chemical refractory, mineral
allied products products support products |manufacturing] and glass products
products activities products
(23) (24) (25) (26) (27) (28) (29) (30) (31)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 29,678 *3,838 51,401 *18 38,532 *407 11,169 18,696 8,578
Business receipts, total L.........ccooeviiiininiennne 1,585,687 *99,464 3,232,481 *27,629 2,563,190 *130,793 497,290 746,391 992,138
Income from sales and operations ™................... 1,584,637 *97,263 3,230,167 *27,610 2,549,076 *130,644 466,237 743,412 987,514
Other business income 1,050 *2,201 2,314 *18 14,113 *150 *31,053 *2,979 *4,624
Business deductions, total .. 1,326,063 *97,834 2,884,487 *28,338 2,364,668 *124,700 443,471 682,236 899,889
Cost of sales and operations, total 687,324 *23,263 1,728,382 *16,410 1,047,605 *117,022 197,968 185,793 564,691
Inventory, beginning of year...........c.ccccceeevenene 107,183 *2,491 109,075 *1,589 71,775 *580 *4,985 29,063 *16,860
Cost of labor. 30,790 - 353,266 -- 144,011 - *16,937 12,298 *72,067
Purchases... 345,946 *12,457 743,091 *14,702 513,885 *116,609 95,878 136,909 296,703
Materials and supplies. 75,040 *9,005 568,442 *821 243,122 - *61,378 30,707 197,979
Other COSES....couiiiiiieie e 239,165 *2,341 104,188 *1,349 134,055 - *22,144 27,663 *8,628
Inventory, end of year. 110,801 *3,031 149,679 *2,050 59,244 *167 *3,355 50,847 *27,546
Advertising expenses.. 17,760 *91 26,242 *7 57,117 *55 5,210 20,830 4,035
Car and truck expenses. 57,069 *1,017 96,443 *24 91,216 *130 15,208 34,126 *16,119
Commission: 3,649 - 6,688 -- 27,991 - *408 *733 *953
Contract labor. 26,134 *45 15,110 -- 43,051 - *33,624 10,062 *9,873
Depletion. - - *20 - *(Z) *131 *788 - -
Depreciation 37,148 *2,941 148,656 *2,783 80,031 *727 21,693 52,698 46,891
Employee benefit programs............cccceeiienennny *4,270 *20 9,114 - *3,625 - *3,677 *552 *2,232
Insurance. 9,455 *76 69,133 *600 40,027 *231 5,911 20,033 20,627
Legal and professional services. 6,787 *30 10,802 *153 18,627 *93 13,543 7,574 4,792
Meals and entertainment deducted 3,062 - 4,950 *39 3,889 *2) 675 4,764 2,802
Mortgage iNterest..........coceevvevveeenveienenereenn *1,024 - 24,342 *331 *5,771 *26 - *5,707 *7,148
Other interest paid on business indebtedness... 10,157 *213 9,451 *89 17,586 - *2,462 14,507 *2,329
Office expenses. 6,480 *2 16,150 *64 51,527 - 14,705 11,850 2,882
Pension and profit-sharing plans. *315 *117 *1,340 - *1,800 *32 *320 *560 --
Rent on machinery and equipment..................... 8,584 - 27,163 *693 35,670 *17 *2,452 *1,416 *6,714
Rent on other business property. 63,671 *120 67,416 *258 144,532 *20 *4,926 32,315 *5,300
Repairs. 9,381 *2 67,524 *547 31,570 *42 6,565 7,013 11,415
Supplies. 24,636 *20,627 63,946 *7 132,031 *49 12,353 39,305 13,729
Salaries and wage: 136,515 *1,276 170,702 *4,268 197,135 *1,411 *16,517 92,517 100,213
Taxes paid 29,911 *250 41,061 *582 51,941 *2,937 10,487 23,690 21,144
Travel 6,609 *173 15,927 *597 11,195 *2Z) 3,216 8,194 *2,798
Utilitie: 29,403 *123 63,210 *339 76,398 *125 17,523 30,423 10,766
Other business deductions............ccccccceeernennne 132,634 *47,448 149,156 *547 171,906 *1,494 48,252 73,085 41,832
Home office business deductions.. *14,074 - 45,504 - 21,718 - *3,471 *3,972 *605
Depreciation, Form 8829... *2,191 - *8,104 -- *1,505 - *8 *665 *134
Casualty loss, Form 8829. . - - - - - - - - -
Excess--casualty depreciations, Form 8829.... *263 - *9,261 - - - *8 *965 -
Net income less deficit “2 313,302 *1,629 348,726 *709 199,361 *6,093 58,692 68,035 92,249
Net income 2... 378,246 *8,919 424,441 *272 318,381 *6,596 85,743 121,486 101,850
Deficit 2 64,945 *7,290 75,715 *981 119,020 *503 27,051 53,451 *9,600

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors
Classified with the North American Industry Classification System--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--continued

Plastics,
Leather Printing Petroleum rubber, clay, | Nonmetallic
Net income status, item Apparel and Wood Paper and related and coal Chemical refractory, mineral
allied products products support products |manufacturing] and glass products
products activities products
(23) (24) (25) (26) (27) (28) (29) (30) (31
BUSINESSES WITH NET INCOME

Number of returns 1. 17,677 *1,850 35,298 *7 23,862 *393 5,160 13,482 6,904
Business receipts, total 1. 1,435,185 *97,537 2,893,226 *23,155 2,072,384 *130,570 404,583 609,210 717,978
Income from sales and operations 1,434,156 *95,337 2,891,214 *23,140 2,067,639 *130,420 402,818 609,104 717,419
Other business income *1,029 *2,201 2,013 *15 *4,745 *150 *1,765 *107 *558
Business deductions, total *Z........................ 1,056,939 *88,618 2,468,785 *22,883 1,754,003 *123,973 318,841 487,724 616,128
Cost of sales and operations, total 555,808 *23,257 1,513,395 *13,249 851,456 *117,022 *137,011 135,259 394,972
Inventory, beginning of year.... 53,065 *2,489 65,389 *904 61,925 *580 *2,095 24,810 *15,278
Cost of labor. *19,345 - 337,880 -- 110,096 - *14,749 *7,648 *24,614
PUIChases.......cccueciiiiieiiieieiecceceeeeen | 280,939 *12,453 584,040 *11,231 398,406 *116,609 *45,909 110,133 *168,469
Materials and supplies. *35,574 *9,005 521,308 *821 209,791 - *57,792 *20,331 *197,942
Other cost: 236,043 *2,341 93,999 *1,349 110,012 - *18,138 *7,968 *6,549
Inventory, end of year. 69,159 *3,031 89,221 *1,055 38,775 *167 *1,672 35,633 *17,880
Advertising eXpenses..........ccoceeeerieaieneeinenieanns 10,897 *91 20,383 *3 49,303 *55 *1,108 15,413 *2,175
Car and truck eXpenses..........cceeevereereenieeinenennd 28,938 *1,017 78,697 -- 64,572 *130 *13,648 22,042 *7,550
Commission: *3,115 - 6,405 -- *13,771 - *408 *355 *953
Contract 1abor..........cooveiiiiiii *15,052 *45 4,086 -- 36,408 - *33,621 *2,195 *908
DEPICHON. ... - - *20 - *(Z) *108 *245 - -
Depreciation 21,608 *7 103,752 *1,147 52,063 *626 18,892 20,837 37,445
Employee benefit program *4,234 *20 8,774 - *1,139 - *3,623 *287 *1,749
Insurance 9,359 *76 63,972 *600 32,795 *231 5,736 17,388 12,371
Legal and professional services..........c.cccceeeueae 4,604 *30 8,068 *120 14,676 *93 *1,624 4,713 2,847
Meals and entertainment deducted 2,424 - 4,140 *39 3,286 *2) *521 *3,114 *744
Mortgage interest. . *986 - 20,890 *331 *4,086 *26 - *5,707 *2,941
Other interest paid on business indebtedness... *4,081 *213 6,002 - 14,086 - *1,651 *6,408 *668
OffiCe EXPENSES....cuviiiiiiiieeeeeeeece s 5,341 *2 11,605 *64 26,617 - *14,425 9,728 *1,162
Pension and profit-sharing plans. *315 *117 *Q72 -- *1,426 *32 *320 *270 --
Rent on machinery and equipment *8,560 - 25,633 *693 22,284 *17 *2,452 *496 *5,410
Rent on other business property... 32,397 *120 55,715 *258 100,850 *20 *4,198 *26,167 *1,915
REPAIMS. ...t 7,714 *2 55,843 *547 29,484 *42 *4,463 6,180 4,885
SUPPLIES. .. 14,940 *14,353 55,973 *1 64,608 *49 *11,518 27,581 *10,813
Salaries and wage: 134,541 *1,276 162,348 *3,825 141,439 *1,411 *15,684 *85,828 *79,413
TaXES PAI...ceeeeirieiiieiee e 29,018 *250 37,771 *569 33,907 *2,923 3,900 21,776 12,403
TraVel. ..o ) 1,113 *173 12,166 *578 9,413 *2Z) *945 *5,170 *2,139
Utilities. 27,738 *122 53,102 *318 54,922 *125 10,231 24,446 3,796
Other business deductions... 121,182 *47,446 124,969 *541 111,913 *906 30,180 42,619 *28,263
Home office business deductions.. *12,959 - 28,050 - 18,792 - *917 *3,227 *605
Depreciation, FOrm 8829..........ccccceceveeererinenns *1,928 - *3,267 -- *1,505 - *8 *369 *134
Casualty loss, Form 8829 - - - - - - - - -
Excess--casualty depreciations, Form 882! - - - - - - *8 - -
Net iNCOMEL2 ..o 378,246 *8,919 424,441 *272 318,381 *6,596 85,743 121,486 101,850

Returns with Schedule C-EZ:
Number of returns. *5,975 - *11,887 *4 *2,343 *39 *2,958 *4,966 *2,989
Business receipts *55,148 - *81,273 *97 *5,165 *6,102 *3,386 *19,089 *35,657
Business deductions..........ccccceeeeeevveeeeeeicnneenenn *13 - *6,055 - *709 *159 *1,518 *518 -
NEtiNCOME....cuiiiiiiieiciciccreeeeeee e *55,135 - *75,218 *97 *4,456 *5,942 *1,868 *18,571 *35,657

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--continued

Electrical
Primary Fabricated Computer and equipment, Transportation Furniture
Net income status, item metal metal Machinery electronic appliances, and equipment and related
industries products products components products
(32) (33 (34) 35 (36) 37 (38)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. *5,133 35,016 24,222 8,370 5,665 10,288 28,287
Business receipts, total L..........cccoceviiiiiiniennne *162,506 3,574,350 2,661,245 230,494 551,221 955,764 1,917,331
Income from sales and operations *. *161,738 3,578,548 2,653,652 230,442 547,606 954,377 1,915,946
Other business income *768 -4,198 7,593 *52 *3,615 *1,387 *1,385
Business deductions, total B2 o] *121,908 3,261,765 2,245,980 158,587 489,757 919,234 1,484,963
Cost of sales and operations, total..................... *35,324 1,430,011 1,189,511 66,668 279,125 535,153 822,236
Inventory, beginning of year...........c.ccccceeeeeene *6,601 137,847 153,013 *10,669 *41,051 97,470 58,721
Cost of labor. *131 215,991 202,575 *1,433 *20,041 *61,284 78,272
PUIChases........ccoeeiieiieiieieiicceceeeen | *23,350 792,742 750,492 55,836 167,562 461,503 593,393
Materials and supplies.........ccccccvvveverivenennnenn *13,283 278,856 158,885 *5,851 *49,685 *6,848 123,649
Other cost: - 163,434 75,457 *4,376 *12,447 5,878 28,967
Inventory, end of year. *8,041 158,859 150,910 *11,497 *11,659 97,831 60,765
Advertising eXpenses..........ccoeevereaienineenennes *67 30,488 14,694 *3,591 2,357 12,251 16,340
Car and truck eXPenses. .........coeeevereeieeneavenennn *5,352 123,342 69,234 *7,754 27,609 28,117 44,305
Commission: *25 26,500 *3,989 *2,581 *339 *7,346 19,319
Contract 1abor........ccc.oooiiiiiiiii *13,183 122,555 79,331 *2,398 *7,745 *29,762 *4,187
DePIEtiON. ..o - - - - *606 - *11
DePreciation..........coeeeereeienieeesieeeese e *20,298 242,239 180,680 9,053 11,183 14,922 74,421
Employee benefit programs -- 16,516 18,063 *232 *3,352 *530 *486
Insurance. *2,114 86,738 40,214 *582 8,054 13,916 19,477
Legal and professional services..........cccccceevenees *1,360 25,004 21,436 *1,022 4,549 12,012 14,936
Meals and entertainment deducted....................] *22 12,699 1,876 2,567 1,301 668 5,908
Mortgage iNterest..........cccuevverveveeneercnireneeeenn | *1,859 20,588 *11,444 - *388 *27,191 *8,701
Other interest paid on business indebtedness... *481 22,950 14,266 *611 *5,072 *8,954 5,113
OffiCe EXPENSES....cuviiiiiiiieieeieeesece s *1,353 29,130 15,903 *1,870 4,792 5,626 23,876
Pension and profit-sharing plans..............c.c......, *11 6,462 *3,150 - *77 - *1,050
Rent on machinery and equipment.. *23 51,698 2,927 *4 *662 *18,970 10,448
Rent on other business property. *162 78,453 63,550 *6,443 12,966 21,605 85,564
REPAIMS. ...t *19 53,676 21,930 *1,321 1,498 13,462 18,893
SUPPLIES. ..t *8,535 71,842 55,423 13,005 4,379 17,494 46,531
Salaries and wage: *448 369,242 210,582 *6,819 43,745 43,679 85,427
TaXES PAI...c.eeeiiieieeeee e *1,749 90,669 52,683 *2,725 9,047 16,972 18,243
TTAVEL. .o - 31,024 4,843 *7,617 4,517 5,749 12,666
UIIEIES. ..o *7,342 85,336 87,846 *7,345 10,064 26,661 45,648
Other business deductions *22,181 214,435 64,323 13,075 45,570 48,662 84,859
Home office business deductions. - 20,055 15,479 *356 *750 *9,532 *15,835
Depreciation, FOrm 8829..........ccccceevvveereenns - *2,495 *3,639 *453 - *1,702 *1,428
Casualty loss, FOrm 8829...........ccccceveeieneenene - - - - - - -
Excess--casualty depreciations, Form 8829.... - *928 *2,249 *105 *695 *2,185 *305
Net income less deficit 1‘.2 ................................... *40,598 312,585 415,265 71,908 69,363 36,531 432,369
NELINCOME ™ ... *45,427 455,896 461,357 *122,184 105,486 95,955 467,551
DEfiCIt 2. *4,829 143,311 46,092 *50,276 *36,123 59,424 35,183

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--continued

Electrical
Primary Fabricated Computer and equipment, Transportation Furniture
Net income status, item metal metal Machinery electronic appliances, and equipment and related
industries products products components products
(32 (33) (34) (35) (36) (37) (38)
BUSINESSES WITH NET INCOME

Number of returns 1. *3,851 20,462 19,131 *2,761 4,328 4,400 20,314
Business receipts, total 1... *158,756 2,820,617 2,406,330 *207,516 504,764 633,854 1,750,824
Income from sales and operations *157,988 2,825,587 2,400,321 *207,517 501,205 632,466 1,749,487
Other business iNCOME...........ccccvveeeeeiiiieeinnn.. *768 -4,971 6,009 - *3,559 *1,387 *1,337
Business deductions, total *113,329 2,364,721 1,944,973 *85,332 399,278 537,899 1,283,273
Cost of sales and operations, total *33,929 1,089,606 1,093,927 *42,946 253,874 282,042 721,726
Inventory, beginning of year *6,601 84,676 127,259 *8,319 *34,905 *46,117 *55,367
Cost of labor. *131 145,287 190,721 *1,386 *17,694 *4,131 *71,457
Purchases. *23,350 580,290 703,462 *38,832 *145,450 282,574 501,144
Materials and supplies... *11,888 253,483 120,918 *176 *49,665 *390 120,447
Other cost: - 135,033 73,077 *742 *11,980 *4,839 *27,595
Inventory, end of year...........ccceeeviiienienennnn, *8,041 109,164 121,510 *6,509 *5,820 *56,010 *54,284
Advertising expenses *67 15,091 12,921 *2,770 *2,137 *4,808 11,802
Car and truck expenses.... *5,352 79,681 48,334 *2,812 21,976 *16,550 40,831
Commission: *25 10,408 *1,860 *2,567 *74 *7,336 11,898
Contract 1abor........ccc.oiviiiiiii *13,183 57,119 77,080 *2,237 *6,969 *29,176 *2,517
Depletion - - - - *606 - -
Depreciation... *17,103 198,130 140,254 *1,786 9,034 *9,845 56,052
Employee benefit program - 15,946 16,873 - *1,992 *277 *435
INSUFANCE.......oiiiiiiiiiiicic *1,846 70,363 35,875 *520 7,630 *7,710 18,483
Legal and professional services.... *1,295 12,618 12,795 *269 2,031 *10,244 12,310
Meals and entertainment deducted *22 7,806 1,662 *1,699 *1,166 *567 4,817
Mortgage interest. . - 19,657 *11,365 - *154 *14,470 *8,682
Other interest paid on business indebtedness... *481 8,136 7,638 *387 *4,562 *1,019 *3,869
Office expenses. *1,316 18,244 9,589 *918 4,355 *4,945 21,279
Pension and profit-sharing plans... *11 6,453 *3,051 - *59 - *1,050
Rent on machinery and equipment... *23 31,023 2,383 - *239 *18,935 *1,624
Rent on other business property............cccccceees *162 40,443 50,198 *5,918 *10,504 *17,793 83,944
Repairs *19 39,400 14,982 *552 *1,202 *1,608 16,414
Supplies... *8,034 46,064 45,627 *1,515 *3,697 *12,130 38,728
Salaries and wage: *448 325,892 185,455 *2,633 *30,452 *24,818 *82,969
TaXES PAI...cueeeiririieeieeee e *490 75,112 48,230 *2,385 *6,971 *8,677 17,132
Travel.... - 25,471 4,379 *5,234 *3,877 *3,533 11,886
Utilities.. *7,342 58,105 69,478 *5,826 8,505 *19,345 41,151
Other business deductions *22,181 101,042 39,654 *1,059 17,119 *41,448 61,235
Home office business deductions....................... - *12,798 *8,758 *352 *86 *622 *11,955
Depreciation, Form 8829... - *1,567 *1,342 *348 - *9 *1,386
Casualty loss, Form 882! - - - - - - -
Excess--casualty depreciations, Form 8829.... - - *13 -- - - --
Net income?2 *45,427 455,896 461,357 *122,184 105,486 95,955 467,551

Returns with Schedule C-EZ:
Number of returns.........cooovveeeeeiiiieeeeecciee e *971 *2,941 *2,166 *936 *50 - *2,986
BUSINESS FECEIPLS. ...c.viimeiiieeeieeiesieeese e *4,659 *12,513 *8,632 *6,710 *1,587 - *6,827
Business deductions - *112 *2,603 *949 *9 - *483
Net income.. *4,659 *12,402 *6,029 *5,761 *1,579 - *6,344

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--continued Wholesale trade (merchant wholesalers) Retail trade
Durable goods,| Nondurable Wholesale

Medical Other including goods, electronic Motor
Net income status, item equipment miscellaneous Total machinery, including food, markets Total vehicle and

and supplies | manufacturing woods, metals, fiber, and agents parts

etc. chemicals, .etc.] and brokers dealers
(39) (40) (41) (42) (43) (44) (45) (46)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns 1. 3,864 34,417 350,824 149,399 118,760 82,665 2,399,442 158,658
Business receipts, total L..........cccoceeviiiiieniene 448,767 1,682,231 40,849,558 18,307,028 16,338,556 6,203,974 187,076,742 37,368,327
Income from sales and operations *. 448,686 1,666,095 40,239,466 17,949,267 16,277,629 6,012,569 184,626,296 37,035,261
Other business income *81 16,137 610,092 357,761 60,927 191,405 2,450,446 333,066
Business deductions, total B2 o] 290,629 1,517,990 35,735,351 16,305,397 14,918,485 4,511,469 179,018,027 36,061,020
Cost of sales and operations, total..................... *89,181 620,296 26,637,840 12,337,462 11,596,250 2,704,127 126,466,370 29,743,572
Inventory, beginning of year...........c.ccccceveveeene *3,024 142,813 2,343,791 1,509,930 727,921 105,940 20,713,293 4,487,924
Cost of labor. *18,479 70,644 363,436 145,332 202,534 *15,570 2,761,219 661,890
PUICh@SEes. ......coveiiiiieieeieeeeeeen | *34,360 307,899 23,026,729 10,755,857 9,896,550 2,374,322 115,554,366 28,106,543
Materials and supplies.........ccccccevveverieencnnenn. *35,498 201,013 1,624,386 606,226 826,818 *191,343 5,674,113 691,970
Other costs. *872 51,214 1,788,274 893,511 705,542 189,221 3,945,839 774,942
Inventory, end of year...........ccevveriiiieninncnnnny *3,052 153,287 2,508,777 1,573,394 763,114 172,269 22,182,460 4,979,698
Advertising eXpenses..........ccceeeereaieneaannennnns *1,719 31,910 247,685 130,560 84,708 32,418 2,269,213 374,795
Car and truck eXpenses. .........coeevveeeeivenneennennn *42,422 55,465 1,297,542 429,743 421,364 446,435 4,811,616 463,630
Commission: *9,410 24,137 488,905 274,167 117,841 96,897 925,292 151,257
Contract 1abor..........cooieiiiiiiicc *40,463 13,445 239,806 143,494 72,321 23,991 682,349 111,434
DePIetion.....c.eeiiiiiieiiee e *426 *15 1,520 *318 1,202 *2) 2,465 *810
DEePreciation..........cceeveruereeeieeeesieseeee e *3,200 79,038 580,424 297,938 187,228 95,257 3,048,748 380,046
Employee benefit programs *486 4,759 50,695 17,293 30,062 3,340 233,587 35,403
Insurance. *5,962 17,406 234,023 130,224 86,943 16,855 1,641,742 303,329
Legal and professional services..........c.cccecveuees *5,505 17,182 155,890 74,839 54,130 26,921 732,323 82,836
Meals and entertainment deducted.................... *305 3,506 205,417 73,663 39,104 92,650 397,631 29,168
Mortgage iNterest..........coveverveeeneaienenieenenn | *72 9,038 63,958 36,388 23,688 3,882 699,644 102,423
Other interest paid on business indebtedness... *1,068 15,634 140,336 53,610 75,394 11,332 812,600 187,992
OffiCe EXPENSES....cuviiiiiiiiieeeeie e 2,421 19,400 265,528 122,516 68,910 74,102 1,237,181 129,979
Pension and profit-sharing plans......................., *85 *935 16,858 8,707 5,777 *2,374 44,700 3,742
Rent on machinery and equipment *3,816 8,084 139,742 78,142 52,577 9,024 784,146 76,427
Rent on other business property... *20,354 40,782 434,172 223,059 164,408 46,704 5,707,590 395,909
Repairs *883 14,600 191,281 102,206 77,397 11,678 1,192,390 241,120
SUPPLIES. ..t *5,286 52,640 380,967 198,331 149,404 33,232 2,374,038 277,786
Salaries and wage: *11,300 243,360 909,592 401,793 436,313 71,487 8,513,266 1,046,634
Taxes paid *1,659 41,215 271,320 108,285 143,604 19,430 2,803,359 360,837
TrRAVEL. .o 7,754 19,836 545,100 210,701 111,710 222,689 1,055,429 84,816
UIIEIES oo 4,588 29,413 405,072 174,342 148,756 81,975 3,341,574 354,885
Other business deductions 28,032 144,503 1,635,344 593,797 716,298 325,249 8,395,752 1,084,978
Home office business deductions.. *4,236 *10,140 160,959 74,134 40,603 46,222 684,794 25,980
Depreciation, FOrm 8829..........ccccceevvvenrennene *1,076 *865 17,576 8,093 4,751 4,732 88,383 3,698
Casualty loss, FOrm 8829..........ccccccevveeneenene - - - - - - *2,286 -
Excess--casualty depreciations, Form 8829.... - *2 10,987 *4,326 *1,376 *5,285 154,363 *1,084
Net income less deficit b oo 158,137 168,919 5,128,810 2,008,014 1,428,062 1,692,734 8,101,744 1,307,471
NEtiNCOME Y2......ooivivcreiceeeecee s 160,417 259,099 6,070,740 2,402,728 1,822,211 1,845,801 15,672,409 1,844,493
DEfICIt 2. *2,280 90,180 941,930 394,714 394,149 153,068 7,570,664 537,022

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Manufacturing--continued Wholesale trade (merchant wholesalers) Retail trade
Durable goods,| Nondurable Wholesale
Medical Other including goods, electronic Motor
Net income status, item equipment miscellaneous Total machinery, including food, markets Total vehicle and
and supplies | manufacturing woods, metals, fiber, and agents parts
etc. chemicals, .etc.] and brokers dealers
(39 (40) (41) (42) (43) (44) (45) (46)
BUSINESSES WITH NET INCOME

Number of returns 1. 3,852 17,820 235,915 88,536 86,462 60,917 1,203,794 112,012
Business receipts, total 1. 443,802 1,438,288 35,783,987 16,787,457 13,280,104 5,716,426 149,998,167 31,096,834
Income from sales and operations 443,799 1,427,520 35,331,069 16,542,319 13,226,512 5,562,238 147,949,191 30,836,045
Other business iNCOMe..........ccoecvereeiieniienens *4 10,767 452,918 245,139 53,591 154,188 2,048,975 260,789
Business deductions, total 12 283,385 1,182,873 29,713,247 14,384,730 11,457,893 3,870,624 134,330,780 29,252,340
Cost of sales and operations, total. *86,442 496,349 23,060,374 11,357,413 9,304,608 2,398,353 99,593,628 24,591,081
Inventory, beginning of year *2,779 96,813 1,765,719 1,230,317 468,911 66,492 12,849,927 3,166,652
Cost of labor. *17,227 58,855 305,063 115,368 175,959 *13,735 2,272,926 620,976
Purchases. *34,282 225,221 20,187,664 9,914,431 8,219,363 2,053,870 91,180,153 23,203,256
Materials and supplies.... *34,633 183,642 1,148,951 551,251 406,498 *191,201 4,531,455 579,392
Other costs. *415 38,490 1,438,451 826,579 436,973 174,899 2,929,358 665,671
Inventory, end of year...........ccevveriiiieninncnnnny *2,893 106,672 1,785,474 1,280,532 403,096 101,846 14,170,192 3,644,866
Advertising expenses... *1,656 29,133 177,988 105,174 45,621 27,194 1,504,544 286,973
Car and truck expenses.. *42,421 33,639 978,510 305,698 289,583 383,229 2,797,047 355,308
Commission: *9,215 23,594 412,548 213,000 104,167 95,381 618,744 88,115
Contract 1abor..........cooeiiiiiii *40,341 *12,116 175,927 120,692 41,431 13,804 510,559 85,444
Depletion... *426 *13 1,115 *242 *873 *2) 1,147 *131
Depreciation. *2,808 60,032 385,426 209,917 103,764 71,745 1,781,447 265,910
Employee benefit programs *325 3,727 39,090 16,646 19,476 *2,968 181,439 23,977
INSUFANCE......ooiiiiiiiiiiiii e *5,849 13,917 166,514 92,160 60,550 13,804 1,160,440 225,040
Legal and professional services *5,421 10,838 100,821 47,677 31,734 21,410 477,616 64,406
Meals and entertainment deducted *293 1,849 164,653 56,549 30,001 78,103 238,053 21,850
Mortgage interest. . *72 *8,349 48,639 28,238 16,868 *3,533 367,834 62,840
Other interest paid on business indebtedness... *935 12,833 98,290 37,635 52,260 8,395 475,304 119,771
Office expenses. *2,359 15,354 194,326 88,721 47,884 57,720 682,635 97,750
Pension and profit-sharing plans. *85 *353 13,727 8,706 2,647 *2,374 41,581 3,502
Rent on machinery and equipment. *3,809 *2,657 115,956 62,391 45,856 7,709 514,288 60,454
Rent on other business property............c.ccccceaes *20,001 31,784 313,215 173,343 109,213 30,659 3,982,267 276,637
Repairs *859 9,887 146,513 81,969 54,410 10,133 815,696 182,221
Supplies. *5,281 45,729 218,830 125,876 66,333 26,621 1,279,455 163,390
Salaries and wage: *9,963 189,255 700,205 348,975 288,223 63,007 6,478,621 821,776
Taxes paid *1,407 34,600 204,467 96,505 90,882 17,080 2,041,523 267,259
Travel. *7,680 11,867 433,470 172,571 71,380 189,520 611,439 66,495
Utilities... *4,495 22,201 295,552 133,817 91,785 69,950 2,249,060 263,008
Other business deductions. *27,006 102,753 1,114,036 439,958 445,340 228,738 5,449,629 824,062
Home office business deductions....................... *4,236 *8,796 118,026 51,326 30,513 36,188 317,487 23,710
Depreciation, Form 8829. *1,076 *863 11,956 5,007 3,650 3,298 32,337 3,271
Casualty loss, Form 8829 - - - - - - *38 -
Excess--casualty depreciations, Form 8829.... - - - - - - 12,210 *47
NEt iNCOME? ... 160,417 259,099 6,070,740 2,402,728 1,822,211 1,845,801 15,672,409 1,844,493

Returns with Schedule C-EZ:
Number of returnS...........oceveveriiieiieeeeen il **2,952 51,572 21,097 17,737 12,739 238,773 14,178
BUSINESS rECEIPLS. ....cueviieiiiiieieie e i **27,508 442,352 197,302 114,012 131,038 1,018,047 60,945
Business deductions i **1,251 35,375 9,684 12,492 13,198 160,226 11,230
Net income il **26,258 406,977 187,618 101,520 117,840 857,821 49,714

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Retail trade--continued

Building
Furniture material and Sporting goods,
Net income status, item and home Electronic garden Food and Health and Gasoline Clothing and hobby, book,
furnishing and appliance | equipment and beverage personal care stations accessories and music
stores stores supplies stores stores stores stores
dealers
(47 (48) (49) (50) (61) (52) (53) (54)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 55,791 44,865 50,761 85,108 156,954 20,851 120,231 133,070
Business receipts, total 1. 6,345,917 4,883,913 9,107,146 26,133,236 9,763,099 22,544,731 11,868,512 7,479,548
Income from sales and operations 6,303,694 4,800,491 8,993,693 25,711,253 9,642,134 22,407,384 11,738,912 7,401,855
Other business iNCOMe...........ccoccverieieniienennn 42,224 83,423 113,453 421,984 120,966 137,347 129,601 77,693
Business deductions, total B2 e 5,868,304 4,563,182 8,491,496 25,120,573 9,249,708 22,270,284 10,934,164 7,278,407
Cost of sales and operations, total 3,402,975 2,765,223 5,839,705 19,311,389 6,385,507 19,247,050 6,792,171 4,511,348
Inventory, beginning of year 855,486 286,012 980,091 1,685,517 773,936 539,683 2,553,079 1,908,975
Cost of labor. 114,613 227,382 351,896 289,596 243,253 62,631 111,367 66,371
PUIChases. ......cccuviiiiiieiieieieceeeeeeeen | 2,748,798 2,317,991 4,828,423 17,904,396 5,783,943 18,355,951 6,541,471 4,284,423
Materials and supplies.........ccccccrvveverirencnnen. 339,820 182,874 396,266 616,537 232,768 722,939 258,751 127,541
Other costs. 231,890 139,327 262,886 585,212 136,409 86,230 138,395 191,925
Inventory, end of year...........cccevveiieiienieniennnn, 887,630 388,362 979,857 1,769,869 784,802 520,383 2,810,892 2,067,887
Advertising eXpenses..........ccceevereaieneeeniennnns 203,246 109,786 108,215 119,429 157,833 42,720 206,313 125,738
Car and truck eXpenses. .........coeevereerieennnennennn 202,346 131,099 198,786 176,295 258,812 48,404 202,929 216,395
Commission: 65,484 11,000 64,899 13,809 48,772 27,878 49,458 41,464
Contract 1abor..........cooiiiiiiiece 67,471 77,236 32,418 26,955 24,198 37,624 34,378 33,716
DePIetioN.....c.eiiiiiiiieee e - *556 *73 *3 *43 *4 *199 *139
Depreciation 100,541 123,956 183,499 276,524 183,543 267,352 161,070 162,161
Employee benefit program 12,421 14,158 20,864 34,194 18,826 14,018 8,259 9,931
INSUFANCE......ooiiiiiiiiiiiii e 82,645 51,537 138,987 199,770 76,639 124,423 100,999 86,053
Legal and professional services............ccccecveuees 32,175 24,964 29,392 72,706 43,859 44,158 74,133 39,493
Meals and entertainment deducted 20,713 12,349 14,044 5,151 22,381 3,252 30,349 16,735
Mortgage interest. . 22,831 18,106 41,016 56,639 23,277 106,536 30,068 37,216
Other interest paid on business indebtedness... 36,423 17,055 54,252 55,792 18,990 60,473 50,001 47,401
OffiCe EXPENSES....cuviviiiiiieeeeeeeeee e 41,163 46,548 42,310 37,978 81,628 22,177 122,316 80,045
Pension and profit-sharing plans. *1,816 *893 *5,513 2,046 12,692 *2,133 5,391 *806
Rent on machinery and equipment... 19,779 15,405 28,541 66,211 71,324 48,229 95,367 24,257
Rent on other business property............c.ccccceaee 326,574 240,386 137,764 735,749 268,526 290,877 919,601 386,629
Repairs 50,514 23,542 52,562 186,847 62,056 125,042 80,199 38,279
SUPPLIES. ..t 106,677 44,425 80,399 275,232 138,880 56,218 127,651 116,862
Salaries and wage: 416,902 342,155 604,590 1,435,897 525,405 716,657 772,924 385,313
Taxes paid 129,700 125,288 176,449 405,589 101,026 241,868 293,790 141,054
TTRAVEL. . 49,571 35,674 28,788 35,302 61,350 5,205 70,562 45,130
Utilities. 163,742 103,004 184,651 579,949 156,915 286,526 216,081 170,071
Other business deductions 285,608 210,509 394,836 1,004,589 447,714 449,439 468,664 480,811
Home office business deductions....................... 26,025 17,072 28,615 4,794 49,040 2,020 18,412 58,679
Depreciation, FOrm 8829..........cccccecevevenrennene 2,597 *2,114 2,147 *184 6,622 *152 1,804 9,300
Casualty loss, FOrm 8829...........cccccevveennenene - - - - - - *38 -
Excess--casualty depreciations, Form 8829.... *2,027 *3,875 *565 *5 10,142 *39 *2,017 30,810
Net income less deficit 1‘2. ................................... 477,484 320,731 615,612 1,012,664 512,215 274,447 934,908 217,403
NELINCOME 2. 733,814 483,389 876,775 1,365,979 1,038,328 432,009 1,394,513 697,063
DEfiCIt 2. 256,329 162,658 261,163 353,316 526,113 157,561 459,605 479,660

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Retail trade--continued

Building
Furniture material and Sporting goods,
Net income status, item and home Electronic garden Food and Health and Gasoline Clothing and hobby, book,
furnishing and appliance | equipment and beverage personal care stations accessories and music
stores stores supplies stores stores stores stores
dealers
(47) (48) (49) (50) (51) (52) (53) (54)
BUSINESSES WITH NET INCOME

Number of returns 1. 31,781 27,747 36,017 61,963 55,600 14,055 70,967 64,205
Business receipts, total 1... 5,286,450 4,382,867 7,224,426 23,750,297 8,681,185 16,610,552 9,752,412 5,027,062
Income from sales and operations 5,258,763 4,294,555 7,119,996 23,351,334 8,568,536 16,489,724 9,654,888 4,960,711
Other business iNCOMe..........cccccveiviiieiiienennn 27,688 88,312 104,430 398,964 112,649 120,828 97,524 66,351
Business deductions, total 12 4,552,636 3,899,477 6,347,613 22,384,318 7,642,856 16,178,543 8,357,899 4,329,999
Cost of sales and operations, total 2,666,189 2,439,347 4,498,379 17,428,118 5,674,984 14,105,697 5,306,822 2,819,663
Inventory, beginning of year 573,421 235,288 678,571 1,327,711 567,663 324,960 1,754,766 926,017
Cost of labor. 112,178 *199,614 289,394 282,233 240,816 41,383 103,134 *36,032
Purchases. 2,042,996 2,012,482 3,768,158 16,089,195 5,146,546 13,329,015 5,064,783 2,682,099
Materials and supplies... 321,913 *179,092 250,923 565,642 207,792 670,836 184,956 62,894
Other costs. 209,809 116,619 188,394 571,478 118,390 70,022 114,055 167,178
Inventory, end of year...........ccceveiiirienieiennnn, 594,129 303,749 677,061 1,408,142 606,224 330,519 1,914,871 1,054,556
Advertising expenses 172,037 83,891 78,668 93,949 105,636 32,609 126,663 54,050
Car and truck expenses.... 152,664 87,465 120,833 144,647 119,713 30,073 127,225 95,444
Commission: 59,030 10,909 52,016 13,124 25,257 25,731 45,566 35,384
Contract 1abor..........cooiiiiiiiiic 57,256 76,971 25,420 25,271 23,143 23,347 20,550 15,907
Depletion - *556 - *3 *43 - *178 *119
Depreciation... 78,352 110,674 130,988 218,331 99,688 161,503 99,816 76,240
Employee benefit program 11,079 13,130 14,371 22,747 18,629 9,446 7,244 5,701
INSUFANCE......ooiiiiiiiiiiiii e 64,615 41,886 110,208 167,212 54,371 85,284 75,109 52,489
Legal and professional services.... 26,905 17,486 16,742 60,099 34,675 31,131 56,970 19,065
Meals and entertainment deducted 15,987 10,801 12,710 4,579 11,017 1,120 20,254 7,898
Mortgage interest. . 17,865 14,468 37,203 38,613 18,320 63,408 21,078 15,834
Other interest paid on business indebtedness... 32,676 9,779 31,445 40,014 11,822 43,702 29,808 26,987
Office expenses. 36,091 30,266 28,777 26,179 57,360 15,559 83,362 32,220
Pension and profit-sharing plans... *987 *879 *5,346 1,956 12,598 *1,987 5,209 *722
Rent on machinery and equipment... 17,886 13,082 16,895 57,906 64,187 34,425 72,708 11,766
Rent on other business property............c.cccceaus 234,919 192,254 109,339 618,074 193,041 226,211 724,730 234,932
Repairs 34,341 16,557 32,523 150,638 41,718 83,097 53,567 18,428
Supplies. 75,973 27,722 32,336 225,282 70,139 37,664 74,542 53,506
Salaries and wage: 303,483 305,756 411,081 1,269,907 479,147 473,590 611,420 208,703
Taxes paid 98,140 106,951 137,241 350,856 83,368 174,963 232,961 79,805
Travel.... 35,629 29,307 18,768 20,062 28,936 3,230 47,158 25,997
Utilities.. 112,944 79,918 140,828 483,323 106,513 198,275 151,046 98,148
Other business deductions 225,987 162,416 260,876 916,911 289,410 314,607 345,679 277,885
Home office business deductions...................... 20,638 *15,747 24,292 4,785 8,670 *1,887 15,353 40,429
Depreciation, Form 8829... *1,906 *1,866 *1,548 *182 *1,161 *103 *996 *3,111
Casualty loss, Form 882! - - - - - - *38 -
Excess--casualty depreciations, Form 8829.... *148 *3,626 - - *442 - - *367
Net iNCOME2 ... 733,814 483,389 876,775 1,365,979 1,038,328 432,009 1,394,513 697,063

Returns with Schedule C-EZ:
Number of returnS...........ccceeeeriiiiiiciciieen *2,963 *3,320 *4,011 *11,777 14,573 - *7,000 13,147
BUSINESS FECEIPLS. ...c.viiiviiiiiieieeieieer e *14,801 *6,236 *18,620 *43,353 70,128 - *29,124 86,005
Business deductions *962 *1,259 *328 *1,733 10,473 - *2,879 22,678
Net income.. *13,839 *4,977 *18,292 *41,620 59,655 - *26,245 63,326

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Retail trade--continued

Transportation and warehousing

General freight
General Miscellaneous Air and General freight| trucking, long-
Net income status, item merchandise store Nonstore Total rail Water trucking, distance and

stores retailers retailers transportation | transportation local specialized

freight trucking

(55) (56) (57) (58) (59) (60) (61) (62)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns 1. 34,661 551,143 987,350 982,832 15,824 5,606 216,673 305,173
Business receipts, total L..........cccoceviiiiiineenne 5,388,473 28,161,353 18,032,484 65,303,903 970,991 377,275 18,221,665 31,598,902
Income from sales and operations *. 5,292,626 27,647,338 17,651,656 64,104,432 954,382 376,734 17,764,345 31,072,771
Other business income 95,846 514,015 380,829 1,199,471 16,609 *542 457,320 526,131
Business deductions, total B2 e 5,206,746 26,541,237 17,432,906 56,584,482 1,269,397 225,357 15,902,580 28,235,632
Cost of sales and operations, total..................... 3,815,022 15,127,751 9,524,656 7,480,706 468,168 *72,603 2,411,804 2,786,785
Inventory, beginning of year...........c.ccccceveveeene 612,888 4,531,745 1,497,958 164,567 58,703 *124 22,077 11,399
Cost of labor. *4,083 266,441 361,695 1,867,967 *13,859 - 1,191,354 347,730
PUIChases. ......ccvreiiiiieiieieiceeseeeen | 3,340,444 13,188,887 8,153,096 2,160,535 194,133 *1,260 473,639 800,663
Materials and supplies..........cccccevvevverieencnnnnn. | 288,127 1,402,746 413,775 529,185 *91,873 *1 175,810 179,237
Other costs. 184,421 513,730 700,474 2,977,791 173,597 *71,338 589,819 1,458,459
Inventory, end of year...........cccevvevieiienienicnnnn, 614,941 4,775,797 1,602,343 219,340 63,998 *120 40,895 10,703
Advertising eXpenses..........ccceevereaieneeainennnns 38,578 504,577 277,982 180,097 4,096 873 54,611 35,656
Car and truck eXpenses. .........coeevveeeeivenneennennn 72,292 1,207,797 1,632,832 13,680,328 22,937 *2,084 3,897,827 7,135,457
Commission: 9,243 170,592 271,436 850,906 1,916 *10,023 174,697 474,868
Contract 1abor..........cooveiiiiiic 3,913 162,891 70,115 2,609,691 20,781 1,440 630,733 1,508,143
DePIetion.....c..oiuiiiiiiieee e *27 *498 *112 7,623 *108 - *1,993 *761
DePreciation..........coeeeereeienieeeesieeeese e 71,912 710,594 427,550 5,499,707 327,858 27,838 1,484,500 2,968,519
Employee benefit programs 11,492 37,250 16,771 89,413 2,946 *27 38,516 31,892
Insurance. 51,457 302,370 123,532 2,766,982 21,105 5,363 817,427 1,421,102
Legal and professional services............cccceeveuees 21,644 144,122 122,842 266,520 10,931 1,633 77,433 90,973
Meals and entertainment deducted.................... 7,321 133,708 102,460 1,129,748 2,652 288 179,527 872,203
Mortgage iNterest..........occeeverveeenveienenieenenn | 17,712 155,082 88,740 253,027 15,951 *047 55,972 136,102
Other interest paid on business indebtedness... 27,709 147,086 109,427 653,918 38,252 *1,658 153,764 369,966
OffiCe EXPENSES....cuviiiiiiiieeeieee e 17,077 318,659 297,300 293,375 5,244 547 76,300 128,292
Pension and profit-sharing plans.............cc.c......, *1,989 5,586 2,093 5,370 *106 - 3,182 1,414
Rent on machinery and equipment 6,342 253,735 78,529 1,828,319 10,163 *63 294,684 907,980
Rent on other business property... 201,128 1,391,168 413,280 640,671 22,748 11,298 103,423 184,357
Repairs 38,466 200,910 92,853 4,311,625 51,990 25,437 1,313,938 2,527,546
SUPPLIES. ..t 22,175 602,238 525,494 904,485 4,752 1,829 281,495 405,764
Salaries and wage: 345,387 1,504,120 417,282 2,424,912 27,753 4,517 852,390 1,037,331
Taxes paid 121,360 525,536 180,863 1,152,629 21,205 2,134 357,883 614,814
TTRAVEL. . 13,107 335,179 290,744 455,843 15,738 713 78,648 236,941
UIIEIES. .o 100,936 686,145 338,668 839,204 10,802 1,134 221,654 385,327
Other business deductions 179,957 1,728,403 1,660,246 7,957,684 156,297 51,192 2,291,906 3,892,166
Home office business deductions.. *2,672 155,885 295,602 149,398 *1,933 *79 41,586 62,873
Depreciation, FOrm 8829...........cccceoevevennennene *126 15,122 44,516 39,733 *178 - 5,937 3,650
Casualty loss, FOrm 8829...........cccccevvvevnnennne - - *2,248 *1,848 - - *2 *45
Excess--casualty depreciations, Form 8829.... - 38,424 65,373 5,206 *142 - *252 763
Net income less deficit b oo 183,609 1,624,375 620,825 8,756,499 -271,833 152,804 2,319,481 3,370,129
NEtINCOME 2 ... 348,427 3,525,283 2,932,335 10,981,020 87,896 199,147 2,930,162 4,101,740
DEfICIt 2. 164,818 1,900,908 2,311,510 2,224,521 359,729 46,343 610,681 731,611

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Retail trade--continued

Transportation and warehousing

General freight
General Miscellaneous Air and General freight| trucking, long-
Net income status, item merchandise store Nonstore Total rail Water trucking, distance and

stores retailers retailers transportation | transportation local specialized

freight trucking

(55) (56) (57) (58) (59) (60) (61) (62)
BUSINESSES WITH NET INCOME
Number of returns 1. 23,656 268,485 437,307 801,855 10,124 2,279 169,596 240,916
Business receipts, total 1... 4,197,939 20,836,053 13,152,090 53,661,944 386,707 287,902 14,312,066 25,999,235
Income from sales and operations 4,116,326 20,412,245 12,886,070 52,828,576 379,617 287,902 14,120,086 25,586,156
Other business iNCOMe..........cccccveiviiieiiienennn 81,613 423,808 266,020 833,368 7,090 - 191,981 413,079
Business deductions, total 2 3,849,512 17,311,304 10,224,281 42,677,578 298,811 88,755 11,381,904 21,893,439
Cost of sales and operations, total 2,877,279 10,953,121 6,232,949 4,997,424 122,248 *1,099 1,501,749 1,901,667
Inventory, beginning of year 420,394 2,202,672 671,811 75,635 *33,773 *24 9,049 4,830
Cost of labor. *1,561 180,413 165,192 1,042,915 *3,475 - 567,472 168,178
Purchases. 2,693,438 9,575,433 5,572,752 1,674,414 *91,035 *1,097 296,901 718,933
Materials and supplies... *204,100 1,101,662 202,253 312,726 *1,959 - 114,958 118,937
Other costs. 23,049 294,443 390,250 1,971,148 *28,714 - 520,889 896,142
Inventory, end of year...........ccevverieienienicnnnn, 465,264 2,401,503 769,308 79,413 *36,708 *22 7,520 5,353
Advertising expenses 24,392 327,005 118,670 119,047 *620 *772 40,209 24,991
Car and truck expenses.... 50,776 675,731 837,167 11,064,133 12,778 *392 2,826,849 5,973,805
Commission: 8,685 93,310 161,617 754,920 *455 *9,892 164,406 403,087
Contract 1abor..........cooiiiiiii 2,980 96,207 58,062 2,005,540 *8,821 *735 411,854 1,199,875
Depletion - *9 *109 *2,231 *5 - *1,987 *239
Depreciation... 32,806 308,243 198,895 3,570,261 22,407 *7,218 974,129 2,110,679
Employee benefit program *8,567 30,906 15,642 61,855 *2,332 - 31,022 18,995
INSUFANCE......ooiiiiiiiiiiiii e 32,174 174,743 77,310 2,156,610 2,965 *2,602 640,678 1,113,466
Legal and professional services.... 15,573 81,760 52,805 197,451 5,747 *313 54,603 68,260
Meals and entertainment deducted 6,531 79,276 46,030 917,551 893 *191 134,666 727,343
Mortgage interest. . 12,497 48,683 17,025 168,830 *1,361 *111 35,668 101,778
Other interest paid on business indebtedness... 10,181 68,581 50,538 431,369 5,757 *442 106,719 254,886
Office expenses. 10,470 124,559 140,043 228,994 3,895 *317 56,947 99,727
Pension and profit-sharing plans... *1,937 4,702 *1,758 4,194 *63 - *2,184 1,346
Rent on machinery and equipment... 4,222 112,000 48,756 1,525,014 *3,011 *4 255,931 732,234
Rent on other business property............c.cccceaus 145,187 802,292 224,652 491,327 *7,970 *11,020 75,643 138,364
Repairs 15,715 121,356 65,535 3,202,467 5,137 *2,917 918,310 1,969,675
Supplies. 14,598 248,399 255,905 689,230 943 *877 195,982 323,067
Salaries and wage: 267,585 996,903 329,271 1,714,747 *8,454 *3,719 656,777 672,141
Taxes paid 101,954 319,380 88,646 876,605 12,013 *1,167 272,976 469,524
Travel.... 9,960 201,531 124,365 353,717 5,291 *265 54,177 185,196
Utilities.. 65,413 370,530 179,114 649,300 5,979 *753 157,644 314,437
Other business deductions 120,420 973,411 737,964 6,219,692 56,430 *42,314 1,767,336 3,017,485
Home office business deductions....................... *1,781 69,312 90,882 122,768 *271 - 36,776 52,769
Depreciation, Form 8829... *25 7,780 10,388 38,667 *73 - 5,787 2,980
Casualty loss, Form 882! - - - *1,847 - - - *45
Excess--casualty depreciations, Form 8829.... - *2,001 *5,579 *4,082 - - *34 -
NEt iNCOME? ... 348,427 3,525,283 2,932,335 10,981,020 87,896 199,147 2,930,162 4,101,740
Returns with Schedule C-EZ:

Number of returnS...........ccevcveiiiieiiceceeen *4,619 54,973 108,215 129,112 *6,810 *1,673 10,094 17,646
BUSINESS FECEIPLS. ...c.viiuviiieieeieeeesieeeieeeieas *42,666 227,206 418,964 947,875 *47,987 *156,754 60,002 78,760
Business deductions *7,829 29,356 71,498 152,302 *2,965 *1,636 6,685 18,403
Net income.. *34,836 197,850 347,466 795,573 *45,021 *155,118 53,317 60,357

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Transportation and warehousing--continued
Interurban and Taxi School, Other Scenic
Net income status, item Urban rural bus and limousine employee, and transit and Pipeline and
transit transportation service charter bus ground passenger| transportation sightseeing
industry transportation transportation
(63) (64) (65) (66) (67) (68) (69)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. *8 *1,946 132,510 23,218 24,556 - 2,875
Business receipts, total 1. *7,076 *79,362 3,906,844 824,329 1,105,269 - 102,087
Income from sales and operations *. ] *7,076 *79,355 3,805,298 822,810 1,128,903 - 101,710
Other busingss iNCOME...........ccccvuveeeeeiivieneeeens. - *8 101,546 *1,518 *.23,634 - *377
Business deductions, total B2 e *8,104 *71,455 2,824,883 588,508 941,862 - 149,340
Cost of sales and operations, total.. - *15,923 *157,136 *26,068 *361,169 - *7,327
Inventory, beginning of year -- - *515 *8,664 - - *179
Cost of labor. -- *10,609 *3,883 *3,677 *158,740 - *4
PUIChases........ccoociviieiiiieiiceccceeeen | - - *2,738 *3,387 *23,630 - *61
Materials and supplies. - *5,314 *4,773 *17,257 - - *90
Other cost: -- - *145,743 *2,501 *178,798 - *7,168
Inventory, end of year...........cccoeoeviniieninnennnny - - *515 *9,419 - - *175
Advertising eXpenses..........ccccveeeerieareneeneneneas - - 48,858 5,944 *2,083 - 1,805
Car and truck eXPenSes. .......c.cceevvereeieenieernenene - *11,345 394,675 77,145 77,922 - 2,478
Commission: -- - 126,929 *5,035 *949 - *993
Contract 1abor..........coooviiiiiiic *136 - *35,381 *15,518 *51,955 - *17,816
DePIEtioN....coueiiiiieieeee s - - *4,761 - - - -
Depreciation - *9,294 114,054 87,580 49,442 - 33,458
Employee benefit programs *400 - *4,232 *627 *1,352 - --
INSUFANCE......coiiiiiiiiiiiiiic i *251 *6,958 200,684 52,749 26,348 - 8,379
Legal and professional services............cccceeeueees *154 *602 27,644 2,684 5,981 - 1,769
Meals and entertainment deducted. - *1,918 16,153 4,118 *5,219 - *150
Mortgage interest. - - *21,415 *7,366 *779 - *1,545
Other interest paid on business indebtedness... - - 17,563 19,829 *10,554 - *10,089
OffiCe EXPENSES...ccuviiiiieieeeeie e *93 *1,212 15,459 8,960 4,798 - *479
Pension and profit-sharing plans. -- - -- *14 *290 - --
Rent on machinery and equipment.. - *6,637 459,295 *26,294 *13,949 - *4,334
Rent on other business property...........ccccccceees - - 113,051 *3,264 *20,211 - *4,418
REPAIMS. ...t *1,210 *5,069 138,116 37,700 29,955 - 17,731
SUPPLIES. ..ttt *49 *2,154 30,845 10,654 12,894 - *1,560
Salaries and wage: . *4,873 *191 75,869 58,271 *53,221 - *1,746
TaXES PAI...cueeiirieiieeieieee e *376 *1,067 34,079 11,479 12,325 - 1,014
TTrAVEL. . *9 *844 9,398 16,136 *7,028 - *126
Utilities. *244 - 44,632 12,201 10,692 - *4,466
Other business deduction: *307 *8,241 692,392 96,785 176,344 - 26,286
Home office business deductions....................... - - *10,673 *1,253 *785 - -
Depreciation, FOrm 8829..........cccccevevevereninencns - - *378 *172 - - -
Casualty loss, Form 8829 - - *1,802 - - - -
Excess--casualty depreciations, Form 8829.... - - - *741 -- -- -
Net income less deficit b oo *.1,027 *7,908 1,081,961 235,821 163,559 - -47,131
NELINCOME *2......cevieeeeieceeee e -- *7,908 1,174,729 279,101 209,229 - *26,868
DEfiCIt 2. 1,027 - 92,768 43,281 45,670 - 74,000

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Transportation and warehousing--continued
Interurban and Taxi School, Other Scenic
Net income status, item Urban rural bus and limousine employee, and transit and Pipeline and
transit transportation service charter bus ground passenger| transportation sightseeing
industry transportation transportation
(63) (64) (65) (66) (67) (68) (69)
BUSINESSES WITH NET INCOME

Number of returns 1. - *1,946 116,848 20,909 18,343 - *1,231
Business receipts, total 1... - *79,362 3,378,867 670,329 1,037,321 - *55,457
Income from sales and operations - *79,355 3,277,337 669,196 1,035,396 - *55,456
Other busingss iNCOME...........ccccveeeeeeciieeeeeeenne. - *8 101,530 *1,133 *1,925 - *1
Business deductions, total 12 - *71,455 2,204,137 391,228 828,092 - *28,589
Cost of sales and operations, total - *15,923 *6,480 *21,705 *361,169 - *172
Inventory, beginning of year . -- - -- *7,286 -- - --
Cost of labor. - *10,609 - - *158,740 - *4
Purchases. - - *1,802 *3,383 *23,630 - -
Materials and supplies... - *5,314 *4,632 *17,257 - - -
Other cost: -- - *45 *1,836 *178,798 - *168
Inventory, end of year..........cccoeoveiiiiienennennnny - - - *8,057 - - -
Advertising expenses . - - 27,691 1,578 *2,083 - *604
Car and truck expenses.... N - *11,345 306,880 57,082 51,689 - *480
Commission - - 121,696 *28 *949 - *910
Contract 1abor..........coooiiiiiiiiic - - *25,897 *15,396 *35,980 - *50
Depletion - - - - - - -
Depreciation - *9,294 100,289 38,875 *22,309 - *1,968
Employee benefit programs § -- - *1 *403 *1,352 - --
INSUFANCE......coiiiiiiiiiiiiici - *6,958 154,281 31,954 *19,057 - *918
Legal and professional services.... - *602 25,747 1,799 4,958 - *355
Meals and entertainment deducted - *1,918 7,177 *4,038 *5,029 - *2
Mortgage interest. - - *16,785 *7,187 *44 - *193
Other interest paid on business indebtedness... - - *17,241 11,607 *8,016 - *1,699
Office expenses. N - *1,212 6,325 7,455 *4,788 - *200
Pension and profit-sharing plans... -- - -- - *290 - --
Rent on machinery and equipment... . - *6,637 422,563 *6,941 *3,610 - *58
Rent on other business property............ccccceees - - 90,755 *2,753 *19,873 - *2
Repairs -- *5,069 116,351 32,706 *24,030 - *2,119
Supplies. . - *2,154 22,639 9,948 8,485 - *120
Salaries and wage: . - *191 *41,272 *39,967 *53,221 - -
TaXES PAI....cueiuiiiieiiiieieee e -- *1,067 22,094 7,975 *9,635 - *56
Travel.... . - *844 *4,610 *14,043 *6,903 - *2)
Utilities.. - - 32,794 8,808 *6,497 - *892
Other business deductions B - *8,241 592,309 67,588 171,728 - *16,420
Home office business deductions....................... - - *10,673 *557 *785 - -
Depreciation, Form 8829... - - *378 *172 - - -
Casualty loss, Form 882! - - *1,802 - - - -
Excess--casualty depreciations, Form 8829.... - - - *741 -- -- -
Net incomé? -- *7,908 1,174,729 279,101 209,229 - *26,868

Returns with Schedule C-EZ:
Number of returns.........coccveeeeeeiiiieeeeeciiieeeeeee - - 21,037 *4,002 *5,553 - *969
BUSINESS FECEIPLS. ....eiiueiiiiieiieesieeeeee s - - 171,178 *25,515 *11,721 - *5,466
Business deductions - - 31,589 *835 *5,616 - *1,371
Net income.. - - 139,588 *24,680 *6,105 - *4,095

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Transportation and warehousing--continued Information
Support Broadcasting Internet
activities for Couriers | Warehousing Publishing Motion (except Internet service
Net income status, item transportation and and Total industries picture and internet) publishing [|providers, Web
(including messengers storage (except sound and telecom- and search portals,

motor vehicle facilities internet) recording munications | broadcasting and data

towing) processing
(70) (71) (72) (73) (74) 75 (76) () (78)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns 1. 37,500 208,050 8,893 295,031 91,795 64,025 44,285 24,636 70,289
Business receipts, total 1. 2,164,631 5,428,770 516,701 8,044,330 2,405,480 1,954,105 1,692,541 345,060 1,647,144
Income from sales and operations ™.................. 2,156,013 5,319,160 515,876 7,889,696 2,354,476 1,912,776 1,647,781 343,575 1,631,089
Other business iNCOMe...........cccccveieiieiiaienens 8,618 109,611 *825 154,634 51,003 41,329 44,760 *1,485 *16,056
Business deductions, total 2 1,873,106 4,020,384 473,875 6,140,653 1,731,690 1,825,315 1,411,799 203,958 967,891
Cost of sales and operations, total.... 434,342 630,643 108,740 1,204,095 265,963 221,870 499,169 *1,825 215,268
Inventory, beginning of year 20,993 *7,236 *34,676 156,424 58,994 28,739 *14,598 *11,313 *42,781
Cost of labor. *40,116 *91,564 *6,432 218,759 *32,107 *6,545 *73,917 - *106,190
PUICh@SES. ......coviiiiiieciiciececeeeeee e 262,898 317,495 *80,632 585,940 105,661 64,575 357,367 *1,817 56,519
Materials and supplies. *1,114 *7,701 *46,014 122,954 40,437 *35,889 *44,804 -- *1,824
Other cost: . 131,166 *214,515 *4,686 282,197 96,433 115,744 32,860 *695 36,466
Inventory, end of year...........ccceveiiiienienncnnnn, 21,946 *7,869 *63,701 162,179 67,669 29,621 *24,376 *11,999 *28,514
Advertising eXpPenSesS...........cecveeeriiereeieeneeienens 10,772 8,539 6,860 172,527 64,798 22,204 8,137 *25,810 51,578
Car and truck eXpenses..........cceeevereeveeneeeineneend 194,225 1,850,640 13,595 501,063 200,315 97,439 117,680 10,459 75,171
Commission: *8,411 *30,357 *16,728 123,731 52,885 39,620 3,899 *6,991 20,336
Contract 1abor..........cocvviiiiiiii 130,591 140,443 56,754 264,185 108,704 65,963 56,116 *4,698 28,705
Depletion - - - *12,292 *161 *11,810 *315 -- *5
Depreciation 185,565 139,197 72,403 430,704 62,085 255,044 86,850 3,014 23,710
Employee benefit programs 5,965 *2,789 *666 24,217 7,016 3,469 2,992 *405 10,336
INSUrANCE......ocoiiiiiiiiiiiiciic e 94,091 102,095 10,430 76,387 15,868 30,060 13,153 *2,810 14,496
Legal and professional services..... 13,976 28,167 4,573 142,623 25,827 60,734 19,998 8,525 27,540
Meals and entertainment deducted.... 8,765 38,622 133 90,193 26,143 31,256 17,241 3,061 12,492
Mortgage iNterest..........ccceevveeeeieneneenenreneeenn 3,071 *4,048 *5,830 28,894 11,563 2,960 *8,111 *5,526 *734
Other interest paid on business indebtedness... 18,754 9,455 4,034 39,370 5,740 12,866 17,381 *2) 3,383
OffiCe EXPENSES....cuviiiiiiiieeeeeeeeeeeeee s 17,331 32,276 2,383 169,114 60,450 49,696 10,738 20,446 27,784
Pension and profit-sharing plans.... *355 - *9 5,564 *2,945 *1,243 *805 *208 *363
Rent on machinery and equipment. 19,193 82,581 3,147 80,003 13,960 55,666 3,422 *5,292 1,663
Rent on other business property...........cc.ccceceeue 112,470 32,616 32,814 242,063 24,575 147,937 54,037 *851 14,663
REPAIIS. ...t 54,172 89,097 19,663 52,811 5,514 32,299 7,214 *5,530 2,254
SUPPLIES. ..t 36,267 111,241 4,981 267,246 55,670 153,375 11,186 19,158 27,856
Salaries and wage: . 175,979 95,454 37,317 500,522 145,501 107,385 148,238 *12,846 86,552
TaXES PAI...cueiiiiiriieeiee e 48,621 32,394 15,239 83,715 18,747 27,985 19,105 *3,882 13,995
Travel ..o 18,149 70,670 1,444 237,154 86,413 60,090 28,851 4,652 57,148
Utilities. 63,889 67,519 16,643 189,869 60,784 53,671 24,481 6,748 44,185
Other business deductions. 207,447 329,025 29,295 1,029,184 357,747 247,520 229,790 37,726 156,401
Home office business deductions....................... *330 29,348 *539 134,235 39,365 25,908 11,816 12,507 44,639
Depreciation, Form 8829...... *22 29,367 *30 11,262 3,541 2,600 *276 *1,196 3,650
Casualty loss, Form 8829 - - - *8 - *8 - - -
Excess--casualty depreciations, Form 8829.... *2 *3,307 - 7,227 *3,199 *1,601 - *685 *1,743
Net income less deficit RS 292,535 1,408,386 43,907 1,901,666 673,220 127,482 280,667 141,102 679,195
NEtINCOME 2. 337,287 1,517,639 109,313 3,024,488 943,862 614,601 443,451 184,697 837,878
DEfiCIt 2. 44,752 109,252 65,406 1,122,822 270,642 487,119 162,784 43,595 158,683

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors
Classified with the North American Industry Classification System--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Transportation and warehousing--continued Information
Support Broadcasting Internet
activities for Couriers | Warehousing Publishing Motion (except Internet service
Net income status, item transportation| and and Total industries picture and internet) publishing |providers, Web
(including messengers storage (except sound and telecom- and search portals,
motor vehicle facilities internet) recording munications | broadcasting and data
towing) processing
(70) (71) (72) (73) (74) (75) (76) (77 (78)
BUSINESSES WITH NET INCOME
Number of returns t 31,176 180,923 7,565 195,125 65,773 34,637 31,592 15,823 47,299
Business receipts, total 1. 1,945,094 5,165,310 344,293 6,979,492 2,088,071 1,595,438 1,471,265 313,502 1,511,217
Income from sales and operations 1,938,152 5,055,699 344,224 6,874,222 2,038,309 1,571,466 1,455,738 313,502 1,495,208
Other business iNCOMe..........ccccoveiiivinieiienen *6,942 109,611 *69 105,271 49,762 23,972 15,527 -- *16,009
Business deductions, total 2 1,607,807 3,647,672 235,689 3,954,929 1,144,209 980,837 1,027,739 128,805 673,339
Cost of sales and operations, total. 389,439 623,436 *52,339 997,686 183,538 184,246 451,690 *23 178,189
Inventory, beginning of year *13,310 *7,236 *128 85,441 53,760 *5,689 *13,125 - *12,867
Cost of labor. *36,441 *91,564 *6,432 202,202 *22,853 *3,541 *69,618 - *106,190
Purchases. *227,320 *310,288 *24 500,517 59,563 *63,625 *329,343 - *47,986
Materials and supplies.... *113 *7,701 *41,854 116,393 34,598 *35,718 *44,785 -- *1,292
Other cost: *126,018 *214,515 *4,021 174,446 67,170 79,401 *4,172 *23 *23,680
Inventory, end of year...........ccoeveiieiienienicnnnn, *13,763 *7,869 *122 81,312 54,406 *3,727 *9,353 -- *13,826
Advertising expenses... 9,812 7,031 *3,657 144,661 55,221 14,226 2,282 *24,527 48,404
Car and truck expenses.. 177,931 1,634,094 *10,807 290,460 90,890 62,359 85,509 *6,384 45,317
Commission: *7,683 *29,587 *16,228 88,170 51,005 14,242 *2,575 *524 *19,824
Contract 1abor.........ccooiiiiiiiic 122,638 140,443 *43,851 177,631 104,181 19,116 32,561 *10 21,763
DePIEtioN.....c.eeiiiieiiiee s - - - *308 - - *302 -- *5
Depreciation. 141,489 119,355 22,247 216,925 42,654 103,961 54,217 *2,310 13,783
Employee benefit programs *4,649 *2,701 *399 18,578 *4,728 2,811 *1,052 *57 *9,931
INSUFANCE......ooiiiiiiiiiiiiiie e 85,166 93,333 5,233 48,311 11,552 17,687 8,436 *1,911 8,724
Legal and professional services 12,441 19,953 2,674 75,718 15,687 23,643 11,199 *3,291 21,898
Meals and entertainment deducted 6,729 29,507 *59 51,393 9,972 20,941 11,339 *983 8,158
Mortgage interest. . *2,136 *3,568 - 9,179 *7,543 *751 - *151 *734
Other interest paid on business indebtedness... 14,887 8,298 *1,818 16,184 3,026 7,388 *2,665 *2) 3,105
Office expenses. 16,573 30,873 683 101,306 38,213 20,641 7,542 *17,913 16,997
Pension and profit-sharing plans. *312 - - 5,327 *2,927 *1,243 *795 - *361
Rent on machinery and equipment. 13,730 79,283 *1,012 54,453 11,079 40,735 *1,815 *12 811
Rent on other business property...........cc.ccccceeu. 102,720 32,071 *10,158 112,463 20,543 44,955 42,475 *192 4,299
Repairs 40,393 73,166 12,594 28,554 4,064 15,184 6,035 *2,390 880
Supplies.... 16,835 105,352 2,829 152,548 30,916 85,360 8,476 16,934 10,861
Salaries and wage: 137,145 *92,560 *9,299 309,864 82,589 83,965 92,525 *2,948 47,837
Taxes paid 41,033 30,908 8,158 54,882 12,634 21,554 11,349 *750 8,595
Travel. 12,988 69,266 *135 159,723 59,062 32,588 19,974 *1,511 46,588
Utilities... 54,498 59,299 7,698 105,653 36,192 25,885 12,248 *3,467 27,860
Other business deductions. 186,152 280,070 13,619 597,896 227,168 111,773 147,766 31,597 79,592
Home office business deductions....................... *52 20,347 *539 99,040 25,875 18,338 *1,835 *10,804 42,188
Depreciation, Form 8829. *11 *29,235 *30 8,096 1,836 *1,904 *276 *811 3,270
Casualty loss, Form 8829 - - - - - - - - -
Excess--casualty depreciations, Form 8829.... - *3,307 - *420 - - - - *420
NEt iNCOME? ... 337,287 1,517,639 109,313 3,024,488 943,862 614,601 443,451 184,697 837,878
Returns with Schedule C-EZ:
Number of returnS..........ccceeeiiiiiiiiiieec e 12,800 44,571 *3,956 63,422 29,429 7,070 9,026 *2,999 14,898
BUSINESS FECEIPLS....c.viiueiiieiieiieiesieeeeee e 86,017 261,690 *42,786 283,723 135,139 37,041 37,859 *2,495 71,189
Business deductions. 10,377 63,170 *9,655 38,891 12,950 7,245 11,077 *987 6,632
Net income... 75,640 198,520 *33,131 244,832 122,189 29,795 26,783 *1,508 64,556

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Finance and insurance
Securities, commodity contracts, and other financial investments
Credit Investment
Net income status, item Total intermediation bankers and Securities Commodity Securities and
and related Total securities brokers contracts brokers commodity
activities dealers and dealers exchanges
(79 (80) (81) (82) (83) (84) (85
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 672,687 100,590 154,797 7,654 18,323 10,396 605
Business receipts, total 1. 73,125,906 5,354,120 38,721,972 2,218,751 4,952,584 727,299 1,240,237
Income from sales and operations *. 71,335,420 5,139,721 37,905,734 2,136,348 4,851,856 672,578 1,240,064
Other business iNCOMe..........cccocoveieiieiiaienns 1,790,486 214,400 816,237 82,403 100,728 54,721 *173
Business deductions, total *2..........cccccocevnnnee 55,556,136 3,913,127 34,534,635 1,706,797 3,930,582 773,227 1,284,211
Cost of sales and operations, total.. 24,952,841 706,282 23,253,187 1,360,328 2,543,049 397,761 1,086,711
Inventory, beginning of year 233,132 66,867 130,885 *686 *20,944 *11,741 *469
Cost of labor. 392,708 *20,442 255,872 - *66,172 - -
PUIChases. ......cccveciiiiieniieiesiceeeceeen | 18,121,833 435,805 17,536,838 *1,209,803 1,328,890 *305,811 *702,337
Materials and supplies.......c.cccccceeveverivenennen. 272,263 *14,801 171,429 *765 *11,635 - *154,464
Other costs. . 6,201,599 240,400 5,314,509 *149,432 1,134,359 94,339 *230,497
Inventory, end of year...........cceoeriiiiesinncnnnny 268,693 72,033 156,346 *359 *18,950 *14,130 *1,055
Advertising eXpenses..........cccceeeerieeieneeinenneens 883,314 129,324 138,719 3,904 18,617 *15,001 *491
Car and truck eXpenses. .........covevvererieenieenneennn 2,452,241 347,314 350,425 8,559 60,322 18,751 *1,126
Commission: 3,104,988 454,677 777,354 *14,965 256,846 12,410 *250
Contract 1abor..........cooiiiiiiiic 698,062 171,053 175,896 12,708 39,075 6,067 *713
DePIEtioN....cc.eeiiiiiieeee e 3,020 *2 2,595 *47 *494 *3 *31
Depreciation 1,291,906 214,464 294,868 7,537 33,992 12,415 1,133
Employee benefit programs 199,791 5,240 31,651 *606 9,383 *133 -
INSUFANCE......coiiiiiiiiiieii e 527,617 32,084 89,212 2,405 16,114 10,461 *94
Legal and professional services............ccccueeuees 582,340 60,202 280,296 12,740 73,556 3,822 467
Meals and entertainment deducted. 493,394 61,279 141,083 8,179 29,245 15,288 370
Mortgage interest. 176,596 25,264 57,004 *3,003 3,475 *9 *254
Other interest paid on business indebtedness... 445,403 95,515 241,764 6,170 25,476 5,516 *1,025
OffiCe EXPENSES....cuviiiiiiiiieeieeeee e 1,064,586 108,030 247,555 9,931 62,374 7,058 697
Pension and profit-sharing plans. 94,553 *3,135 26,390 *1,913 *1,849 *101 -
Rent on machinery and equipment.. 290,373 20,313 103,921 6,763 43,887 *2,713 -
Rent on other business property............c.ccccceaee 1,399,366 144,833 387,119 12,296 41,396 39,004 *621
Repairs 231,588 23,567 39,328 599 9,076 702 *52
SUPPLIES. ..t 505,295 64,071 91,864 1,956 14,122 480 *557
Salaries and wage: 3,522,921 246,939 852,486 36,840 110,311 30,115 *1,840
Taxes paid 488,265 41,377 126,020 6,723 19,169 1,723 *311
TTRAVEL. i 768,161 61,441 254,372 24,900 39,952 16,442 *3,830
Utilities. 1,078,901 119,590 193,513 8,606 41,319 4,424 507
Other business deduction 9,914,151 685,368 6,285,071 146,080 430,902 171,904 182,858
Home office business deductions....................... 327,423 74,458 83,095 7,934 6,302 *912 *268
Depreciation, FOrm 8829..........ccccceceveverereenene 40,700 11,160 9,945 972 *728 *139 *92
Casualty loss, Form 8829 *68 - *21 - - - -
Excess--casualty depreciations, Form 8829.... 10,523 *259 3,396 *30 *250 -- -
Net income less defiCit “2......ooocoorrvcoreveconrreenn] 17,598,689 1,441,206 4,196,085 511,954 1,022,002 -45,928 -43,974
NEtIiNCOME 2. ... 19,913,216 1,741,384 5,433,611 570,757 1,107,284 168,865 *1,593
DEfiCIt 2. 2,314,528 300,177 1,237,527 58,803 85,282 214,793 45,567

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Finance and insurance
Securities, commodity contracts, and other financial investments
Credit Investment
Net income status, item Total intermediation bankers and Securities Commodity Securities and
and related Total securities brokers contracts brokers commodity
activities dealers and dealers exchanges
(79) (80) (81) (82) (83) (84) (85)
BUSINESSES WITH NET INCOME

Number of returns 1. 469,714 79,258 88,644 3,878 12,309 2,928 *18
Business receipts, total 1. 49,765,512 4,887,670 17,842,789 885,263 2,974,186 370,441 *224,349
Income from sales and operations *. 48,382,974 4,757,296 17,266,656 813,832 2,914,697 330,953 *224,349
Other business income 1,382,538 130,374 576,133 71,431 59,489 *39,488 --
Business deductions, total 2..................... 29,858,471 3,146,287 12,414,979 314,506 1,866,902 201,576 *222,756
Cost of sales and operations, total.. 9,081,663 688,605 7,642,628 *129,009 968,673 *49,091 *207,207
Inventory, beginning of year... 104,798 23,916 56,948 - *20,845 *11,715 *191
Cost of labor. 213,028 *20,371 *81,187 - *34,069 - -
PUIChases. ......cccoeoiieiieniieiesieeeeeeeeeen | 6,233,904 418,608 5,672,966 *128,699 *200,860 *21,555 *206,233
Materials and supplies.........ccccccevveverieencnnen 103,302 *13,275 15,839 *165 *11,635 - -
Other costs. . 2,534,253 239,163 1,875,771 *144 719,874 *29,893 *1,045
Inventory, end of year...........ccevveriiiienienicnnnn, 107,621 26,728 60,083 - *18,609 *14,072 *261
Advertising eXpenses..........cccceeeeienieneeienneens 767,527 96,026 119,618 3,398 18,329 *14,994 *61
Car and truck eXPenSes. .........coeeevereeieenieenneeann 1,927,656 274,283 257,192 8,499 42,816 12,490 *39
Commission: 2,264,906 398,852 374,626 *14,910 71,407 *11,202 *246
Contract 1abor..........cooiiiiiiiii 620,633 164,214 126,852 *12,050 26,881 *2,637 *40
DePIEtioN.....c.eeiiiiiiicee e 2,149 *1 1,933 *47 *342 - *31
Depreciation 910,036 103,771 179,700 6,621 25,307 2,576 *384
Employee benefit programs 181,078 3,077 24,188 *265 *6,351 - -
Insurance. 453,713 24,379 62,552 2,226 15,088 *704 *24
Legal and professional services............cccceeeues 448,768 44,309 199,920 9,893 69,010 858 *37
Meals and entertainment deducted. 397,675 44,867 101,896 5,747 25,776 902 *30
Mortgage interest. 123,583 18,376 18,471 *1,070 *3,042 *4 *5
Other interest paid on business indebtedness... 225,783 31,685 105,366 *1,621 21,398 *653 *2
OffiCe EXPENSES....cuviviiiiiieeeieeeeee e 899,115 72,006 183,859 8,670 52,266 729 *141
Pension and profit-sharing plans. 89,737 *2,246 23,533 *1,459 *1,810 *9 -
Rent on machinery and equipmen 259,079 17,802 86,077 6,723 43,449 *16 -
Rent on other business property. 1,216,272 112,775 295,232 11,229 38,536 31,692 *290
Repairs 198,351 13,313 29,283 *548 8,279 *236 *52
SUPPLIES. ..ttt 424,576 49,039 69,068 1,404 12,982 273 *282
Salaries and wage: 3,229,878 217,218 689,407 25,982 100,426 *8,250 *75
Taxes paid 421,586 28,605 101,408 4,910 18,144 *326 *124
TTRAVEL. i 601,236 50,615 190,584 19,835 36,769 1,090 *65
Utilities. 921,579 94,599 140,741 8,169 37,501 1,341 *87
Other business deductions. 3,865,412 511,789 1,323,831 21,366 215,856 60,631 *13,526
Home office business deductions. 267,748 66,531 57,256 *7,748 6,185 *862 -
Depreciation, FOrm 8829..........ccccceeeevererienene 31,891 10,003 7,373 *916 *646 *135 -
Casualty loss, Form 8829 *57 - *9 - - - -
Excess--casualty depreciations, Form 8829. *1,417 *35 *40 - *40 - --
Net iNCOMEL2. ..t 19,913,216 1,741,384 5,433,611 570,757 1,107,284 168,865 *1,593

Returns with Schedule C-EZ:
Number of returns 65,770 18,164 12,099 *1,554 *734 *50 *6
Business receipts... 642,112 118,746 214,734 *113,639 *40,174 *770 *275
Business deductions..........ccccceeeeeevveeeeeeccneenennn. 59,038 17,303 9,849 *1,107 *278 *12 *6
NEtINCOME. ...t 583,074 101,443 204,884 *112,533 *39,895 *757 *269

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Finance and insurance--continued

Real estate and rental and leasing

Securities--cont. Insurance agents, brokers, and related activities Real estate
Other financial Lessors of
Net income status, item investment Insurance Other Total Total real estate
activities Total agencies and insurance (including
(investment brokerages related activities miniwarehouses
advice) and self-storage)
(86) (87) (88) (89) (90 (91 92)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 117,818 417,301 321,451 95,850 1,179,391 1,113,911 38,277
Business receipts, total L..........cccoceviiieniniennne 29,583,101 29,049,814 24,897,407 4,152,407 70,504,236 66,553,847 2,191,958
Income from sales and operations ™................... 29,004,888 28,289,965 24,188,526 4,101,438 69,312,096 65,473,148 2,137,508
Other business income 578,213 759,849 708,881 50,968 1,192,140 1,080,699 54,450
Business deductions, total 26,839,819 17,108,373 14,788,287 2,320,086 42,591,511 38,638,322 1,975,396
Cost of sales and operations, total 17,865,337 993,372 901,124 92,249 7,293,218 6,488,592 495,714
Inventory, beginning of year...........c.ccccceeeveene 97,046 35,380 19,448 *15,932 1,677,674 1,509,126 46,460
Cost of labor. *189,700 116,393 112,401 *3,992 357,525 307,760 *10,120
PUIChases........ccoeeiieiieiiiiesicceceeeen | 13,989,997 149,190 146,661 *2,529 4,107,997 3,685,032 274,612
Materials and supplies.........cccccervveverivenennen 4,564 86,033 74,885 *11,148 315,131 206,845 *22,811
Other COSES....ccuviiiiiieieeiee e 3,705,883 646,690 574,390 72,300 2,825,951 2,578,656 219,270
Inventory, end of year. 121,852 40,315 26,662 *13,652 1,991,061 1,798,827 77,559
Advertising expenses 100,705 615,272 562,112 53,160 2,397,704 2,358,735 24,121
Car and truck eXpenses. .........cocvevveeveneeninneneann 261,667 1,754,501 1,294,655 459,847 4,561,730 4,417,973 73,001
Commission: 492,884 1,872,956 1,699,371 173,585 3,478,038 3,441,047 22,089
Contract labor. 117,333 351,112 215,501 135,612 937,454 888,286 12,611
Depletion 2,019 424 424 - 1,692 1,505 *498
DePreciation..........coeevereeienieeesieeeeseeee s 239,791 782,574 660,092 122,483 3,817,860 2,574,053 227,075
Employee benefit programs...........ccccceeivenennnn, 21,528 162,900 143,164 19,736 95,604 91,009 9,368
Insurance. 60,138 406,322 363,261 43,061 684,217 577,812 52,299
Legal and professional services. 189,711 241,842 209,344 32,498 816,129 767,743 35,187
Meals and entertainment deducted.................... 88,002 291,032 239,374 51,658 722,954 695,680 9,876
Mortgage iNterest..........cocuevvervevieniercniereneneen 50,263 94,328 70,484 *23,844 781,850 720,104 255,488
Other interest paid on business indebtedness... 203,577 108,124 99,213 8,911 455,324 349,513 46,263
OffiCe EXPENSES....ueiiiiiiiieeeeeeeeee e 167,495 709,001 620,091 88,910 1,479,900 1,460,690 27,063
Pension and profit-sharing plans.............cc........, 22,528 65,028 62,723 *2,305 75,603 73,677 *392
Rent on machinery and equipment..................... 50,558 166,140 149,058 17,081 494,374 421,889 23,744
Rent on other business property. 293,802 867,414 800,557 66,857 1,176,160 1,014,109 85,181
Repairs 28,900 168,692 148,676 20,016 691,365 558,125 72,531
SUPPLIES. ..t 74,749 349,360 277,897 71,463 1,041,517 973,156 31,977
Salaries and wage: 673,380 2,423,496 2,350,674 72,822 1,583,749 1,331,255 118,406
TaXES PAI...cueeeiieiieieee e 98,094 320,868 296,898 23,970 692,231 595,221 89,697
TrAVEL. .o 169,248 452,348 333,797 118,551 637,004 618,164 15,930
UIIEIES. .. 138,657 765,798 652,678 113,120 1,390,216 1,294,021 73,553
Other business deductions............ccccccceeeeiennns 5,353,327 2,943,712 2,496,013 447,699 6,731,758 6,389,372 152,341
Home office business deductions.. 67,679 169,870 129,468 40,402 443,864 429,249 15,667
Depreciation, Form 8829 . 8,015 19,595 14,956 4,639 56,476 55,718 1,991
Casualty loss, FOrm 8829...........cccccvvvvivnvenenne *21 *A7 *47 - *205 *205 -
Excess--casualty depreciations, Form 8829.... 3,117 6,868 5,167 *1,701 30,767 28,791 *2,517
Net income less deficit 2 2,752,031 11,961,398 10,129,012 1,832,386 27,906,990 27,943,474 218,955
Net income *? 3,585,112 12,738,222 10,744,526 1,993,696 31,090,576 30,504,507 454,579
DEfiCIt 2. 833,082 776,824 615,514 161,310 3,183,586 2,561,033 235,623

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Finance and insurance--continued Real estate and rental and leasing
Securities--cont. Insurance agents, brokers, and related activities Real estate
Other financial Lessors of
Net income status, item investment Insurance Other Total Total real estate
activities Total agencies and insurance (including
(investment brokerages related activities miniwarehouses
advice) and self-storage)
(86) (87) (88) (89) (90) (91 (92)
BUSINESSES WITH NET INCOME

Number of returns 1. 69,511 301,812 229,432 72,379 840,003 802,223 23,102
Business receipts, total 1... 13,388,551 27,035,053 23,175,424 3,859,629 63,625,097 60,885,984 1,533,765
Income from sales and operations .. 12,982,825 26,359,022 22,539,687 3,819,335 62,645,786 59,949,835 1,482,632
Other business iNCOMe..........cccccerieiiiiiicnenne. 405,725 676,031 635,737 40,294 979,311 936,149 51,133
Business deductions, total 9,809,240 14,297,205 12,431,272 1,865,933 32,540,495 30,382,561 1,079,186
Cost of sales and operations, total 6,288,649 750,430 673,386 77,044 5,336,678 4,747,879 410,979
Inventory, beginning of year . 24,198 23,934 8,996 *14,939 1,049,573 915,270 *25,967
Cost of labor. *47,119 111,469 *108,470 *2,998 316,849 273,368 *2,974
Purchases. 5,115,619 142,330 141,214 *1,115 2,888,985 2,590,442 *228,906
Materials and supplies... 4,039 74,189 67,016 *7,173 221,851 141,287 *7,153
Other cost: 1,124,815 419,319 355,395 63,924 2,043,891 1,893,185 175,750
Inventory, end of year...........ccceeeviiienienennnn, 27,140 20,810 7,704 *13,106 1,184,470 1,065,673 *29,772
Advertising expenses 82,835 551,883 510,974 40,909 2,115,590 2,084,469 12,432
Car and truck expenses.... . 193,347 1,396,181 1,003,852 392,329 3,741,735 3,643,695 55,139
Commission: 276,860 1,491,429 1,350,052 141,376 3,153,465 3,132,560 18,734
Contract 1abor..........cooviiiiiiii 85,246 329,566 198,345 131,221 801,876 765,493 5,773
Depletion 1,513 *215 *215 - 1,095 974 *144
Depreciation... 144,813 626,565 558,557 68,009 2,279,774 1,818,413 78,508
Employee benefit program N 17,573 153,812 134,209 19,603 75,496 72,835 8,588
INSUFANCE......ooiiiiiiiiiii i 44,510 366,782 324,283 42,499 487,220 418,819 22,979
Legal and professional services.... 120,122 204,540 180,758 23,782 567,400 538,688 13,711
Meals and entertainment deducted 69,441 250,913 206,925 43,987 632,216 614,957 6,547
Mortgage interest. . 14,350 86,736 62,892 *23,844 307,516 280,460 97,118
Other interest paid on business indebtedness... 81,691 88,732 80,986 7,746 223,467 187,543 16,900
Office expenses. 122,053 643,250 565,152 78,098 1,238,582 1,224,805 8,949
Pension and profit-sharing plans... 20,255 63,959 61,654 *2,305 70,591 68,696 *266
Rent on machinery and equipment... N 35,889 155,200 138,127 17,072 400,145 343,965 22,598
Rent on other business property...........cc.ccccceeue 213,485 808,266 748,672 59,594 930,680 822,986 50,889
Repairs 20,168 155,755 139,863 15,892 423,782 367,379 30,734
Supplies... 54,127 306,469 244,798 61,671 811,112 767,291 5,912
Salaries and wage: 554,674 2,323,253 2,251,586 71,667 1,190,952 1,042,846 54,848
TaXES PAI...cueieiriieieeieee e 77,903 291,574 270,438 21,135 434,398 372,857 44,856
Travel.... 132,825 360,037 277,463 82,574 522,496 507,297 5,066
Utilities.. 93,643 686,239 587,325 98,914 1,041,280 978,896 35,391
Other business deductions 1,012,452 2,029,792 1,740,119 289,673 5,271,070 5,106,432 56,945
Home office business deductions....................... 42,460 143,961 109,023 34,938 373,178 366,281 9,860
Depreciation, Form 8829... 5,675 14,515 10,915 3,600 40,169 40,151 *432
Casualty loss, Form 882! *9 *A7 *47 - *5 *5 -
Excess--casualty depreciations, Form 8829.... - *1,343 *625 *717 3,696 3,696 *2)
Net income?2 3,585,112 12,738,222 10,744,526 1,993,696 31,090,576 30,504,507 454,579

Returns with Schedule C-EZ:
Number of returnS...........ccovveeriiriiiccciceen 9,755 35,507 20,883 14,624 90,140 81,152 4,174
BUSINESS FECEIPLS. ... 59,876 308,632 154,709 153,923 859,373 831,101 39,035
Business deductions 8,446 31,886 11,640 20,246 109,996 107,340 5,328
Net income.. 51,430 276,746 143,069 133,678 749,377 723,761 33,707

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Real estate and rental and leasing--continued

Real estate--continued

Rental and leasing services

Offices of real Other Automotive | Consumer General Commercial
Net income status, item estate agents, activities equipment || electronics | Formal wear | Videotape | rental centers| and industrial
brokers, propert related Total rental and and costume] and disc and other | machinery and
managers and || to real estate and leasing | appliances rental rental consumer [equipment rental
appraisers rental goods rental | and leasing
(93) (94) (95) (96) (97) (98) (99) (100) (101)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 880,577 195,057 65,479 12,623 *352 *2,408 7,939 16,679 25,479
Business receipts, total 1. 51,239,559 13,122,330 3,950,389 526,696 *83,869 *42,479 569,876 759,490 1,967,980
Income from sales and operations 50,603,914 12,731,726 3,838,948 504,896 *83,866 *42,479 569,352 747,859 1,890,495
Other business iNCOMe..........cccccuerieiiiiincnennd 635,645 390,604 111,441 21,800 *2 -- *524 11,631 77,484
Business deductions, total B2 o] 27,091,091 9,571,834 3,953,189 522,353 *91,800 *31,228 549,701 773,768 1,984,339
Cost of sales and operations, total. 2,022,356 3,970,522 804,626 115,523 *25,445 *622 150,495 245,340 267,201
Inventory, beginning of year 337,717 1,124,950 168,548 *35,621 - *381 74,200 43,569 14,777
Cost of labor. 259,065 38,575 49,765 *1,449 - -- - *15,148 *33,168
PUICh@SES. ..o 673,837 2,736,582 422,965 *100,435 *25,445 *468 76,848 140,144 79,626
Materials and supplies..........cccccevveiiernenennn. 82,530 101,504 108,286 *1,657 - *120 *44,360 *26,656 *35,493
Other costs. 1,038,678 1,320,707 247,295 *9,597 - - *12,883 *58,025 166,790
Inventory, end of year...........ccceeevvenenncnen | 369,470 1,351,797 192,234 *33,236 - *347 57,796 38,203 62,653
Advertising eXpPenses..........ccovevereeiieniennenns 2,056,931 277,683 38,968 6,489 *51 *1,018 2,621 19,962 8,827
Car and truck eXpenses..........cccuceveeeenveeninennea | 3,682,483 662,489 143,757 16,386 *758 *889 37,624 26,498 61,603
Commission: 3,005,757 413,201 36,991 *101 - *113 *58 12,862 23,858
Contract 1abor..........coovveieiiiiic 582,558 293,118 49,168 *4,559 *283 -- *58 23,126 21,142
Depletion 824 183 187 *25 *4 -- - - 158
Depreciation 1,913,050 433,928 1,243,807 202,139 *5,456 *2,150 55,534 105,389 873,138
Employee benefit programs..........ccccceeiinennn 55,154 26,488 4,594 *1,070 *17 - *233 *659 2,615
INSUFANCE......ociiiiiiiiiiiiie e 431,753 93,760 106,405 10,771 *1,268 *601 7,089 26,113 60,563
Legal and professional services.............cccccu... 565,973 166,583 48,386 5,027 *243 *473 4,672 22,141 15,830
Meals and entertainment deducted 578,191 107,613 27,274 690 *21 *12 *309 1,304 24,938
Mortgage interest. 196,143 268,473 61,746 12,259 - -- *12,384 6,281 30,823
Other interest paid on business indebtedness.. 164,304 138,945 105,812 9,101 *702 *5 *5,136 12,230 78,637
OffiCe EXPENSES....cuvieiiiiiieieeieeeee e 1,238,634 194,994 19,210 3,603 - *58 3,443 5,419 6,687
Pension and profit-sharing plans.... 55,853 17,432 1,926 *43 *2 - - *1,260 *621
Rent on machinery and equipment. 353,151 44,994 72,485 *13,678 *243 *46 *3,402 18,114 37,001
Rent on other business property............c.cceceee. 799,480 129,448 162,051 8,365 *13,681 *2,694 89,854 18,874 28,583
Repairs 366,631 118,964 133,239 15,558 *7 *143 7,190 39,381 70,960
SUPPLIES. .. 744,198 196,981 68,361 17,893 *1,777 *921 12,566 23,591 11,612
Salaries and wage: 903,167 309,682 252,495 18,461 *35,940 *6,121 63,937 51,182 76,854
TaXES PAI.....eieiiiiiiieeeeeeeee e 379,220 126,304 97,010 12,974 *3,053 *2,138 25,334 16,784 36,726
TrAVEL. ..o 462,363 139,871 18,840 1,077 *30 *459 *246 3,144 13,883
Utilities. 1,027,665 192,802 96,196 11,879 *1,834 *1,524 32,518 27,602 20,838
Other business deductions. 5,064,933 1,172,098 342,385 33,957 *088 *8,958 33,808 56,488 208,186
Home office business deductions....................., 357,008 56,574 14,615 *25 - *2,281 *1,190 *10,023 *1,096
Depreciation, FOrm 8829...........ccceevevinennenn 46,304 7,424 *757 *3 - - - *497 *258
Casualty loss, FOrm 8829...........cccccvevvenernennn *205 - - - - - - - -
Excess--casualty depreciations, Form 8829.. | 20,304 5,969 *1,976 - - - - *1,490 *485
Net income less deficit 12 ................................ 24,150,911 3,573,608 -36,484 9,427 *-7,931 *11,251 20,175 -13,915 -55,492
NELINCOME 2 ...t 25,752,325 4,297,604 586,069 84,852 *51 *11,251 67,595 106,880 315,439
DEfiCIt 2. 1,601,414 723,996 622,553 75,424 7,982 -- 47,421 120,795 370,931

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Real estate and rental and leasing--continued

Real estate--continued

Rental and leasing services

Offices of real Other Automotive | Consumer General Commercial

Net income status, item estate agents, activities equipment || electronics | Formal wear | Videotape | rental centers| and industrial
brokers, property related Total rental and and costume] and disc and other | machinery and

managers and | to real estate and leasing | appliances rental rental consumer [lequipment rental
appraisers rental goods rental | and leasing
(93) (94) (95) (96) (97) (98) (99) (100) (101)
BUSINESSES WITH NET INCOME
Number of returns 1. 642,935 136,186 37,780 8,801 *3 *2,408 4,159 6,747 15,662
Business receipts, total 1.... 48,048,447 11,303,773 2,739,113 377,419 *99 *42,479 420,416 644,613 1,254,087
Income from sales and operations *. 47,470,814 10,996,389 2,695,952 372,264 *99 *42,479 419,893 630,426 1,230,791
Other business iNCOMe..........cccccueiieiiiiinenenn ] 577,633 307,383 43,162 5,155 - -- *524 *14,187 23,296
Business deductions, total B2 ] 22,297,218 7,006,157 2,157,933 297,854 *48 *31,228 352,821 537,733 938,250
Cost of sales and operations, total 1,368,185 2,968,715 588,799 *106,419 - *622 96,216 211,544 173,997
Inventory, beginning of year.... 167,196 722,108 134,303 *20,386 - *381 *64,180 *41,727 *7,628
Cost of labor. 242,504 27,890 *43,481 *1,449 - -- - *15,128 *26,904
PUICh@SES. ......coiiiiieieiecee e 484,276 1,877,260 298,543 *97,460 - *468 *29,957 128,371 42,287
Materials and supplies..........cccccevvevieniinennn. 73,222 60,911 *80,564 *1,312 - *120 *44,360 *10,062 *24,710
Other costs. 591,883 1,125,552 150,706 *6,969 - - *3,689 *52,274 *87,773
Inventory, end of year...........ccccvvvveriiiennnnns 190,895 845,006 118,797 *21,157 - *347 *45,971 *36,018 *15,305
Advertising eXpPenses..........ccovevereeiieniennenns 1,856,849 215,189 31,121 *6,258 - *1,018 2,356 14,773 6,715
Car and truck eXpenses. .........cocuevveeeenveeinrnenenas 3,077,978 510,578 98,040 10,661 - *889 21,442 12,091 52,958
Commission: 2,748,704 365,122 20,905 *101 - *113 *58 *9,910 10,723
Contract 1abor..........cccovveiiiiiiiiieec 504,342 255,377 36,383 *4,489 - -- *58 *12,143 19,693
Depletion 674 156 *121 *25 *4 -- - - *92
Depreciation 1,484,912 254,993 461,360 61,782 *42 *2,150 48,238 67,474 281,673
Employee benefit programs 42,532 21,716 2,661 *441 - - *233 *400 *1,587
Insurance. 336,507 59,333 68,402 8,573 - *601 4,440 17,526 37,261
Legal and professional services.............cc.......| 431,596 93,381 28,713 3,805 *1 *473 2,138 13,965 8,332
Meals and entertainment deducted 516,302 92,108 17,259 *455 - *12 *193 *814 15,785
Mortgage interest. . 95,197 88,145 27,056 *5,612 - -- *4,240 *1,296 15,908
Other interest paid on business indebtedness.. 114,803 55,841 35,924 3,036 - *5 *1,672 6,716 24,495
OffiCe EXPENSES....cuvieiiiieiicieeieieeee e 1,059,613 156,242 13,778 3,039 - *58 3,220 2,664 4,797
Pension and profit-sharing plans. 54,312 14,119 *1,894 *34 - - - *1,260 *600
Rent on machinery and equipment... 286,491 34,876 56,180 *11,425 - *46 *742 *13,497 30,470
Rent on other business property. 666,290 105,807 107,694 *5,261 - *2,694 61,706 *15,955 22,079
Repairs 275,577 61,069 56,402 9,686 - *143 *2,563 8,492 35,518
SUPPLIES. ..t 602,142 159,237 43,821 *9,173 - *921 9,765 13,896 10,067
Salaries and wage: 751,040 236,959 148,105 *11,315 - *6,121 *36,529 *42,205 51,936
TaXES PAI...cueieiiiiiiieece e 260,992 67,009 61,541 7,647 *2) *2,138 15,917 13,322 22,516
TrAVEL. ..o 395,610 106,622 15,199 *1,022 - *459 *246 *1,146 12,325
Utilities. 816,511 126,994 62,385 9,475 - *1,524 15,420 18,837 17,129
Other business deductions... . 4,155,408 894,079 164,638 17,397 *1 *8,958 24,240 34,665 79,377
Home office business deductions.....................] 312,628 43,793 6,897 *25 - *2,281 *1,190 *3,142 *259
Depreciation, FOrm 8829...........cccoevvevvnenenn | 35,996 3,724 *18 *3 - - - - *15
Casualty loss, Form 8829 *5 - - - - - - - -
Excess--casualty depreciations, Form 8829.. *2,149 *1,547 - - - - - - -
Net iNCOME L2, 25,752,325 4,297,604 586,069 84,852 *51 *11,251 67,595 106,880 315,439
Returns with Schedule C-EZ:

Number of returns. 49,921 27,056 8,988 *3,198 - *2,015 - *1,119 2,656
Business receipts 630,221 161,845 28,273 *9,077 - *3,627 - *4,760 10,809
Business deductions..........ccccceeeeeeeiiuieeeeecineeeenns 83,308 18,704 2,656 *699 - - - - 1,957
NEtINCOME. ...ttt 546,913 143,141 25,617 *8,378 - *3,627 - *4,760 8,851

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Professional, scientific, and technical services

Architectural, engineering, and related services
Office of Other
Net income status, item Total Legal services certified public accounting Total Architectural Engineering
accountants services services services
(102) (103) (104) (105) (106) (107) (108)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 2,950,964 352,504 55,696 351,845 290,762 99,930 99,262
Business receipts, total 1... 137,681,834 35,245,418 3,471,238 7,780,208 14,172,954 6,249,719 5,740,327
Income from sales and operations ™................... 134,496,135 34,587,538 3,443,494 7,629,331 13,984,256 6,188,766 5,621,718
Other business iNCOMe...........ccoccveiieiiiniieneenn 3,185,699 657,880 27,745 150,877 188,698 60,953 118,609
Business deductions, total 2 80,934,224 19,198,595 2,167,139 4,751,863 10,018,025 4,728,637 3,883,768
Cost of sales and operations, total.... 16,549,610 1,632,347 43,150 274,892 2,896,308 1,567,411 1,225,857
Inventory, beginning of year 735,515 29,604 *447 *8,623 79,843 33,147 *38,563
Cost of labor. 1,504,252 140,225 *4,270 *135,002 444,272 293,673 131,562
Purchases. 6,303,091 158,510 *4,287 25,344 873,732 398,778 460,364
Materials and supplie: 2,035,424 28,295 *3,728 28,269 536,418 271,779 205,518
Other COSES....couviiiirieie e 6,747,525 1,309,101 30,833 82,994 1,042,905 602,212 428,074
Inventory, end of year. 776,197 33,389 *414 *5,341 80,863 32,178 38,226
Advertising expenses... 1,665,857 683,005 18,854 97,913 107,451 50,230 34,102
Car and truck expenses 5,376,329 912,560 110,760 399,604 754,070 279,290 229,521
Commission: 1,239,192 191,436 *8,320 113,256 71,264 9,499 61,205
Contract labor.. 2,553,926 537,057 63,727 201,137 439,513 168,300 217,185
Depletion... 41,037 4,008 *122 *14 *25,977 *22,182 *3,788
Depreciation. 4,359,900 703,536 105,209 302,005 528,861 243,483 177,942
Employee benefit programs...........ccccceeiieninnnn, 507,688 186,491 46,061 30,540 62,792 16,544 34,281
INSUFANCE......ooiiiiiiiiiiic i 1,582,361 569,876 54,283 96,597 313,845 153,179 106,643
Legal and professional services 2,078,568 672,903 46,718 79,867 220,303 99,520 92,088
Meals and entertainment deducted.................... 1,043,863 204,035 23,399 62,183 94,449 43,172 34,796
Mortgage iNterest..........cccveverveeeneeienenieceeenn | 389,879 112,276 11,920 46,889 26,048 10,245 11,663
Other interest paid on business indebtedness... 537,667 96,837 16,888 65,413 61,237 33,014 23,178
Office expenses.. 2,734,675 960,047 94,996 197,472 276,721 103,372 122,764
Pension and profit-sharing plans. 287,261 125,725 12,982 16,763 23,039 8,270 13,442
Rent on machinery and equipment..................... 850,710 205,575 17,139 51,656 79,056 38,436 29,239
Rent on other business property. 3,394,650 1,473,641 188,581 195,644 217,484 107,912 68,829
Repairs 832,898 171,114 28,770 76,913 126,787 79,793 28,729
Supplies. 2,559,923 365,124 82,457 175,271 336,574 127,366 136,402
Salaries and wage: 9,725,476 3,837,886 559,577 660,136 1,262,589 574,425 477,785
Taxes paid 1,481,225 523,354 63,016 113,911 183,764 97,640 52,800
Travel.. 2,827,878 250,472 30,713 81,046 275,087 112,351 127,206
Utilities. 2,620,560 717,030 96,752 221,523 253,862 122,078 78,625
Other business deductions............ccccccceeeeiiennns 13,377,242 3,907,319 396,294 1,024,991 1,091,456 523,144 400,486
Home office business deductions....................... 1,829,560 109,835 40,593 103,157 237,836 113,743 73,298
Depreciation, Form 8829........ 277,892 17,071 7,802 12,418 30,273 10,907 13,397
Casualty loss, Form 8829 2,091 - - - - - -
Excess--casualty depreciations, Form 8829.... 107,488 4,041 - 3,041 9,787 *2,427 *6,268
Net income less deficit 2 56,861,810 16,048,668 1,304,100 3,028,344 4,156,847 1,521,083 1,858,477
Net income *2.. 61,721,883 16,486,633 1,376,228 3,430,675 4,585,371 1,691,417 2,035,129
Deficit 2 4,860,073 437,964 72,129 402,330 428,523 170,334 176,652

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Professional, scientific, and technical services
Architectural, engineering, and related services
Office of Other
Net income status, item Total Legal services certified public accounting Total Architectural Engineering
accountants services services services
(102) (103) (104) (105) (106) (107) (108)
BUSINESSES WITH NET INCOME

Number of returns 1. 2,183,278 275,016 46,813 277,418 216,046 76,756 74,069
Business receipts, total L..........cccoceviiiiininnenne 125,295,367 33,900,532 3,213,170 7,286,000 12,165,793 5,417,147 4,760,617
Income from sales and operations ™................... 122,349,508 33,295,075 3,203,774 7,145,019 11,978,676 5,358,086 4,641,359
Other business income 2,945,859 605,457 9,396 140,981 187,117 59,062 119,258
Business deductions, total 63,580,142 17,415,701 1,836,942 3,855,325 7,582,340 3,725,730 2,727,406
Cost of sales and operations, total..................... 12,437,231 1,431,415 24,946 266,066 1,996,300 1,176,677 726,299
Inventory, beginning of year...........c.ccccceeeveeene 294,086 23,997 *447 *8,526 40,913 *19,569 *18,766
Cost of labor. 1,097,531 129,041 *2,679 *134,980 291,878 234,408 *38,433
PUIChases.......cccoeeiieiieiiiiesieescceeeen | 4,641,537 70,416 *2,230 *24,590 526,456 318,810 196,015
Materials and supplies.........cccccevvveverivenennnenn. 1,660,953 19,575 *3,511 *22,606 447,358 210,794 183,906
Other COSES....couviiirieieeieee e 5,124,804 1,216,166 *16,492 80,687 732,678 411,838 308,520
Inventory, end of year. 381,679 27,782 *414 *5,323 42,983 *18,742 *19,342
Advertising expenses 1,368,659 655,796 17,225 71,875 83,565 36,239 28,848
Car and truck eXPenses. .........ccvevvereerverineeneann 3,956,862 743,056 87,358 290,155 621,444 243,070 178,209
Commission: 939,655 165,340 *4,300 109,690 65,489 9,182 55,748
Contract labor. 2,101,511 474,209 62,676 139,702 333,096 107,425 178,074
Depletion 39,670 3,930 *122 - *25,420 *22,182 *3,231
DePreciation..........coervereeienieeesieeeese e 3,112,601 585,430 83,028 213,676 355,346 172,283 107,207
Employee benefit programs...........cccccvviienennnn, 434,463 171,811 46,010 26,311 49,597 15,254 23,233
Insurance. 1,259,499 529,924 45,746 84,308 216,310 103,138 69,351
Legal and professional services. 1,589,461 626,994 12,965 68,840 167,179 89,690 57,955
Meals and entertainment deducted....................] 865,186 188,742 17,175 41,194 75,497 34,689 30,926
Mortgage iNterest..........cccvevvevveienieicneeieneneenn 264,943 87,989 8,796 32,722 14,040 9,224 1,231
Other interest paid on business indebtedness... 367,305 74,642 14,727 55,263 38,988 29,353 4,845
OffiCe EXPENSES....cuvieiiiieiieiecieeeeee e 2,204,735 862,362 80,511 151,875 207,436 79,525 92,443
Pension and profit-sharing plans.............cc.c......, 265,576 124,862 12,500 16,630 21,827 7,206 13,294
Rent on machinery and equipment..................... 723,672 188,077 15,184 42,400 64,061 30,904 22,546
Rent on other business property. 2,892,611 1,398,911 163,317 163,401 170,653 90,927 50,204
Repairs . . 610,492 147,941 23,265 62,104 94,359 62,471 18,566
SUPPLIES. ..t 2,027,279 316,111 76,526 124,725 272,418 100,881 108,653
Salaries and wage: 8,099,154 3,636,634 515,874 586,107 1,028,832 475,642 374,867
TaXES PAI...cueeeiiiiieiieee e 1,277,174 492,127 51,393 97,596 150,328 83,351 37,788
TrAVEL. .. 2,243,345 211,067 22,346 59,984 221,498 88,225 114,343
UIIEIES. ..o 2,084,984 645,204 85,331 167,838 193,902 100,200 56,447
Other business deductions.............cccccceeeeeciennns 10,387,273 3,516,867 320,035 835,367 875,308 455,141 285,548
Home office business deductions.. 1,555,353 92,745 39,733 84,423 196,622 87,638 65,638
Depreciation, Form 8829 . 228,194 14,910 7,802 10,573 25,360 9,677 10,316
Casualty loss, FOrm 8829..........cccccceveveeinennne *51 - - - - - -
Excess--casualty depreciations, Form 8829.... 11,861 *391 - *3 *2,396 *1,494 *902
Net iNCOME L2, 61,721,883 16,486,633 1,376,228 3,430,675 4,585,371 1,691,417 2,035,129

Returns with Schedule C-EZ:
Number of returnS...........ccovveeriiriiiccciceen 492,948 50,316 5,185 86,906 45,205 18,515 15,003
Business receipts.... 4,922,385 625,788 23,484 470,608 327,769 144,625 123,338
Business deductions 486,287 45,107 5,856 63,072 51,651 24,040 21,913
NEtINCOME. ...t 4,436,098 580,681 17,628 407,536 276,118 120,586 101,425

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Professional, scientific, and technical services--continued

Architectural, engineering, related services--continued Other professional, scientific services
Drafting, building|| Surveying and Specialized Computer Management,
Net income status, item inspections, and | mapping (except Testing design systems design Total scientific, and

geophysical geophysical) laboratories services services technical

surveying services consulting

services

(109) (110) (111) (112) (113) (114) (115)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns 1. 66,619 22,656 2,295 217,654 255,947 1,426,556 735,232
Business receipts, total 1. 1,251,984 799,849 131,075 7,361,378 8,816,742 60,833,895 31,394,764
Income from sales and operations 1,243,109 799,849 130,814 7,240,894 8,775,802 58,834,819 29,829,332
Other business iNCOMe..........ccccccveieiieciiecicens *8,876 - *260 120,484 40,940 1,999,076 1,565,431
Business deductions, total o 776,218 529,274 100,128 5,384,994 4,095,863 35,317,746 15,408,743
Cost of sales and operations, total *81,061 *18,981 *2,999 2,835,328 958,464 7,909,121 2,245,027
Inventory, beginning of year *6,000 - *2,133 92,745 223,091 301,161 77,793
Cost of labor. *8,628 *0,688 *720 199,363 *65,531 515,588 71,977
PUIChases. ......cccoeeiieiieiiiiiesiceeceeseen | *12,692 *1,410 *488 1,553,801 439,258 3,248,159 559,688
Materials and supplies. *47,616 *7,882 *3,622 589,632 143,339 705,742 176,776
Other cost: *12,619 -- -- 546,976 163,422 3,571,293 1,488,157
Inventory, end of year...........ccceoeviiieniencnnnn, *6,495 - *3,964 147,190 76,177 432,822 129,364
Advertising eXpenses..........cccoeevereaieniinenenines 17,834 4,459 *827 80,715 80,374 597,544 205,751
Car and truck eXPenses. .........covevververeenieeeneann 130,402 104,595 *10,263 336,827 335,214 2,527,294 1,298,262
Commission: *44 *516 - 23,677 84,834 746,405 297,423
Contract 1abor.........c.ooiiiiiiiiic *14,198 *39,207 *624 143,528 178,421 990,543 570,940
DePIEtioN. ..o *6 - - *2,349 *883 7,684 5,629
Depreciation 39,278 56,468 *11,690 272,479 320,359 2,127,452 976,883
Employee benefit program *7,916 *3,194 *857 667 14,366 166,772 67,491
INSUFANCE......ooiiiiiiiiiiicii e 21,802 27,043 *5,179 43,714 30,805 473,241 214,023
Legal and professional services...........ccccceeueeen 13,838 12,304 *2,554 59,184 58,336 941,256 626,386
Meals and entertainment deducted 12,545 3,631 *305 49,588 78,087 532,122 315,543
Mortgage interest. . *2,681 *898 *561 10,546 *26,050 156,149 82,808
Other interest paid on business indebtedness... *1,389 *2,337 *1,318 27,949 27,092 242,251 110,008
OffiCe EXPENSES. ... 29,574 19,226 *1,786 107,461 122,161 975,817 517,099
Pension and profit-sharing plans. *1,219 *109 - *1,774 29,200 77,780 37,192
Rent on machinery and equipment... *3,280 *6,279 *1,821 31,981 61,631 403,672 170,119
Rent on other business property............ccccceeaes 24,969 9,723 *6,051 111,720 98,659 1,108,921 383,391
REPAIMS. ...t 4,136 11,429 *2,701 39,696 31,954 357,664 136,884
SUPPLIES. .. 43,028 27,669 *2,110 213,634 213,068 1,173,795 444,851
Salaries and wage: 98,279 85,216 *26,885 113,036 250,723 3,041,529 1,269,006
TaXES PAI...cueieiireieieeee e 20,991 9,246 *3,086 57,107 44,694 495,380 161,794
TrAVEL. .. 17,867 *10,417 *7,247 97,371 189,038 1,904,151 1,224,460
Utilities. 24,417 23,654 *5,088 145,272 136,507 1,049,614 524,441
Other business deductions 127,739 34,440 *5,648 398,819 460,406 6,097,957 2,877,150
Home office business deductions....................... 32,030 *18,235 *528 148,129 224,009 966,000 497,330
Depreciation, FOrm 8829..........ccccceervvvereennne 4,398 *1,418 *153 18,264 55,991 136,072 84,635
Casualty loss, FOrm 8829..........ccccccevveinnenene - - - - *13 2,079 1,331
Excess--casualty depreciations, Form 8829.... *1,087 - *4 9,520 11,189 69,911 49,996
Net income less defiCit 2 .....oocomvvcorrveconrre] 475,766 270,575 30,946 1,976,455 4,727,399 25,619,996 16,062,373
NEtincome Y2.......coooviereeeeeeeeeesee s 523,365 296,324 *39,135 2,242,233 5,019,271 28,581,472 17,649,438
DEfiCIt 2. 47,599 25,750 8,188 265,778 291,873 2,961,476 1,587,066

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Professional, scientific, and technical services--continued

Architectural, engineering, related services--continued

Other professional, scientific services

Drafting, building|| Surveying and Specialized Computer Management,
Net income status, item inspections, and | mapping (except Testing design systems design Total scientific, and

geophysical geophysical) laboratories services services technical

surveying services consulting

services

(109) (110) (111) (112) (113) (114) (115)
BUSINESSES WITH NET INCOME
Number of returns 1. 44,508 19,429 *1,285 149,577 191,675 1,026,734 529,879
Business receipts, total 1. 1,155,790 754,171 *78,067 6,633,893 7,874,626 54,221,354 27,659,193
Income from sales and operations 1,146,993 754,171 *78,067 6,525,190 7,842,821 52,358,953 26,204,784
Other business income *8,798 - - 108,703 31,805 1,862,400 1,454,410
Business deductions, total [ 632,425 457,846 *38,932 4,391,660 2,855,354 25,642,821 10,011,794
Cost of sales and operations, total *77,807 *12,518 *2,999 2,507,400 514,044 5,697,062 1,095,752
Inventory, beginning of year.... *638 - *1,940 49,180 *6,262 164,760 35,483
Cost of labor. *8,628 *0,688 *720 165,602 *52,218 321,132 46,761
PUIChases........cceeiieeenieieiiciceeeceecn | *9,733 *1,410 *488 1,315,375 294,270 2,408,198 342,673
Materials and supplies. *47,616 *1,420 *3,622 507,391 95,949 564,563 156,492
Other cost: *12,320 -- -- 534,813 77,688 2,466,281 583,228
Inventory, end of year. *1,129 - *3,771 64,962 12,343 227,872 68,886
Advertising eXpenses..........c.ccvevereaieniieeriennnes 16,025 *1,783 *670 56,252 47,863 436,083 121,721
Car and truck eXpenses. .........covevvereerienieeeneann 105,914 92,582 *1,668 249,684 236,164 1,729,001 885,932
Commission: *44 *516 - 21,152 45,582 528,103 213,814
Contract 1abor........ccc.oooiiiiiiiii *8,008 *39,207 *383 104,323 176,854 810,651 436,846
DePIEtioN....ccueiiiiiiieeee e *6 - - *2,339 *795 7,064 5,215
Depreciation 19,156 50,700 *5,999 201,256 183,038 1,490,828 708,440
Employee benefit program *7,916 *3,194 - *470 10,144 130,121 42,882
Insurance. 18,139 22,620 *3,062 27,770 23,452 331,989 143,353
Legal and professional services............cccceeueees 11,635 7,188 *712 39,247 38,413 635,823 393,364
Meals and entertainment deducted 8,789 972 *120 38,089 67,478 437,012 250,890
Mortgage interest. *2,681 *898 *7 9,516 *6,799 105,080 55,991
Other interest paid on business indebtedness... *1,389 *2,337 *1,063 19,504 9,523 154,657 52,284
OffiCe EXPENSES....cuviiiiiiiieeseeeeeee s 21,090 13,324 *1,054 80,173 92,708 729,670 378,360
Pension and profit-sharing plans. *1,219 *109 - *1,774 29,200 58,783 19,238
Rent on machinery and equipment *2,740 *6,279 *1,592 22,549 47,943 343,457 147,718
Rent on other business property... *21,048 4,730 *3,744 88,834 72,580 834,914 232,494
REPAIMS. ...t 4,043 9,251 *27 28,295 24,292 230,235 73,088
SUPPLIES. ..t 37,357 24,498 *1,030 160,818 188,211 888,470 307,661
Salaries and wage: *88,604 85,216 *4,503 93,014 193,370 2,045,323 524,341
TaXES PAI...cueieiireieieeee e 18,774 9,241 *1,175 49,902 31,317 404,511 130,593
TrAVEL. .. 4,497 *9,536 *4,897 81,230 139,740 1,507,479 966,732
Utilities. 15,088 19,372 *2,794 103,363 106,251 783,095 370,953
Other business deductions... 107,467 25,967 *1,185 253,563 335,443 4,250,690 1,875,209
Home office business deductions.. 27,291 *15,807 *248 118,698 193,625 829,509 431,539
Depreciation, FOrm 8829..........ccccceceevveereennne *3,816 *1,418 *133 11,988 51,677 105,884 65,668
Casualty loss, FOrm 8829..........ccccccevveenrennne - - - - *13 *38 *38
Excess--casualty depreciations, Form 882 - - - *10 *2,321 6,741 5,845
Net iNCOME L2, 523,365 296,324 *39,135 2,242,233 5,019,271 28,581,472 17,649,438
Returns with Schedule C-EZ:

Number of returns. *7,767 *3,921 - 25,163 50,534 229,638 117,836
Business receipts. *40,992 *18,814 -- 227,955 893,730 2,353,051 1,461,193
Business deductions..........ccccceeeeeeivveeeeeieeeeeeennn *5,699 - - 32,444 40,525 247,632 148,853
NEtINCOME. ...t *35,294 *18,814 - 195,512 853,205 2,105,419 1,312,340

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Professional, scientific, and technical services--continued Administrative and support and waste management
Other professional, scientific, and technical services--continued and remediation services
Administrative Waste
Net income status, item Scientific Advertising Market research Other Total and management
research and and related and public miscellaneous support and remediation
development services opinion polling services services services
services
(116) (117) (118) (119) (120) (121) (122)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 28,188 137,802 40,527 484,808 1,994,817 1,962,607 32,210
Business receipts, total L..........cccooeviiiininiienne 1,013,759 6,212,967 1,180,626 21,031,781 49,986,835 47,848,873 2,137,961
Income from sales and operations *. 1,012,263 6,221,822 1,179,564 20,591,838 49,444,759 47,297,276 2,147,482
Other business income 1,496 -8,856 *1,061 439,942 542,076 551,597 -9,521
Business deductions, total 2 el 516,608 4,180,857 779,678 14,431,860 35,935,650 34,002,759 1,932,892
Cost of sales and operations, total..................... 103,738 1,504,084 215,066 3,841,206 9,792,641 9,212,094 580,547
Inventory, beginning of year...........c.ccccceeeveene *2,849 21,051 - 199,468 238,329 237,081 *1,248
Cost of labor. *19,638 *89,350 *1,374 333,249 1,654,299 1,625,593 *28,706
PUIChases........cceeiieeenieieiiciceeeceecn | *2,364 748,111 *26,062 1,911,933 3,679,408 3,467,885 211,523
Materials and supplies.........cccccervveverivenennen *1,119 52,228 *951 474,668 2,427,292 2,230,759 *196,532
Other cost: 79,681 621,824 *186,679 1,194,953 2,061,649 1,915,731 145,918
Inventory, end of year. *1,913 28,480 - 273,065 268,336 264,956 *3,380
Advertising eXpenses..........c.ccvevereaieniieeriennnes 6,479 171,789 4,810 208,714 591,796 559,681 32,115
Car and truck eXpenses. .........cccveevereereenieeeneann 26,731 257,548 37,462 907,289 4,059,750 3,885,251 174,499
Commission: *7,482 105,908 *34,199 301,394 350,063 333,449 *16,614
Contract 1abor........cccooiiiiiiic 35,642 195,469 *32,068 156,423 1,632,030 1,572,182 59,847
DePIetion.....c.eoiiiiiiieeeeee e *33 *2 *22 1,997 6,613 6,192 *421
DePreciation..........coeeveeerieenieeiesieeiesee e 42,630 146,792 35,560 925,588 2,477,820 2,274,752 203,067
Employee benefit programs *2,668 3,716 *7,601 85,296 98,075 94,152 3,923
Insurance. 4,975 30,988 6,001 217,255 1,061,179 1,001,932 59,247
Legal and professional services............ccccceeueueen 28,244 51,123 8,688 226,815 467,084 454,424 12,660
Meals and entertainment deducted....................] 4,308 63,942 9,003 139,326 209,721 202,436 7,285
Mortgage iNterest..........cccuevverveveeneecneeieneneen *1,641 7,034 *2,672 61,995 156,772 152,840 3,932
Other interest paid on business indebtedness... 2,416 23,361 *583 105,883 237,531 205,284 32,247
OffiCe EXPENSES....cuviiiiiiiieeseeeeeee s 9,230 92,481 19,260 337,747 524,419 504,432 19,986
Pension and profit-sharing plans.............cc.c......, *1,252 3,418 *5,948 29,969 48,727 48,300 *427
Rent on machinery and equipment 2,084 27,156 10,557 193,756 451,614 403,325 48,289
Rent on other business property... . 11,596 132,142 25,672 556,121 608,086 588,761 19,325
REPAIMS. ...t 4,594 34,197 4,959 177,031 950,958 868,496 82,462
SUPPLIES. ..t 8,009 83,222 18,845 618,867 1,749,999 1,723,931 26,068
Salaries and wage: 49,816 150,029 83,048 1,489,629 3,563,520 3,436,685 126,835
TaXES PAI...cueieiireieieeee e 10,139 37,089 17,010 269,347 587,650 561,170 26,480
TrAVEL. .. 31,705 140,146 32,150 475,690 390,324 374,554 15,770
UIIEIES. .o 10,099 116,330 18,977 379,767 889,142 851,408 37,734
Other business deductions 68,192 687,835 112,989 2,351,791 4,272,071 3,942,059 330,011
Home office business deductions.. . 40,736 100,008 35,883 292,043 392,208 379,328 *12,880
Depreciation, FOrm 8829..........ccccceevvveereenne 3,150 9,032 *4,073 35,182 43,251 42,905 *347
Casualty loss, FOrm 8829..........cccccceeveennenene - - - *748 *340 *340 -
Excess--casualty depreciations, Form 8829.... *4,258 *234 *1,524 13,900 13,168 13,168 -
Net income less deficit lf .................................. 497,151 2,032,110 400,948 6,627,415 14,074,703 13,869,633 205,070
NEtINCOME *2......oiviceeieeeeeee e 593,965 2,274,191 445,111 7,618,767 16,277,863 15,966,737 311,125
DEfiCIt 2. 96,814 242,082 44,163 991,352 2,203,160 2,097,104 106,055

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Professional, scientific, and technical services--continued

Other professional, scientific, and technical services--continued

Administrative and support and waste management
and remediation services

Administrative Waste
Net income status, item Scientific Advertising Market research Other Total and management
research and and related and public miscellaneous support and remediation
development services opinion polling services services services
services
(116) (117) (118) (119) (120) (121) (122)
BUSINESSES WITH NET INCOME

Number of returns 1. 21,097 103,250 28,737 343,770 1,643,845 1,621,349 22,496
Business receipts, total 1. 872,620 5,881,554 1,137,042 18,670,945 43,701,525 42,102,400 1,599,125
Income from sales and operations 872,395 5,870,962 1,136,150 18,274,663 43,294,095 41,683,763 1,610,332
Other business income *225 10,592 *892 396,282 407,431 418,637 *-11,207
Business deductions, total 2..................... 278,655 3,607,363 691,931 11,053,078 27,423,694 26,135,694 1,288,000
Cost of sales and operations, total. *83,718 1,381,257 *215,006 2,921,329 7,534,319 7,180,138 354,181
Inventory, beginning of year.. - 11,985 - 117,293 154,830 154,786 *44
Cost of labor. *5,541 *89,350 *1,374 178,106 1,314,926 1,286,799 *28,127
PUIChases........ccoeeiieiieiiiiesicceceeeen | *606 644,438 *26,003 1,394,477 2,843,014 2,632,322 *210,692
Materials and supplies. - 48,642 *950 358,478 1,819,797 1,794,190 *25,606
Other cost: *77,571 595,624 *186,679 1,023,179 1,602,597 1,511,335 91,262
Inventory, end of year. -- 8,782 - 150,204 200,844 199,294 *1,549
Advertising eXpenses..........cccceeeereeeennneniennnns 2,223 154,750 3,241 154,149 431,362 410,708 20,654
Car and truck eXpenses. .........covevververeenineeneann 13,051 192,249 31,238 606,530 3,179,637 3,067,948 111,689
Commission: *839 84,592 *6,595 222,263 285,067 274,040 *11,027
Contract 1abor........ccc.oooiiiiiiiii *29,611 171,335 *32,068 140,791 1,413,497 1,357,253 *56,245
DePIEtioN. ...t *33 *2 *22 1,791 1,318 897 *421
Depreciation 28,189 120,299 11,286 622,614 1,726,517 1,570,473 156,044
Employee benefit program *398 3,400 *7,601 75,840 83,371 80,091 *3,279
Insurance. 2,755 26,634 2,933 156,315 824,380 783,180 41,200
Legal and professional services............ccccceeueuees 11,270 44,042 8,483 178,664 360,127 352,198 7,928
Meals and entertainment deducted 2,368 59,327 8,136 116,291 157,941 152,897 5,044
Mortgage interest.. *1,641 6,878 *852 39,719 89,444 86,606 *2,838
Other interest paid on business indebtedness... *174 18,904 *583 82,713 158,511 129,810 28,701
OffiCe EXPENSES....cuviiiiiiiieeeeieeeeeee e 5,093 74,503 16,267 255,447 398,967 386,960 12,008
Pension and profit-sharing plans.... *1,252 3,418 *5,948 28,927 46,670 46,243 *427
Rent on machinery and equipment. *1,771 25,497 10,557 157,915 275,823 260,343 15,480
Rent on other business property.... *1,644 108,308 25,661 466,808 438,843 429,063 9,780
REPAIMS. ...t 1,914 24,565 3,765 126,903 676,915 609,804 67,111
SUPPLIES. ..t 3,028 65,833 15,830 496,118 1,306,691 1,291,652 15,039
Salaries and wage: *13,726 133,667 83,048 1,290,541 2,773,085 2,683,090 89,995
TaXES PAI...cueieiireieieeee e 2,990 32,645 16,025 222,257 450,713 430,572 20,141
TrAVEL. .. 22,193 119,134 31,663 367,758 275,829 271,300 4,529
Utilities. 5,128 93,777 17,270 295,967 667,782 639,180 28,602
Other business deductions... 32,431 551,935 101,876 1,689,238 3,177,307 2,964,769 212,538
Home office business deductions 9,047 95,364 35,334 258,226 328,726 315,846 *12,880
Depreciation, FOrm 8829...........cccceceevvvereennne 887 8,865 *2,549 27,916 33,670 33,323 *347
Casualty loss, FOrm 8829..........ccccccevveinnennne - - - - *338 *338 -
Excess--casualty depreciations, Form 8829 - - - *896 *2,257 *2,257 -
Net iNCOME L2, 593,965 2,274,191 445,111 7,618,767 16,277,863 15,966,737 311,125

Returns with Schedule C-EZ:
Number of returns. 4,325 24,662 *5,377 77,438 564,644 561,735 *2,910
Business receipts.. 42,751 163,243 *32,434 653,430 3,342,117 3,340,405 *1,712
Business deductions............ccccccveeereenicnneenen. | 2,169 15,048 *643 80,919 365,858 365,639 *219
NEtINCOME. ...ttt 40,583 148,195 *31,791 572,511 2,976,259 2,974,767 *1,492

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Educational serviceq

Health care and social assistance

Ambulatory health care services

Offices of Offices of
Net income status, item Total Total Total physicians physicians, Offices Offices
(except mental mental of of
health health dentists chiropractors
specialists) specialists
(123) (124) (125) (126) (127) (128) (129)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns 1. 473,778 1,778,007 867,154 183,041 35,087 92,024 37,158
Business receipts, total L..........cccoceviiieiiniennne 6,926,461 104,158,816 87,670,394 30,856,608 2,859,686 29,269,421 4,426,015
Income from sales and operations *. 6,831,756 102,524,266 86,580,914 29,966,911 2,852,418 29,220,287 4,414,098
Other business income 94,704 1,634,550 1,089,480 889,697 7,268 49,134 11,917
Business deductions, total o 4,471,039 62,204,992 50,978,141 16,350,947 1,335,250 19,186,805 2,683,030
Cost of sales and operations, total.............c....... 330,585 5,484,000 4,965,639 1,165,406 21,065 2,110,902 94,676
Inventory, beginning of year...........c.ccccceeeveene 4,021 283,341 239,852 36,170 *1,959 25,053 *7,899
Cost of labor. *5,726 928,107 762,865 109,456 *1,136 333,695 *20,659
PUIChaSEes. ......coviiiieieiicieccec e 217,836 1,534,522 1,363,420 204,135 *10,196 244,124 36,827
Materials and supplies.........ccccceevveverirencnnenn. 65,507 1,151,013 1,063,749 272,959 *1,550 510,467 32,362
Other cost: 45,953 1,913,797 1,806,934 588,437 *11,708 1,013,607 5,178
Inventory, end of year. 8,457 326,780 271,182 45,752 *5,485 16,044 *8,249
Advertising eXpenses..........ccoceeeereeieneeineneanns 117,617 991,182 891,251 196,061 15,526 359,415 124,279
Car and truck eXpenses..........cceevvereereenieeinenennr 448,267 2,314,587 1,544,623 362,957 66,876 190,555 84,376
Commission: 53,042 289,386 240,159 90,760 *8,977 46,346 *36,984
Contract 1abor..........cocoviiiiiiii 199,350 1,484,025 1,288,419 425,019 28,223 222,349 77,680
DePIEtioN. ..o - 14,767 4,084 3,929 - *126 --
DePreciation..........coeevereeienieeiesieeeesee s 247,521 2,983,993 2,506,873 618,707 61,287 1,088,283 165,970
Employee benefit programs 17,580 531,614 465,942 183,400 *668 202,147 15,812
Insurance 59,572 2,549,057 2,302,092 1,291,849 74,204 513,620 85,750
Legal and professional services.............cccceeeue. 89,155 1,130,087 971,242 382,220 35,318 272,561 44,788
Meals and entertainment deducted....................] 61,396 396,288 278,000 81,598 13,577 70,421 23,367
Mortgage iNterest..........cccvevereeeeneeveneareneenen | 13,748 606,171 290,543 52,206 5,425 112,404 29,917
Other interest paid on business indebtedness... 50,406 423,767 360,565 79,989 1,854 205,267 29,007
OffiCe EXPENSES....cuviiiiiiiieeeeeeeece e 139,756 1,750,854 1,553,812 490,674 58,761 512,389 101,322
Pension and profit-sharing plans..............c........, *1,728 477,355 461,784 189,194 18,843 206,225 8,069
Rent on machinery and equipment 35,240 574,507 482,104 180,715 15,535 123,800 59,545
Rent on other business property... 414,450 4,259,913 3,795,910 1,194,327 184,245 1,078,893 314,931
REPAIMS. ...t 62,680 989,158 744,630 187,847 12,891 312,109 55,499
SUPPLIES. ..t 285,390 3,779,645 2,820,135 918,795 52,081 1,320,388 130,350
Salaries and wage: 430,482 13,773,814 12,242,034 3,873,102 208,933 6,076,122 479,978
TaXES PAI...cueeeiiiiieeeeie e 59,387 1,921,962 1,677,170 525,896 34,319 753,242 83,601
TraVel. ..o ) 204,500 757,285 655,854 195,271 24,921 95,530 71,342
UIIEIES. .o 187,338 1,908,324 1,455,004 415,646 45,024 467,111 110,909
Other business deductions 748,946 11,041,616 8,506,411 3,181,955 309,048 2,815,934 435,432
Home office business deductions.. 117,248 1,444,188 291,590 42,854 36,165 23,268 14,937
Depreciation, FOrm 8829..........ccccceovveverercnenne 84,970 160,649 35,757 6,580 2,504 2,221 *2,474
Casualty loss, FOrm 8829..........ccccecvvveiveninnns *24,103 *3,411 *17 - *17 - -
Excess--casualty depreciations, Form 8829.... 14,910 119,582 21,360 *470 *3,889 *112 *303
Net income less defiCit 2 ....oooooovvecorrvecesrneennn] 2,455,538 41,963,329 36,691,252 14,505,727 1,524,436 10,082,600 1,742,985
NEtIiNCOME 2. 2,977,993 43,796,313 37,684,712 14,883,180 1,541,268 10,234,813 1,803,021
DEfiCIt 2. 522,455 1,832,985 993,460 377,453 16,832 152,213 60,036

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Educational serviceq

Health care and social assistance

Ambulatory health care services

Offices of Offices of
Net income status, item Total Total Total physicians physicians, Offices Offices
(except mental mental of of
health health dentists chiropractors
specialists) specialists
(123) (124) (125) (126) (127) (128) (129)
BUSINESSES WITH NET INCOME

Number of returns 1. 379,545 1,483,957 728,547 155,788 30,868 79,388 32,360
Business receipts, total 1... 6,385,017 98,388,798 84,697,189 29,838,904 2,724,653 28,639,982 4,225,063
Income from sales and operations 6,292,763 96,866,569 83,648,798 28,971,564 2,718,189 28,591,293 4,213,192
Other business iNCOMe..........cccceoveieeiieiinicnins 92,254 1,522,229 1,048,391 867,340 6,463 48,690 11,871
Business deductions, total 3,407,024 54,589,872 47,009,086 14,955,724 1,183,385 18,405,169 2,422,042
Cost of sales and operations, total 300,398 5,140,799 4,783,983 1,102,287 19,056 2,076,784 93,674
Inventory, beginning of year *1,502 266,230 230,360 36,170 *1,834 24,284 *7,899
Cost of labor. *5,726 832,243 739,177 106,548 *1,136 331,940 *20,659
Purchases. 194,027 1,474,465 1,335,689 202,683 *10,196 240,425 36,183
Materials and supplies... 59,292 1,059,395 1,016,383 269,109 *37 498,829 32,005
Other cost: 45,720 1,789,930 1,695,292 533,147 *11,212 996,392 5,177
Inventory, end of year...........cccoeverievienienneninn, *5,869 281,463 232,919 45,370 *5,359 15,086 *8,249
Advertising expenses 88,060 842,012 780,998 172,630 15,380 316,456 118,096
Car and truck expenses.... 292,154 1,896,608 1,352,214 332,246 65,220 150,842 75,413
Commission: 46,442 220,933 182,929 83,021 *8,223 46,346 *698
Contract 1abor..........coeviiiiiiii 179,172 1,238,233 1,127,941 307,075 27,945 211,509 68,820
Depletion - 14,495 3,938 3,782 - *126 --
Depreciation... 118,132 2,455,508 2,172,312 536,795 58,098 973,147 140,422
Employee benefit program 16,094 480,044 439,954 174,513 *668 192,356 15,040
INSUrANCE......ccoiiiiiiiiiciici e 39,376 2,307,807 2,154,531 1,202,125 68,589 501,299 80,479
Legal and professional services.... 73,609 1,013,525 890,830 339,868 33,550 265,786 39,149
Meals and entertainment deducted 44,884 342,703 251,773 69,854 13,359 69,024 21,123
Mortgage interest. . 4,954 398,423 246,139 48,461 *1,068 111,946 21,203
Other interest paid on business indebtedness... 11,367 333,665 301,533 65,869 1,768 168,275 28,218
Office expenses. 88,031 1,585,195 1,451,764 453,948 56,623 499,510 97,072
Pension and profit-sharing plans... *1,717 471,124 459,009 188,266 18,440 206,042 8,069
Rent on machinery and equipment... 19,597 498,751 437,572 168,741 11,753 116,566 47,139
Rent on other business property...........cc.ccceceeuee 348,010 3,829,368 3,491,392 1,110,924 168,345 1,026,278 292,743
Repairs. 38,810 832,241 680,101 177,980 10,348 302,671 47,422
Supplies... 209,889 3,389,274 2,676,345 887,887 42,826 1,277,081 112,188
Salaries and wage: 372,947 12,539,092 11,616,740 3,652,244 178,976 5,886,045 446,328
TaXES PAI...cueeeiriiiieeiee e 51,503 1,725,206 1,577,185 501,262 30,154 729,159 75,262
Travel.... 150,740 650,208 587,108 177,541 23,641 90,878 70,270
Utilities.. 133,458 1,634,931 1,334,737 389,321 36,364 450,453 100,441
Other business deductions 594,657 9,320,345 7,574,788 2,749,769 260,799 2,708,435 404,283
Home office business deductions....................... 94,649 1,107,504 253,864 40,592 30,769 20,806 13,980
Depreciation, Form 8829... 79,408 99,574 25,481 6,521 2,498 2,129 *2,171
Casualty loss, Form 882! *24,103 *20 *17 - *17 - -
Excess--casualty depreciations, Form 882! *1,605 7,399 6,622 *422 *3,883 *17 -
Net income 12 2,977,993 43,796,313 37,684,712 14,883,180 1,541,268 10,234,813 1,803,021

Returns with Schedule C-EZ:
Number of returnS...........ccceeeeiiiiiiiccieeen 158,311 457,059 175,199 27,662 3,731 7,835 *2,011
BUSINESS FECEIPLS. ....eoieiiieiieieeeesieeeee s 638,703 3,083,688 1,416,760 337,234 33,125 71,629 *24,594
Business deductions 95,656 327,446 182,272 20,569 1,484 7,398 *4,510
Net income.. 543,047 2,756,242 1,234,488 316,665 31,641 64,232 *20,084

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Health care and social assistance--continued
Ambulatory health care services--continued
Offices of Outpatient Other ambulatory
Net income status, item Offices mental health Offices care centers and Medical and Home health care

of practitioners of other miscellaneous diagnostic health care services (including

optometrists and social podiatrists health laboratories services ambulance service,

therapists practitioners blood, organ banks)

(130) (131) (132) (133) (134) (135) (136)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns 1. 12,662 175,642 9,127 105,666 22,127 166,920 27,701
Business receipts, total L.........cccooeviiieiiniennne 2,892,474 7,493,224 1,186,771 3,596,663 1,616,631 2,766,603 706,298
Income from sales and operations *. 2,861,847 7,473,007 1,175,593 3,558,374 1,612,617 2,761,924 683,839
Other business income 30,626 20,217 *11,178 38,290 4,015 4,678 22,459
Business deductions, total o 2,155,133 3,543,206 719,924 1,925,046 1,038,522 1,625,094 415,184
Cost of sales and operations, total.............c....... 585,344 251,412 *21,912 232,507 230,625 169,727 82,063
Inventory, beginning of year...........c.ccccceeevenene 74,735 28,025 *11,945 7,642 *3,922 *7,721 *34,782
Cost of labor. *28,222 *26,371 -- *84,601 *68,077 *76,117 *14,532
PUIChases. ......ccviiiiiiiiiiciecccc e 431,087 165,697 *1,168 82,390 *83,762 *35,749 *68,285
Materials and supplies.........cccccceeveverieennnnen. 69,475 51,638 *12,157 32,617 *54,080 *26,343 *100
Other cost: 56,065 10,040 *8,035 *35,142 23,153 54,413 *1,156
Inventory, end of year. | 74,240 30,359 *11,393 9,885 *2,368 *30,617 *36,792
Advertising eXpenses..........cccceeeerieareneeieeneenns 33,741 41,643 17,385 55,906 13,393 31,378 2,526
Car and truck eXpenSses. .........coeevvereereenieeinenenen 28,049 282,307 30,408 152,208 60,069 251,558 35,260
Commission: *1,058 21,750 *530 10,360 *2,605 17,989 *2,800
Contract 1abor..........covviiiiiiiic 24,260 164,942 10,058 136,157 13,599 147,117 *39,016
DePIEtiON. ..o - - - - *30 - -
DePreciation..........coeevereeieeieeeesieeeesee e 139,138 183,191 20,106 100,055 61,808 57,168 11,159
Employee benefit programs 28,702 6,650 9,683 3,477 5,389 4,815 *5,199
Insurance ] 37,505 89,299 75,266 60,702 20,046 34,561 19,289
Legal and professional services.............cccceeeueees 47,883 88,875 22,599 41,185 12,499 18,279 5,032
Meals and entertainment deducted....................] 2,662 40,515 5,000 20,715 5,095 12,406 2,644
Mortgage iNterest..........cccvevereeeeneeienennereen | 13,444 32,074 *277 *2,143 *16,492 22,630 *3,531
Other interest paid on business indebtedness... 11,037 14,593 3,971 5,840 5914 2,849 *243
OffiCe EXPENSES....cuviiieiiiieeieieeeeeeee e 41,422 175,022 41,374 75,706 18,281 24,474 14,386
Pension and profit-sharing plans.............cc.c......, 10,494 5,554 5,097 7,782 7,654 *2,128 *744
Rent on machinery and equipment. 10,252 61,289 10,502 11,035 3,829 3,724 *1,878
Rent on other business property.... . 169,376 448,312 113,951 193,160 41,519 26,579 30,616
REPAIMS. ...t 18,713 40,559 9,445 64,486 12,700 24,462 5,918
SUPPLIES. .. 49,438 114,016 47,495 74,869 47,756 58,362 6,584
Salaries and wage: . 497,782 393,199 121,647 130,535 173,752 231,508 55,476
TaXES PAI...cueeiiiiiiieeiee e 72,202 78,059 18,750 40,443 31,434 30,659 8,564
TrAVEL. .o 22,533 74,831 9,959 95,155 13,667 43,489 9,156
UIIEIES. .o 52,813 164,212 29,914 75,033 29,264 46,644 18,434
Other business deductions 256,625 618,038 94,156 280,638 178,011 290,431 46,142
Home office business deductions . *647 90,137 *438 31,966 *24,792 24,463 *1,924
Depreciation, FOrm 8829..........ccccceeeevererinencns *44 8,584 *97 3,142 *2,013 *7,178 *921
Casualty loss, FOrm 8829..........ccccccevveivnnenne - - - - - - -
Excess--casualty depreciations, Form 8829.... *27 3,830 - *137 *712 *9,860 *2,020
Net income less defiCit 2 ....ooooomrvecorerecenennenn] 737,340 3,950,018 466,846 1,669,438 578,110 1,142,637 291,113
NEtiNCOmMe 2. ....oovieeereeeeeeeee e 742,993 4,057,996 475,430 1,769,781 592,832 1,243,696 339,702
DEfiCIt 2. 5,653 107,978 8,584 100,343 14,722 101,059 48,589

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Health care and social assistance--continued
Ambulatory health care services--continued
Offices of Outpatient Other ambulatory
Net income status, item Offices mental health Offices care centers and Medical and Home health care

of practitioners of other miscellaneous| diagnostic health care services (including

optometrists and social podiatrists health laboratories services ambulance service,

therapists practitioners blood, organ banks)

(130) (131) (132) (133) (134) (135) (136)
BUSINESSES WITH NET INCOME
Number of returns 1. 12,137 141,045 5,927 81,650 21,311 146,471 21,600
Business receipts, total 1... 2,803,900 7,220,090 1,180,553 3,403,537 1,512,694 2,524,594 623,219
Income from sales and operations . 2,777,434 7,202,070 1,169,375 3,365,328 1,508,235 2,517,669 614,447
Other business iNCOMe..........ccccccveveiieiinicniens 26,466 18,020 *11,178 38,209 4,459 *6,924 *8,772
Business deductions, total 2,060,907 3,162,094 705,123 1,631,577 919,862 1,279,686 283,516
Cost of sales and operations, total 572,122 244,685 *21,880 216,443 228,403 138,025 *70,623
Inventory, beginning of year . 74,215 *27,017 *11,913 *3,846 *3,922 *4,647 *34,613
Cost of labor. *28,222 *25,871 -- *81,520 *68,067 *60,682 *14,532
Purchases. 429,662 159,396 *1,168 79,738 *83,743 *35,708 *56,788
Materials and supplies... *57,672 51,273 *12,157 19,887 *54,080 *21,232 *100
Other cost: 56,065 *9,137 *8,035 *35,142 *20,960 *18,979 *1,045
Inventory, end of year...........ccceeerievenieniennnn, 73,715 28,010 *11,393 *3,690 *2,368 *3,224 *36,455
Advertising expenses 32,677 35,558 17,075 31,461 12,808 27,137 1,719
Car and truck expenses.... N 27,586 249,541 30,350 122,638 58,378 224,873 15,125
Commission: *1,058 13,636 *530 *9,929 *1,179 17,781 *529
Contract 1abor..........coeoviiiiiiii 23,827 163,472 10,058 135,164 9,828 132,587 *37,656
Depletion - - - - *30 - -
Depreciation... 108,751 170,673 20,106 69,022 52,781 33,290 9,228
Employee benefit program N 28,653 6,399 9,683 3,286 5,025 3,950 *381
INSUrANCE......ccoiiiiiiiiiiiiiicci e 36,815 80,880 70,972 52,423 18,970 27,159 14,820
Legal and professional services.... 46,924 81,885 20,365 37,040 8,790 14,324 3,150
Meals and entertainment deducted 2,455 37,370 5,000 19,069 4,919 7,806 1,795
Mortgage interest. 13,373 31,872 *233 *554 *16,397 *692 *340
Other interest paid on business indebtedness... 10,952 13,336 3,828 3,476 4576 1,026 *208
Office expenses. 39,516 158,668 40,780 64,245 17,469 19,448 4,486
Pension and profit-sharing plans... 9,834 5,554 5,097 7,534 7,392 *2,037 *744
Rent on machinery and equipment... N 9,782 58,941 *8,084 10,788 1,829 3,603 *345
Rent on other business property............c.ccccceeue 160,066 398,436 113,928 138,900 37,857 17,476 26,440
Repairs. 18,388 31,139 9,445 51,303 11,985 17,385 2,037
Supplies... 46,572 100,384 47,124 65,459 46,199 46,268 4,357
Salaries and wage: . 484,112 383,334 121,647 112,479 158,705 166,600 *26,271
TaXES PAI...cueeeiriiiieiieee e 66,532 69,192 17,253 31,972 30,200 21,295 4,902
Travel.... 21,932 65,918 9,959 81,260 12,357 25,222 8,131
Utilities.. 51,094 144,687 29,519 62,011 27,492 35,365 7,989
Other business deductions 247,230 476,587 91,769 251,058 113,288 236,541 35,030
Home office business deductions....................... *642 77,567 *438 31,612 *24,709 12,101 *649
Depreciation, Form 8829... *40 6,690 *97 3,130 *1,495 *550 *159
Casualty loss, Form 882! - - - - - - -
Excess--casualty depreciations, Form 8829.... - *2,154 - *126 -- *19 -
Net income 12 742,993 4,057,996 475,430 1,769,781 592,832 1,243,696 339,702
Returns with Schedule C-EZ:

Number of returnS...........coceeeveieiiirieeeeen *1,356 31,215 *3 24,185 *2,975 61,873 12,352
BUSINESS FECEIPLS. ....eoiueiiiciiiieiesiieieeie e *3,084 244,730 *3 149,252 *71,529 425,207 56,374
Business deductions *13 62,726 *1 22,982 *8,295 47,695 6,599
Net income.. *3,071 182,004 *2 126,270 *63,234 377,512 49,774

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Health care and social assistance--continued

Arts, entertainment, and recreation

Performing arts, Museums,
Nursing and Social Child spectator historical sites,
Net income status, item Hospitals residential assistance day care Total sports and and similar
care facilities services related institutions
industries
(137) (138) (139) (140) (141) (142) (143)
BUSINESSES WITH AND
WITHOUT NET INCOME
Number of returns 1. 11,556 55,771 149,411 694,116 1,132,171 963,514 *3,035
Business receipts, total L..........cccoceviiieniniennne 449,632 3,558,970 2,490,455 9,989,364 26,359,320 19,310,715 *74,365
Income from sales and operations *. 332,229 3,559,834 2,477,526 9,573,763 25,572,115 18,728,466 *74,365
Other business income *117,404 -864 12,929 415,602 787,205 582,249 --
Business deductions, total b e 224,049 3,171,862 1,402,660 6,428,281 20,571,681 13,840,775 *31,264
Cost of sales and operations, total..................... *28,386 213,688 12,990 263,297 3,575,184 1,823,513 *2
Inventory, beginning of year...........c.ccccceveveeene *11,291 *5,180 *541 *26,477 524,726 359,592 *9
Cost of labor. - *149,906 -- 15,337 343,233 249,322 -
PUIChases........ccoeeiieiieiiiiesicceceeeen | *26,549 8,533 *4,117 131,903 1,246,644 675,612 *6
Materials and supplies.........ccccccrvvenerirenenenen. - 22,995 *6,425 57,843 384,949 306,639 -
Other cost: *468 31,791 *2,689 71,915 1,651,743 648,540 -
Inventory, end of year. *9,922 *4,716 *782 *40,178 576,111 416,191 *14
Advertising eXpenses..........c.coeevereaienieeneennnns *1,592 17,847 27,950 52,543 411,269 259,372 *600
Car and truck eXpenses. .........coceevvereerienieneneann 23,245 98,841 172,935 474,942 1,535,580 1,295,030 *3,247
Commission: - 21,429 *3,323 24,475 708,539 574,593 -
Contract 1abor........cccooiiiiiiic *880 91,975 12,127 90,624 741,425 561,689 *170
DePIetion.....c.eiiiiiiiieee e - *878 *116 *9,689 2,478 2,455 --
DePreciation..........coeevereeienieeesieeese e 11,720 141,221 72,045 252,135 1,710,047 1,208,290 *363
Employee benefit programs.. *1,369 50,357 *9,871 *4,076 38,020 16,709 -
Insurance. *4,211 103,243 32,126 107,386 248,163 148,070 *1,222
Legal and professional services............ccccecveuees 4,266 72,202 23,571 58,806 370,874 291,425 *1,225
Meals and entertainment deducted.................... 687 10,891 11,662 95,046 259,276 231,489 *4,312
Mortgage iNterest..........occeevvevvevieriercneeieneneen *1,597 177,617 *41,483 94,931 113,189 72,734 *158
Other interest paid on business indebtedness... *970 21,543 8,182 32,507 140,311 77,804 -
OffiCe EXPENSES....cuvieiiiiiieieeieeeece e *2,288 24,891 56,304 113,558 380,062 319,549 *1,636
Pension and profit-sharing plans.............cc.c......, - 4,308 *9,129 *2,134 15,544 10,451 *2,907
Rent on machinery and equipment. *1,263 12,940 8,607 69,592 174,572 101,094 -
Rent on other business property.... *7,309 145,733 131,139 179,823 828,264 441,944 -
REPAIMS. ...t *560 60,218 22,110 161,641 357,823 239,499 *811
SUPPLIES. ..t 6,633 137,717 51,892 763,267 849,894 686,801 *1,920
Salaries and wage: *52,661 751,557 203,914 523,648 977,822 476,947 -
TaXES PAI...cueieiireieieeee e 7,392 122,686 28,183 86,531 299,462 124,950 *1,712
TrAVEL. .. 4,377 9,489 41,775 45,790 803,453 740,716 *1,141
UIIEIES . .o 2,689 133,849 60,232 256,550 577,066 386,650 *2,236
Other business deductions 56,856 692,415 292,038 1,493,896 4,839,767 3,180,115 *1,732
Home office business deductions *2,250 43,016 51,977 1,055,356 448,179 416,738 *5,869
Depreciation, FOrm 8829..........ccccceevvveereenne *357 *4,368 5,287 114,880 65,266 60,131 *1,367
Casualty loss, FOrm 8829...........cccccevveennenene - - *4 *3,391 *43 *43 -
Excess--casualty depreciations, Form 8829.... - *9,188 *2,258 86,776 53,364 49,260 -
Net income less deficit lf .................................. 225,583 396,212 1,089,198 3,561,084 5,792,899 5,466,714 *43,101
NEtINCOME 2. 235,657 591,808 1,260,970 4,023,167 9,071,473 8,062,708 *43,742
DEfiCIt 2. 10,073 195,596 171,772 462,083 3,278,574 2,595,994 641

Footnotes at end of table.
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Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Health care and social assistance--continued

Arts, entertainment, and recreation

Performing arts, Museums,
Nursing and Social Child spectator historical sites,
Net income status, item Hospitals residential assistance day care Total sports and and similar
care facilities services related institutions
industries
(137) (138) (139) (140) (141) (142) (143)
BUSINESSES WITH NET INCOME

Number of returns 1. 11,399 41,889 113,115 589,008 676,031 563,076 *3,021
Business receipts, total 1. 351,432 2,374,206 2,201,397 8,764,574 21,143,256 16,167,978 *74,257
Income from sales and operations *. 234,030 2,365,042 2,195,562 8,423,137 20,556,405 15,692,418 *74,257
Other business income *117,401 9,165 *5,835 341,437 586,851 475,560 --
Business deductions, total 2...................... 115,775 1,783,177 940,427 4,741,407 12,071,773 8,105,296 *30,515
Cost of sales and operations, total.. *27,923 109,019 *7,753 212,122 2,348,839 1,213,707 -
Inventory, beginning of year... *11,291 *91 *15 *24.472 208,646 97,691 --
Cost of labor. - *82,129 -- *10,937 277,706 196,137 -
PUIChases........ccoeeiieiieiiiiesicceceeeen | *26,549 *4,860 *802 106,564 791,226 368,658 --
Materials and supplies. - *310 *6,046 36,656 173,638 132,810 -
Other cost: *5 21,746 *1,062 *71,825 1,138,656 531,040 -
Inventory, end of year. *9,922 *118 *173 *38,332 241,033 112,628 -
Advertising eXpenses..........cccoeevereaienineniennnes *1,582 9,465 13,728 36,239 209,177 137,331 *586
Car and truck eXpenses. .........covevverveneenieeeneann 23,232 71,633 107,255 342,273 873,127 740,895 *3,247
Commission: - 12,307 *3,139 22,557 614,635 504,784 -
Contract 1abor........cccooiiiiiiic *576 68,123 *8,633 32,961 529,544 384,640 *170
DePIEtioN....ccueiiiiieieeee e - *869 - *9,689 *2,403 *2,391 --
Depreciation *10,429 72,657 41,978 158,132 712,142 481,696 -
Employee benefit programs *82 28,174 *7,760 *4,075 29,894 13,362 -
Insurance. *3,112 57,266 20,395 72,503 132,380 77,978 *1,163
Legal and professional services............cccceeueueen *987 60,924 17,897 42,886 216,951 177,218 *1,221
Meals and entertainment deducted. *683 8,995 8,263 72,989 162,463 141,361 *4,312
Mortgage interest. *405 84,718 *7,669 59,493 18,302 5,415 -
Other interest paid on business indebtedness... *455 4,363 *8,152 19,162 77,706 46,873 -
OffiCe EXPENSES....cuvieiiiiiieieeiieeeece e *2,153 14,362 41,902 75,015 223,146 191,019 *1,636
Pension and profit-sharing plans. - 3,898 *6,082 *2,134 14,240 9,270 *2,907
Rent on machinery and equipmen *765 3,360 2,775 54,279 102,721 52,061 -
Rent on other business property. *4,249 93,018 103,693 137,015 423,605 198,191 -
REPAIMS. ...t *259 38,611 15,229 98,041 125,446 59,013 *775
SUPPLIES. ..t 4,920 100,421 37,306 570,282 435,759 357,345 *1,907
Salaries and wage: *3,157 383,024 138,145 398,026 661,302 344,324 -
TaXES PAI...cueieiireieieeee e *1,984 67,393 19,245 59,400 192,233 82,225 *1,685
TrAVEL. .. 4,308 5,846 31,561 21,385 506,947 472,014 *1,129
Utilities. *1,525 86,209 43,472 168,988 331,059 242,268 *2,186
Other business deductions. 19,892 358,457 203,934 1,163,273 2,616,418 1,697,444 *1,723
Home office business deductions. *2,250 28,754 27,480 795,156 349,465 323,868 *5,869
Depreciation, FOrm 8829..........ccccceereveereennne *357 *536 2,964 70,237 40,761 37,604 *1,367
Casualty loss, Form 8829 - - *4 - *42 *42 -
Excess--casualty depreciations, Form 8829. - - - 777 6,083 3,946 -
Net iNCOME 12, 235,657 591,808 1,260,970 4,023,167 9,071,473 8,062,708 *43,742

Returns with Schedule C-EZ:
Number of returns *5,877 11,322 29,224 235,437 195,987 161,464 --
Business receipts... *18,039 53,650 199,846 1,395,393 737,464 666,753 -
Business deductions............ccccocveeeriencninnenenn | *848 11,311 16,978 116,037 165,418 152,146 --
NEtINCOME. ...t *17,191 42,339 182,869 1,279,356 572,047 514,608 -

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Arts--continued Accommodation, food services, and drinking places
Accommodation
Amusement, Travel Food

Net income status, item gambling, and accommodation RV (recreational Rooming services and

recreation Total Total (including hotels, || vehicle) parks and| and boarding drinking

industries motels, and bed recreational houses places

and breakfast inns) camps
(144) (145) (146) (147) (148) (149) (150)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns 1. 165,621 383,770 48,805 30,236 10,256 8,314 334,965
Business receipts, total 1.... 6,974,240 39,720,751 4,807,254 3,797,085 605,999 404,170 34,913,497
Income from sales and operations *. 6,769,284 39,170,252 4,739,974 3,759,078 593,163 387,733 34,430,278
Other business income 204,956 550,499 67,280 38,007 12,836 *16,437 483,219
Business deductions, total 12 6,699,642 38,337,653 4,804,867 3,708,271 635,281 461,314 33,532,786
Cost of sales and operations, total.. 1,751,669 15,497,305 461,594 402,929 43,132 15,532 15,035,711
Inventory, beginning of year 165,125 557,551 56,128 53,340 2,269 *518 501,424
Cost of labor. 93,911 1,115,239 64,022 60,916 *1,058 *2,047 1,051,217
PUIChases.......cccueoeiiiiiiieieiecccsee e | 571,027 13,048,492 306,521 264,942 32,710 *8,869 12,741,972
Materials and supplies........... 78,310 911,317 29,382 21,211 *4,017 *4,154 881,935
Other costs. . 1,003,203 459,266 73,562 63,937 *5,606 *4,020 385,703
Inventory, end of year...........ccevveviivienicniennnn, 159,906 594,561 68,021 61,418 2,527 *4,076 526,540
Advertising eXpenses..........cccvevereaieneenenennnns 151,297 671,751 114,130 92,708 11,590 9,833 557,621
Car and truck eXpenses. .........coeevvereeeveninnennennn 237,303 639,187 90,721 61,715 17,576 11,429 548,466
Commission: 133,947 117,747 61,042 47,689 *8,371 4,982 56,705
Contract 1abor..........cooiiiiiiiii 179,566 300,433 70,793 21,671 44,596 *4,526 229,640
DePIetion.....c..oiuiiiiiieeee e *23 *116 *10 *10 -- *2) *106
DePreciation..........coeevereeienieeeesieeeeseeeeereeieans 501,394 1,704,205 550,669 413,097 90,388 47,183 1,153,535
Employee benefit programs 21,311 70,404 15,368 13,723 *571 *1,074 55,036
Insurance. 98,871 808,094 166,192 117,767 28,893 19,532 641,902
Legal and professional services..... 78,224 307,733 77,931 56,885 12,966 8,080 229,802
Meals and entertainment deducted....... 23,474 39,768 9,416 5,706 1,202 2,508 30,352
Mortgage iNterest..........ccceevverveiereeieneecneenn | 40,297 581,698 363,068 303,828 27,001 32,239 218,630
Other interest paid on business indebtedness... 62,507 307,461 113,024 59,944 49,529 3,551 194,437
OffiCe EXPENSES....uviiiiiiiieeeie e 58,877 175,341 48,528 34,880 5,739 7,909 126,813
Pension and profit-sharing plans......................., 2,186 11,978 3,036 2,680 *233 *123 8,941
Rent on machinery and equipment. 73,478 278,651 30,715 24,240 4,495 1,980 247,936
Rent on other business property. 386,320 2,406,618 104,703 79,885 21,959 *2,859 2,301,915
Repairs 117,513 846,843 278,402 194,229 48,890 35,283 568,441
SUPPLIES. ..t 161,173 955,697 224,839 177,152 28,649 19,038 730,858
Salaries and wage: 500,875 5,939,341 587,197 507,840 23,220 56,137 5,352,144
Taxes paid 172,800 1,706,944 359,003 289,368 40,455 29,180 1,347,940
TTAVEL. e 61,596 91,466 21,264 17,307 2,443 1,514 70,202
UIIHIES. .o 188,180 2,124,010 452,189 348,998 56,498 46,692 1,671,821
Other business deductions 1,657,920 2,664,249 571,997 415,237 66,502 90,257 2,092,252
Home office business deductions . 25,572 67,364 28,673 18,782 *18 *9,873 38,691
Depreciation, Form 8829......... 3,768 11,589 6,760 *5,985 *32 *743 4,829
Casualty loss, FOrm 8829..........cccccceevvennnennne - *473 *473 *473 - - -
Excess--casualty depreciations, Form 8829.... *4,105 15,181 *11,301 *10,526 *32 *743 *3,881
Net income less defiCit 22 ....ovommrvecorerecenenen] 283,084 1,391,146 8,822 92,686 -29,282 -54,583 1,382,324
NEtINCOME 12 965,023 3,413,616 561,093 431,088 72,229 57,775 2,852,524
DEfICIt 2. 681,939 2,022,470 552,271 338,402 101,511 112,358 1,470,199

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Arts--continued

Accommodation, food services, and drinking places

Accommodation

Amusement, Travel Food

Net income status, item gambling, and accommodation RV (recreational Rooming services and

recreation Total Total (including hotels, || vehicle) parks and| and boarding drinking

industries motels, and bed recreational houses places

and breakfast inns) camps
(144) (145) (146) (147) (148) (149) (150)
BUSINESSES WITH NET INCOME
Number of returns 1. 109,935 245,617 23,438 16,349 4,032 3,056 222,179
Business receipts, total 1.... 4,901,020 29,544,477 3,015,227 2,432,727 383,605 198,895 26,529,250
Income from sales and operations ™................... 4,789,729 29,181,568 2,989,405 2,419,456 382,083 187,866 26,192,162
Other business iNCOMe..........ccccccvereiiiiiineiens 111,291 362,909 25,822 13,271 *1,522 *11,029 337,087
Business deductions, total 12 3,935,962 26,137,205 2,460,479 2,002,690 311,376 146,413 23,676,726
Cost of sales and operations, total.. 1,135,132 11,177,528 190,474 173,614 *9,695 *7,165 10,987,054
Inventory, beginning of year 110,955 328,634 14,630 13,487 *1,143 - 314,004
Cost of labor. 81,570 705,834 *18,240 *18,240 - - 687,594
Purchases. 422,568 9,564,870 131,342 127,662 *3,494 *186 9,433,527
Materials and supplies. 40,828 707,980 12,343 *4,374 *3,905 *4,065 695,636
Other costs. 607,616 233,975 30,459 25,382 *2,101 *2,976 203,516
Inventory, end of year...........cceveiienieniciennnn, 128,405 363,765 16,541 15,532 *948 *62 347,223
Advertising expenses... 71,260 448,544 58,145 45,839 7,510 *4,797 390,398
Car and truck expenses.. 128,985 417,922 50,457 42,863 3,645 *3,949 367,465
Commission: 109,851 48,361 20,216 15,407 *206 *4,603 28,145
Contract 1abor..........cooiiiiiiiic 144,735 182,101 58,868 14,590 *44,005 *273 123,233
Depletion *12 *43 - - - - *43
Depreciation. 230,446 879,329 237,927 189,523 38,319 *10,084 641,402
Employee benefit programs 16,532 50,305 7,339 6,060 *338 *941 42,965
INSUFANCE......coiiiiiiiiiiiic e 53,239 546,751 91,902 69,874 17,213 *4,814 454,850
Legal and professional services..... 38,511 180,617 37,308 30,901 4,508 *1,899 143,308
Meals and entertainment deducted. 16,790 23,760 3,701 3,080 *71 *550 20,059
Mortgage interest. 12,887 312,021 183,186 172,101 *8,547 *2,538 128,835
Other interest paid on business indebtedness... 30,832 155,309 36,725 31,471 *4,521 *733 118,583
Office expenses. 30,491 100,896 27,483 23,171 1,480 *2,832 73,413
Pension and profit-sharing plans. *2,064 8,699 *2,667 *2,537 *9 *122 6,032
Rent on machinery and equipment. 50,660 199,504 16,312 10,848 *4,204 *1,260 183,191
Rent on other business property............c.ccccceauet 225,414 1,643,369 60,879 38,137 *19,969 *2,773 1,582,490
Repairs 65,658 512,442 152,783 117,944 26,172 *8,667 359,659
Supplies. 76,507 640,587 153,703 131,227 12,478 *9,998 486,884
Salaries and wage: 316,978 4,173,516 307,506 268,977 18,519 *20,010 3,866,010
Taxes paid 108,323 1,151,096 200,014 167,080 20,460 12,474 951,082
33,805 57,757 11,316 9,706 *745 *865 46,440
86,605 1,420,027 257,757 213,573 27,436 *16,748 1,162,269
Other business deductions. 917,251 1,743,882 277,027 207,386 41,325 *28,316 1,466,856
Home office business deductions... 19,727 39,953 *16,782 *16,782 - - 23,171
Depreciation, Form 8829.... 1,790 6,012 *3,575 *3,575 -- - 2,436
Casualty loss, Form 8829 - *473 *473 *473 - - -
Excess--casualty depreciations, Form 8829.... *2,137 *508 - - - -- *508
Net iNCOME 12, 965,023 3,413,616 561,093 431,088 72,229 57,775 2,852,524
Returns with Schedule C-EZ:

Number of returnS...........cccveveiiiiinicieceen 34,523 50,297 *2,639 *347 *2,292 - 47,658
BUSINESS FECEIPLS. ....viiueiiieiieieeeeieeeeee s 70,711 239,477 *5,514 *267 *5,247 - 233,963
Business deductions. 13,272 23,253 *364 - *364 - 22,889
Net income... 57,439 216,225 *5,150 *267 *4,884 - 211,074

Footnotes at end of table.




Sole Proprietorship Returns, 2004

Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors

Classified with the North American Industry Classification System--Continued
[All figures are estimates based on samples--money amounts are in thousands of dollars]

Other services

Auto repair and maintenance Religious,
Automotive Other auto Personal grantmaking, | Unclassified
Net income status, item Total mechanical Automotive repair and Miscellaneous| and laundry civic, establishments
Total and electrical body maintenance repairs services professional,
repair and shops (including oil and similar
maintenance change, lube, organizations
and car washes)|
(151) (152) (153) (154) (155) (156) (157) (158) (159)
BUSINESSES WITH AND
WITHOUT NET INCOME

Number of returns L........ccooceviiiiiiiicecee 2,089,346 344,689 179,170 95,334 70,186 405,970 1,338,687 265,620 284,398
Business receipts, total 1. 73,006,151 | 24,419,559 11,649,920 8,395,054 4,374,585 14,994,662 || 33,591,931 3,635,138 3,566,169
Income from sales and operations . 72,363,916 | 24,258,708 11,641,032 8,315,213 4,302,462 14,864,530 || 33,240,678 3,395,051 3,499,214
Other business iNCOMe..........cc.cocveverieiienieiees 642,235 160,851 8,888 79,841 72,122 130,131 351,253 240,088 66,954
Business deductions, total s 56,559,509 | 21,488,864 10,293,913 7,189,080 4,005,871 12,050,743 || 23,019,902 1,953,893 2,219,820
Cost of sales and operations, total 18,569,215 10,025,803 4,967,822 3,241,999 1,815,982 4,774,564 3,768,848 302,174 744,757
Inventory, beginning of year 1,799,056 806,869 470,762 227,469 108,638 581,699 410,489 *2,641 *41,938
Cost of 1aDOT......c.oiiiiiiiiccs 2,171,247 1,082,579 607,483 264,574 210,522 485,377 603,290 *11,690 *34,167
PUIC@SES. ..o 11,261,353 6,556,677 3,382,645 1,753,728 1,420,304 2,817,888 1,886,788 *12,765 259,800
Materials and supplies. 3,837,384 1,816,928 737,829 966,987 112,112 1,268,290 752,166 *9,991 *63,109
Other costs 1,235,320 567,124 232,099 250,178 84,848 202,340 465,855 *268,874 402,531
Inventory, end of year...........ccceeveverieenennennd 1,735,146 804,375 462,995 220,937 120,442 581,030 349,741 *3,787 *56,788
Advertising eXpenses..........ccceevereeeeneenernenins 861,593 278,197 120,578 100,653 56,967 165,790 417,605 22,607 34,798
Car and truck expenses. 3,608,041 873,554 359,612 306,170 207,773 1,149,860 1,584,627 510,387 209,287
Commissions. 504,381 34,729 31,175 *2,873 *682 70,303 399,348 *2,812 19,829
Contract labor. 1,473,932 453,370 156,805 189,685 106,881 350,933 669,628 *1,296 46,805
DePIetion.....c..ciuiiiiiieice e 14,869 *289 *251 -- *38 *11,486 *3,093 *547 --
Depreciation 3,061,803 1,137,424 467,338 412,350 257,736 590,394 1,333,985 51,640 176,696
Employee benefit programs. 146,396 77,949 51,635 18,961 7,353 42,039 26,407 *8,836 *3,216
Insurance. 1,332,351 599,227 298,287 195,835 105,106 272,350 460,773 51,936 33,887
Legal and professional services.............ccccccu.. 483,179 174,948 84,883 65,157 24,908 74,050 234,180 22,654 34,870
Meals and entertainment deducted.. 250,761 57,967 15,012 22,357 20,597 51,846 140,948 35,746 25,691
Mortgage interest. N 467,321 193,591 74,720 75,629 43,242 110,079 163,651 *9,859 27,306
Other interest paid on business indebtedness.. 405,570 164,828 68,914 49,901 46,012 86,834 153,908 *2,459 12,152
Office expenses. 701,668 167,511 87,378 65,856 14,277 144,376 389,781 65,011 91,428
Pension and profit-sharing plans.. 21,168 4,029 *1,581 1,917 *531 *6,368 10,771 *1,278 *209
Rent on machinery and equipmen 947,472 227,408 108,645 75,757 43,005 152,436 567,628 11,860 25,686
Rent on other business property...........cc.cccce... 4,458,533 837,953 400,088 260,015 177,850 381,421 3,239,159 40,206 34,386
REPAIMS. ... 993,063 322,633 143,585 78,224 100,825 180,432 489,998 22,664 29,212
Supplies. 3,333,631 811,759 368,418 276,077 167,265 688,347 1,833,525 70,131 62,570
Salaries and Wages.........c.cocveeereenenieneainennans 4,899,668 1,963,032 971,165 640,921 350,947 767,398 2,169,237 *38,195 63,924
TaXES PAI.....eiiiiieiieeeeee e 1,327,320 613,779 301,941 207,133 104,704 197,328 516,214 14,573 26,717
TrAVEL. .o 387,687 62,177 21,471 30,830 9,876 91,350 234,160 107,538 88,165
Utilities. 2,656,181 768,188 354,684 261,765 151,739 399,303 1,488,690 89,501 60,199
Other business deductions.............cccceceverieenes 4,833,103 1,512,517 757,900 579,275 175,342 1,085,746 2,234,839 364,464 276,517
Home office business deductions..................... 430,796 68,907 35,931 *19,850 *13,126 168,926 192,963 50,893 26,019
Depreciation, FOrm 8829...........cccceevevvevenenns 51,934 8,096 5,067 *981 *2,048 21,813 22,025 5,214 *2,006
Casualty loss, FOrm 8829..........ccccccevvvereeennes *190 *190 *190 - - - - - -
Excess--casualty depreciations, Form 8829..., 53,261 *15,470 *12,432 *16 *3,021 26,656 11,135 *9,093 *3,807
Net income less defiCit “2......o.ccoovvomerverrereennd 16,457,988 2,930,959 1,356,007 1,205,974 368,978 2,948,041 10,578,988 1,681,245 1,362,773
NEtINCOME 2. 19,228,424 3,730,555 1,652,555 1,499,617 578,383 3,461,532 12,036,337 1,992,736 1,654,474
DEfiCIt 2. 2,770,436 799,597 296,548 293,643 209,406 513,491 1,457,349 311,491 291,701

Footnotes at end of table.
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Table 2.--Nonfarm Sole Proprietorships: Income Statements, by Selected Industrial Sectors
Classified with the North American Industry Classification System--Continued

[All figures are estimates based on samples--money amounts are in thousands of dollars]

Other services

Auto repair and maintenance Religious,
Automotive Other auto Personal grantmaking, | Unclassified
Net income status, item Total mechanical Automotive repair and Miscellaneous| and laundry civic, establishments
Total and electrical body maintenance repairs services professional,
repair and shops (including oil and similar
maintenance change, lube, organizations
and car washes)|
(151) (152) (153) (154) (155) (156) (157) (158) (159)
BUSINESSES WITH NET INCOME
Number of returns L........ccocoeviiiiiiiicescee 1,635,119 252,943 130,225 73,696 49,023 308,261 1,073,915 199,047 231,636
Business receipts, total L..........cccoceviriinciinenns 63,786,547 | 21,145,775 10,185,391 7,262,105 3,698,278 13,005,927 || 29,634,845 3,410,095 3,240,458
Income from sales and operations ™..................] 63,256,739 | 21,060,449 10,155,007 7,245,507 3,659,935 12,880,867 || 29,315,424 3,222,030 3,184,300
Other business income 529,808 85,326 30,384 16,598 38,344 125,061 319,422 188,065 56,158
Business deductions, total 44,562,078 17,415,219 8,532,837 5,762,488 3,119,895 9,544,395 17,602,464 1,417,358 1,585,984
Cost of sales and operations, total.................... 15,346,709 8,532,221 4,446,648 2,680,120 1,405,453 3,981,428 2,833,061 *288,425 659,205
Inventory, beginning of year 1,242,167 621,762 390,602 146,001 85,159 357,245 263,161 *2,630 *11,214
Cost of labor. 1,778,955 920,444 592,877 212,183 *115,384 459,987 398,524 *11,690 *25,351
Purchases... 9,254,868 5,560,279 2,985,707 1,407,938 1,166,634 2,249,767 1,444,821 *4,120 223,696
Materials and supplies.........cccoceviiieniiicnnnn 3,335,111 1,595,117 665,149 864,828 65,140 1,140,881 599,112 *7,884 *35,052
Other cost: 939,776 473,042 203,396 204,677 64,968 133,211 333,524 *265,644 *391,255
Inventory, end of year. 1,204,168 638,424 391,084 155,507 91,833 359,663 206,081 *3,543 *27,364
Advertising expenses.... 628,624 210,684 85,128 75,132 50,425 119,210 298,729 19,351 32,685
Car and truck eXPenSses..........coeeververvenenenenns 2,739,501 611,304 217,530 267,422 126,351 953,264 1,174,932 364,827 127,634
COMMISSIONS. ...ttt 376,407 27,433 26,184 *1,230 *19 31,607 317,367 *632 *7,426
Contract labor. 1,169,558 357,097 107,367 159,450 90,280 288,848 523,613 *1,124 *22,387
DePIetion.....c.oiuieiiiiieiei e 14,583 *289 *251 -- *38 *11,287 *3,006 *2) --
DePreciation..........coeevereeiieniieiesieeeesieaeeeseens 2,065,533 784,750 334,323 302,674 147,753 432,423 848,360 31,429 79,685
Employee benefit programs..........ccccceeeveiennennnd 129,321 72,379 48,453 17,140 6,786 40,290 16,652 *8,836 *3,000
Insurance. 1,043,597 490,216 249,304 159,168 81,744 214,360 339,021 12,651 19,675
Legal and professional services.............ccccccu.. 395,516 144,279 70,349 53,787 20,142 55,979 195,258 16,710 19,288
Meals and entertainment deducted................... 191,354 40,827 12,686 11,429 16,712 43,188 107,340 23,775 16,375
Mortgage iNterest..........covevvereeeeneeiicniiereenean 325,110 141,437 69,977 50,106 21,354 45,683 137,989 -- *951
Other interest paid on business indebtedness.. 261,561 105,180 41,356 24,786 39,038 53,774 102,607 *1,535 9,738
Office expenses. 544,090 137,409 69,829 56,554 11,026 103,229 303,453 38,284 79,722
Pension and profit-sharing plans...................... 20,784 4,029 *1,581 1,917 *531 *6,290 10,466 *1,278 *209
Rent on machinery and equipment 768,224 207,972 93,910 72,330 41,732 118,344 441,908 *6,580 21,335
Rent on other business property... 3,678,638 710,515 328,179 219,474 162,862 261,111 2,707,013 *35,898 24,839
REPAIMS. ...t 689,476 220,655 94,041 57,340 69,274 104,036 364,785 11,212 20,958
Supplie: 2,687,777 654,029 297,208 221,050 135,770 536,520 1,497,229 46,865 49,098
Salaries and wages. 3,936,638 1,660,436 829,647 511,331 319,458 621,608 1,654,594 *36,605 57,813
1,054,255 493,282 226,843 175,302 91,137 163,033 397,940 5,966 8,034
265,323 30,083 20,033 7,920 2,130 77,757 157,482 69,352 68,460
Utilities. 1,942,505 587,633 258,452 203,496 125,685 275,381 1,079,491 63,736 34,381
Other business deductions.. 3,547,184 1,074,429 530,462 403,607 140,359 819,748 1,653,007 246,621 142,887
Home office business deduction: 359,913 60,340 28,998 *19,833 *11,509 149,219 150,354 32,325 22,784
Depreciation, FOrm 8829...........cccevvervenenienns 37,141 5,697 *3,301 *973 *1,423 14,962 16,482 *3,205 *1,600
Casualty loss, FOrm 8829..........ccccccvvvveiieennen - - - - - - - - -
Excess--casualty depreciations, Form 8829..., *3,560 *2,505 *109 - *2,397 - *1,054 *389 -
Net iNCOME L2, ..o 19,228,424 3,730,555 1,652,555 1,499,617 578,383 3,461,532 12,036,337 1,992,736 1,654,474
Returns with Schedule C-EZ:
Number of return: 396,413 45,244 32,537 *4,747 *7,959 60,016 291,153 76,101 142,704
BUSINESS FECEIPLS. ....ueeueeiicieeeiieeesieeeeseeeiene 2,522,958 335,977 269,961 *25,121 *40,895 228,581 1,958,400 395,288 733,499
Business deductions.. 389,809 57,093 44,096 *9,889 *3,108 36,780 295,936 54,627 65,493
Net income. 2,133,149 278,884 225,865 *15,232 *37,787 191,800 1,662,464 340,661 668,006

* Estimate should be used with caution because of the small number of sample returns on which it is based.

** Data combined to prevent disclosure of taxpayer information.

1 Includes returns with Schedule C-EZ attached. Schedule C-EZ was filed for certain small businesses, i.e., those with net income business expenses of $2,500 or less,
used the cash accounting method, with no inventories or employees, and with no deduction for a home office business and no allowable "passive" activity losses. Because only a total
is reported for business deductions on Schedule C-EZ, the totals shown in the statistics exceed the sum of the detailed deductions; the detailed deductions are, therefore, slightly

understated.

2 Total business deductions are before subtraction of nonallowable "passive" activity losses and any "passive loss" carryover from the prior years. However, these losses (after
subtraction) and any carrryover are reflected in net income or deficit. Therefore, total business receipts minus total business deductions may not always equal net income or deficit.

(2) Less than $500.

NOTE: Detail may not add to totals because of rounding.




